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Independent auditor’s report pursuant to article 14 of Legislative Decree n. 39

To the shareholder of
Jaguar Land Rover Italia S.p.A.

Report on the financial statements

Opinion

We have audited the financial statements of Jaguar Land Rover Italia S.p.A. (the Company), which comprise
the balance sheet as at March 31, 2018, the income statement and the cash flow statement for the year then
ended and the explanatory notes.

In our opinion, the financial statements give a true and fair view of the financial position of the Company as
at Mrch 31, 2018 and of the result of its operations and its cash flows for the year then ended in accordance
with the Italian regulations and accounting principles governing financial statements.

Basis of opinion

We conducted our audit in accordance with International Standards on Auditing (ISA Italia). Our
responsibilities under those standards are further described in the auditor’s responsibilities for the audit of
the financial statements section of this report. We are independent of the company in accordance with
ethical requirements and standards applicable in Italy that are relevant to the audit of financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other matters

The Company, as requested by the Italian Law, included in the explanatory notes the key figures from the
latest financial statements of the company that exercises the management and coordination activities over
it. Our opinion on Jaguar Land Rover Italia S.p.A. financial statements does not extend to such figures.

Responsibilities of management and those charged with governance for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the Italian regulations and accounting principles governing financial statements and, within
the limits of the law, for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The statutory audit committee (“Collegio sindacale”) is responsible, within the terms provided by the law,
for overseeing the Company’s financial reporting process.

Bari, Bergamo, Bologna, Brescia, Cagliari, Firenze, Genova, Milano, Napoli, Padova, Palermo, Pescara, Roma, Torino, Treviso, Trieste, Verona, Vicenza

BDO lItalia S.p.A. - Sede Legale: Viale Abruzzi, 94 - 20131 Milano - Capitale Sociale Euro 1.000.000 i.v.

Codice Fiscale, Partita IVA e Registro Imprese di Milano n. 07722780967 - R.E.A. Milano 1977842

Iscritta al Registro dei Revisori Legali al n. 167911 con D.M. del 15/03/2013 G.U. n. 26 del 02/04/2013

BDO ltalia S.p.A., societa per azioni italiana, € membro di BDO International Limited, societa di diritto inglese (company limited by guarantee), e fa parte
della rete internazionale BDO, network di societa indipendenti.



|IBDO

S Pag. 2di 3

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with International Standards on Auditing (ISA Italia) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of the audit in accordance with International Standards on Auditing (ISA Italia), we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

= Identify and assess the risk of material misstatement of the financial statements, whether due to
fraud or error; design and perform audit procedures in response to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of non
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override of
internal control;

= Obtain and understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control;

= Evaluate the appropriateness of accounting principles used and the reasonableness of accounting
estimates and related disclosures made management;

= Conclude on the appropriateness of management’s use of the going concern and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going
concern;

= Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions in a manner
that achieves fair presentation.

We communicate with those charged with governance, identified at the appropriate level as required by the
ISA Italia, among other matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our audit.

Report on other legal and regulatory requirements

Opinion pursuant to article 14, paragraph 2, letter e), of Legislative Decree n. 39/10.

The directors of Jaguar Land Rover Italia S.p.A. are responsible for the preparation of the report on
operations of Jaguar Land Rover ltalia S.p.A. as at March 31, 2018, including its consistency with the
financial statements and the compliance with the applicable laws and regulations.

We have performed the procedures required under audit standard (SA Italia) n. 720B in order to express an
opinion on the consistency of the report on operations, with the financial statements of Jaguar Land Rover
Italia S.p.A. as at March 31, 2018 and on its compliance with the applicable laws and regulations, and in
order to assess whether its contain material misstatements.

Jaguar Land Rover Italia S.p.A. | Independent auditor’s report pursuant to article 14 of Legislative Decree n. 39
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In our opinion, the report on operations is consistent with the financial statements of Jaguar Land Rover
Italia S.p.A. as at March 31, 2018 and is compliant with applicable laws and regulations.

With reference to the assessment pursuant to article 14, paragraph. 2, letter e), of Legislative Decree n.
39/10 based on our knowledge and understanding of the entity and its environment obtained through our
audit, we have nothing to report.

Rome, May 28, 2018

BDO Italia S.p.A.

Signed by Alessandro Fabiano

Partner
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FINANCIAL STATEMENTS AT 31/03/2018

BALANCE SHEET

31/03/2018
ASSETS EURO
(B) FIXED ASSETS
| - Intangible fixed assets:
5) Goodwill 4.411.184
@) Other 2.005.849
Total
Il - Tangible fixed assets:
2) Plant and machinery 47.133
3) Industrial and commercial equipment 1.399.166
4) Other assets 747.858
Total.
Il - Financial fixed assets:
Q) Equity investments in:
d) Other companies 130
Total.
Total fixed assets (B)
(C) CURRENT ASSETS:
I - Inventories:
4 Goods 66.947.813
Total.
Il - Receivables:
Q) Trade receivables due within subsequent FY 39.136.850
4) Receivables from parent companies 166.925.768
(5) Receivables from companies controlled by parent companies 64.932
(5) - bis) Tax receivables 113.413
(5) - ter) Deferred tax asset 11.367.026
(5) - quater) Other receivables 286.446
Totale.
IV - Cash and cash equivalents:
1) Bank and postal accounts 27.843.792
Total.

Total current assets (C)

(D) ACCRUALS AND DEFERRALS

TOTAL ASSETS

EURO

6.441.553

2.194.157

130
8.635.840

66.947.813

217.894.435

27.843.792
312.686.040

229.599

321.551.479

31/3/2017
EURO EURO
5.587.500
1.541.525
7.129.025
13.030
301.854
550.959
865.843
130
130
7.994.998
92.779.492
92.779.492
10.165.414
153.454.439
612.289
113.413
7.879.270
129.069
172.353.894
20.546.478
20.546.478
285.679.864
109.842
293.784.704
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FINANCIAL STATEMENTS AT 31/03/2018

BALANCE SHEET
LIABILITIES:

(A) SHAREHOLDERS' EQUITY:
| - Share capital
IV - Legal reserve
VII - Other reserves - Merger surplus
VIl - Profit (Loss) carried forward
IX - Profit (loss) for the year

Total
(B) PROVISIONS FOR LIABILITIES AND CHARGES:

3) Other

Total.
(C) PROVISION FOR EMPLOYEE SEVERANCE PAY.

(D) PAYABLES:

(6) Advances

©) Trade payables

(1) Payables to parent companies

(11 bis) Payables to companies controlled by parent companies
(12) Tax liabilities

(13) Payables to social security authorities

(14) Other payables

Totale.

(E) ACCRUALS AND DEFERRALS

TOTAL LIABILITIES

31/03/2018
EURO

37.478.148

1.860.866
34.930.090
107.007.549
595.296
32.768.119
370.319
23.597.727

EURO

25.000.000
1.703.688
2.102.935

36.406.734

10.176.769

75.390.126

37.478.148

2.819.056

201.129.966

4.734.183

321.551.479

31/3/2017
EURO

25.800.838

80.000
29.329.310
111.442.358
905.032
36.898.135
358.801
17.682.468

EURO

25.000.000
1.303.712
2.102.935

28.807.178
7.999.533

65.213.358

25.800.838

2.703.641

196.696.104

3.370.763

293.784.704
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INCOME STATEMENT

(A) VALUE OF PRODUCTION:
Q) Revenue from sales and services
(5) Other revenue and income

Total value of production (A)

(B) COST OF PRODUCTION:

(6) Raw and ancillary materials, consumables and goods
©) Services

(8) Lease and rental costs

9) Personnel costs:

(a) Wages and salaries

(b) Social security charges

(c) Employee severance indemnity
(e) Other costs

Total personnel costs.

(10) Depreciation, amortisation and write-downs:

(a) Amortisation of intangible fixed assets
(b) Depreciation of tangible fixed assets

(d) Write-downs of current receivables and cash and cash

equivalents

Total depreciation, amortisation and write-downs

Changes in inventories of raw and ancillary materials, consumables

(12) and goods

(12) Accruals for risks

(13) Other allowances

(14) Sundry operating expenses

Total cost of production (B)
Difference between value of production and cost of
(C) FINANCIAL INCOME AND CHARGES:
Other financial income:
(d) Income other than the above

a7) Interest and other financial expenses
(17-bis) Exchange-rate profit and loss

Total (16-17)

PROFIT BEFORE TAX (A-B+/-C);
(20)  Tax
(a) Current income tax
(b) Prior years tax
(c) Deferred/prepaid tax

Total income tax

(21) Profit (loss) for the year

production (A-B)

FINANCIAL STATEMENTS AT 31/03/2018

31/3/2017

EURO

1.186.472.720
33.042.621

1.219.515.341

1.149.968.752
78.011.544
707.552

10.434.615

2.140.583

(46.298.995)
225.000
6.007.298
2.852.230

1.204.048.579

15.466.762

(3.618.029)

31/03/2018
EURO EURO EURO

1.239.513.280

48.899.072

1.288.412.352

1.117.895.300

98.390.091

830.416
8.061.996 7.447.658
2.305.598 2.258.177
587.220 574.190
0 154.590

10.954.814
1.642.699 1.517.750
375.488 139.664
219.162 483.169

2.237.349

25.831.678

0

12.768.883

2.220.986

1.271.129.517

17.282.835
66.523 13.667
(3.179.161) (3.642.750)
(494) 11.054

(3.113.132)

14.169.703
(7.480.537) (7.287.910)
(153) 39.978
3.487.756 3.398.732

(3.992.934)

10.176.769

11.848.733

(3.849.200)

7.999.533




Jaguar Land Rover Italia S.p.A.

Bilancio al 31 marzo 2018

CASH FLOW STATEMENT

Cash flow determined using the direct method

April 2017-March
2018

April 2016-March

2017

A. Cash flow from oper ating activities

Payments from customers

1.551.573.31B

1.606.761.457

Other payments received 0 32.75(
(Payments to suppliers for good and services) (206.136.360) (164.901.0101)
(Payments to personnel) (4.392.629 (3.928.688)
(VAT payments) (266.925.870) (254.254.852)
(Other payments) (395.843 (93.569)
(Income taxes paid) (19.261.933 (11.143.84P)
Interest received / (paid) (3.264.590) (3.338.338)
Cash flow from operating activities (A) 1.051.196.089 1.169.133.901
(Tangible asssets - Investments) (1.717.603 (447.8438)
Intangible assets
(Intangible assets - Investments) (955.228 (1.250.194)
Other investment activities
(Loans made to) controlling company - Deposit agret (1.051.225.944) (1.175.000.000)
Repayment of loans made to controlling company d3#mgreement 10.000.000 10.000.000
Cash flow from investment activities (B) (1.043.898.775) (1.166.698.037)
C. Cash flow from financing activities
Cash flow from financing activities (C) 0 0
Increase (decrease) in cash-in-hand and cash-ktthanB + C) 7.297.314 2.435.864
Cash-in-hand and cash-at-bank at 1 April 20.546.478 18.110.614
Cash-in-hand and cash-at-bank at 31March 27.843.792 20.546.478
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Notes to the Financial Statements at 31 March 2018

Jaguar Land Rover lItalia S.p.A.

Jaguar Land Rover Italia S.p.A. —A sole shareholdecompany @Az onista Unico)
Registered office in Rome, Viale Alessandro Marchét 105 — Share capital € 25,000,000 fully paid-in
Chamber of Commerce (R.e.a.) reg. No. 944215
Fiscal code, VAT number and Rome Companies Registmgg. No 06070621005

Notes to the Financial statements at 31.03.2018

Fiscal year
On 7 March 2016, the Company’s articles of assmeiavere amended by deed executed by
notary public Pierandrea Fabiani (notary publides feg. No 92801, folder no. 17773) and the

year-end was changed to 31 March of each year.

Layout and content of the Financial statements
These Financial Statements, composed of the Balaheet, Profit and Loss Account, Notes

and Cash Flow Statement, are in line with the eéeCivil Code provisions and EU directives.

The Financial Statements have been drawn up pursuéme provisions of articles 2423 ff of
the Civil Code as amended by Legislative DecreelB® of 18 August 2015 implementing

Directive 2013/34/EU on the annual financial statdaita and consolidated financial statements.

The Balance Sheet, Profit and Loss Account andriéiaStatements layout is that prescribed

by articles 2424, 2425 and 2425 ter of the civdeo

The corresponding amount for the prior year has begorted next to each item of the Balance
Sheet and Profit and Loss Account and, if necesdamg been adjusted for comparison
purposes: a mention of the relevant adjustmemtooradjustment as the case may be, has been

made in the description of each item.



Jaguar Land Rover ltalia S.p.A.
Notes to the Financial Statements at 31 March 2018

Items of the Balance Sheet and Profit and Loss éatwith a nil balance have not been
included; their exclusion did not, however, resultchanges in the numbering sequence
prescribed for the statutory Balance Sheet andtRnofl Loss Account layout. All figures of

the Balance Sheet and Profit and Loss Accountrewehple Euros.

Main valuation criteria

The valuation criteria adopted in the preparatibthe Financial statements at 31 March 2018
are in line with those provided by article 2426had civil code, having regard, where necessary,
to the accounting principles issued by the Italiacounting standard setting boa@ganismo
Italiano di Contability O.1.C.) or, if none are available, to the IAS-IFR

More generally, the valuation of financial statetsatems was made on a prudent, accrual and
going concern basis.

The company carries on business pursuant to aodistm agreement with Jaguar Land Rover
Limited. Under the agreement, which involves a lmwginess risk for Jaguar Land Rover Italia
S.p.A., transfer prices are determined in suchyatihat the distribution company is guaranteed
a profit margin as a percentage of sales reven@mgactional Net Margin Method — TNMM).
Such margin rate is established by specific confpltsaanalyses conducted at group level
based on similar transactions carried out betwedepgendent parties.

As mentioned in the prior year’'s financial statetsethe manufacturer Jaguar Land Rover
Limited has been applying this transfer pricing moeiology to all group companies since
2012.

No exceptional events occurred in the fiscal yeaded 31 March 2018 which made it
necessary to adopt one of the derogations pursoanticle 2423(5) of the Civil Code.

The following main valuation criteria have been pt@gd in the preparation of the financial

statements:
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Notes to the Financial Statements at 31 March 2018

Fixed assets

Intangible assets

They are recorded at the historical cost less ther@sation of prior years, the amortisation
charge for the year and any write-downs due to paant value impairments. Amortisation
charges have been calculated on a straightline basing regard to the remaining useful life
of the assets.

In particular, the goodwill purchased in the ye@0@ has been recorded in the assets section
in an amount corresponding to the price paid lessrasation and any write-downs. Goodwill
amortisation is calculated on a straightline b&sising regard to its remaining useful life
(based on remaining term of the distribution agreeinentered into with Jaguar Land Rover
Limited) expiring 31 December 2021.

As mentioned in prior years, in the financial sta¢ats at 31/12/2002 the Company had made
a goodwill write-down to adjust the value of thesetsto its potential recovery value as
estimated by an expert.

Pursuant to the terms of article 12 of legislateeree 139/2015, the Company took advantage
of the possibility not to apply retroactively thewn goodwill amortisation method introduced
by the decree.

The “Other intangible assets”, which consist osk#ld improvements, have been amortised
on the basis of the remaining term of the releyaaperty lease agreement.

Tangible assets

These have been recorded at their purchase castedijby the corresponding accumulated
depreciation. No financial costs have been capédleither in the year in question or in prior
years. The depreciation charges recorded in thigt ared loss account have been calculated

having regard to the use and the economic and itsdhlife of the assets based on their
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Notes to the Financial Statements at 31 March 2018

remaining useful life. This principle is deemedmwell reflected by the following rates, and

have been halved in the year in which the asseteshbperation:

[Breakdown

Electronic office machines 20%
Non automatic generic installations 10%
Sundry small tools 25%
Furniture and office furniture 12%
Industrial and commercial equipment 10%

Assets of a minor amount (less than 516 Euro) hae& wholly depreciated in the year.
Financial fixed assets

Shareholdings “in other undertakings” have beensmea at the subscription or purchase
price.

Accounts receivable

Accounts receivable have been recorded at the @m®dricost, having regard to time
discounting and to their presumed realisable valtlee nominal value of the accounts
receivable was adjusted, whenever necessary, ilopifesumed realisable value by a write-
down.

Cash-in-hand and cash-at-bank

Cash-in-hand and cash-at-bank has been measutesiraaminal value.

Accounts payable

They have been recorded using the amortised coshoche taking into account time
discounting.

Accrued income/liabilities and prepayments/deferredncome

Accrued income and prepayments consist of incorariad in the year which will be received
in future years and costs incurred before the gedrwhich will accrue in subsequent years;
accrued liabilities and deferred income includets@ecrued in the year which however will
be paid in future years, and income received befogeyear-end but accruing in subsequent

years.
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A detail of prepayments is provided in the relevsettion of these Notes.

Inventory

Inventory has been recorded at the lower of purckbast and realisable value as inferred from
market trend at the year-end adjusted by any wiotens. The year-end inventory valuation
methods adopted were the specific cost methoddisr and the weighted average cost method
for spare parts.

The book value of the inventory does not signiftbadepart from its current costs value at the
year-end.

Provisions for contingent liabilities and charges

These provisions are set aside for the coveradsseés or liabilities that are certain or likely
to arise, but whose amount and date of occurrengkel oot be determined at the year-end.
The provisions have been measured on a pruderaamdals basis and the relevant accruals
have been determined at the best possible estimaatzl on the available information.
Employees’ termination pay

This item includes the amounts actually accrugtiedenefit of Company employees pursuant
to article 2120 of the civil code, in accordancahwihe law and the current collective
bargaining agreements, taking into account all ®aicontinuous remuneration.

Income taxes

Current income taxes are determined on the bassscoinservative interpretation of the tax
rules in force.

Deferred tax assets and liabilities are calculdtased on a reasonable certainty that future
taxable amounts may be offset against any tempalifferences between the statutory value
and the tax basis of an asset or liability. Theaotmn the result of operations of this method
of recognition is stated in the description of tekevant item of the P&L Account.

Financial risks management policies
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The company aims at managing and containing itantiral risks by relying both on the
directors’ prudent evaluations and on specificgisilanagement processes put in place as part
of corporate procedures, as well as through spedigdose centralized group functions.

The company’s financial risks are as follows:

- Liquidity risk: this risk is mainly related to th@mpany’s current financial requirements
to carry out its selling activities. This risk isamaged by implementing financial plans
which estimate future cash flows; in this respecnsider, for example, the Deposit
Agreement with Jaguar Land Rover group companies.

- Risk of cash flow changes: this is mainly in corti@twith the Deposit Agreement, under
which interest accrues at variable market rates.

- Credit risk: the risk of the counterparty’s insaleg is limited to accounts receivable from
the public authorities and some car rental comgantach account for a small percentage
of the Company’s total receivables. Instead, clss@ dealers are only subject to a minor
credit risk since the relevant accounts receival#esold on a without-recourse basis to the
factoring companies FCA Bank S.p.A., SG Factoring/A and lIfitalia S.p.A.. Accounts
receivables from the sale of spare parts are solfitdlia S.p.A.. The credit management
function estimates the recoverability of accourtsivable and calculates the relevant bad
debt reserve to be recorded in the financial statgs. At 31 March 2018, the bad debt
reserve amounted to approx. 1.6 million Euro.

Translation of items in foreign currency

Accounts receivable and payable originally denoteican foreign currency are recorded at

the spot exchange rates ruling at the year-endtranglation gains or losses are recognised in

the profit and loss account and any net gain issiele to a reserve which is non-distributable

until the gain is realized.
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Any non-monetary items in foreign currency are rded at the exchange rate ruling at the
time of purchase.

Guarantees, engagements, leases and risks

Any risks in connection with personal guaranteesatiaterals for third-party debts have been
recognised in these Notes at an amount correspgialihe value of the guarantee; the amount
of the guaranteed third-party debt at the reportlate is mentioned in these Notes if lower
than the value of the underlying guarantee.

Engagements are recognised at their nominal valsieingerred from the relevant
documentation.

Given the high probability of customers exercisihg buyback option, i.e. the choice for the
customer to sell back and the obligation on the gamy to repurchase vehicles, relative

amounts are included in the Memorandum Accountkaee Notes.

ANALYSIS OF THE MAIN FINANCIAL STATEMENTS ITEMS

Unless otherwise expressly stated, all amountsasd Notes are in Euros.

Assets

We set out below a description of and the main ghann the composition of the company’s
assets.

B) Fixed assets

l. Intangible assets

At 31 March 2018 and at 31 March 2017 they amoungsgectively to Euro 6,441,553 and
Euro 7,129,025, with a net decrease of Euro 687,472

The following tables show the composition of and tthanges in the value of the single

intangible assets:
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|Concessions, licences and trademarks ~ [Historical cost Amortisation  Ndt value |
Balance at 31/12/2017 668.574 668.574 0
Additions for the year 36.778 0 36.778
Amortisation for the year 0 (12.258) (12.258)
Sales and disposals 0 0 0
[Balance at 31/12/2018 705.352 656.316 24.520]

Iltem B. I. 4. “Concessions, licences, trademarkstorded in the financial statements as to

Euro 24,520, refers to software licences.

Amortisation
and value
Goodwill Historical cost adjustments Net value
Balance at 31/03/2017 36.713.533 31.126.033 5.587.500
Additions for the year 0
Amortisation for the year 1.176.316 (1.176.316)
Sales and disposals 0
[Balance at 31/03/2018 36.713.533 32.302.349 4.411.184]

Item B. I. 5. “Goodwill”, recorded in the financiatatements as to Euro 4,411,184, reflects the

value paid for the goodwill, less amortisation amg value adjustments.

|Other intangibles |Historica| cost 4m0rtisation Neit value |
Balance at 31/03/2017 2.049.426,00 7 (507.901) 1.541.525,00
Additions for the year 918.449,00 0,00 918.449,00
Amortisation for the year " (454,125)" (454,125)
Sales and disposals " 0" 0
Reclassifications 0,00
|Ba|ance at 31/03/2018 2.967.875 (962.026) 2.005.849|

Item B. I. 7. “Other intangible assets” as to eR/@05,849, consists of the costs incurred for
improvements to the head offices, the Training Acag and the spare parts warehouse which
are currently on lease.

The above intangibles did not undergo any write4twar write-ups either in the current year
or in prior years, with the exception of goodwilhich in prior years was written down by

Euro 2,141,924.
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ll. Tangible assets

At 31 March 2018 and at 31 March 2017 they amoungsgectively to Euro 2,194,157 and

Euro 865,843, with a net Euro 1,328,314 increase.

The following tables show the composition of anel¢thanges in the value of the single tangible

assets:

Generic installations Historical cost [Pepreciation NEt value

Balance at 31/03/2017 145.700"7 (123,670) 13.030
Purchases for the year 37.592 37.592
Amortisation for the year (3.489) (3.489)
Sales and disposals

Reclassifications 0
|Ba|ance at 31/03/2018 183.292 (136.159) 47.133|
Industrial and commercial equipment  Historical cost Depreciation Net value
Balance at 31/03/2017 1.148.212 (846.357) 301.855
Purchases for the year 1.350.682 0 1.350.682
Depreciation for the year (239.571) (239.571)
Sales and disposals (29.500) 15.700 (13.800)
Reclassifications 0
|Ba|ance at 31/03/2018 2.469.394 (1.070.228) 1.399.166|
Other assets (furniture, office machines, computers ) Historical cost |Amortisation [Net value
Balance at 31/03/2016 1.241.161 (690.201) 550.960
Purchases for the year 329.327 329.327
Amortisation for the year (132.429) (132.429)
Sales and disposals 0
Reclassifications 0
|Balance at 31/03/2017 1.570.488 (822.630) 747.858|

The purchases for the year mainly consist of egaigmand other assets for the new spare

parts warehouse located in Bentivoglio (BO).
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Assets of a unit value lower than 516 Euro

Assets of a unit value lower than 516 Euro havenlvdeolly depreciated in the year in which
they were purchased and entered operation. They inaany case been included by category
in the above summary tables.

The above tangible assets did not undergo any-@owens or write-ups either in the current
year or in prior years.

lll. Financial fixed assets

Shareholdings

Value at Increases for the | Decreases for | Write-downs for Value at
Description 31/03/2017 year the year the year 31/12/2018
Other 130 0 0 0 130
Item B. Ill. 1 d. “Shareholdings in other undertas”, in an amount of 130 Euro, is in

connection with the purchase of the shareholding@iNA.I (the Italian National Packaging

Consortium).

C) Current assets

|. Inventory

At 31 March 2018 inventory amounted to Euro 66,843, compared to Euro 92,779,492 at
31 March 2017, with a net decrease of Euro 25,831,5he composition of and changes in

the inventory recorded under item C. I. 4. “Goodail be summarised as follows:

Description Value at Value at Difference
31/03/2017 31/03/2018 31.03.2018 / 31.03.2017
a) Cars 70.914.743 37.886.031 -33.028.712
b) Other cars 13.846.801 19.056.197 5.209.396
c) Spare parts 10.230.150 14.814.005 4.583.855
Write-downs (2.212.202)7 (4.808.420)” (2.596.218)
[Total inventory 92.779.492 66.947.813 -25.831.679)
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The item a) “Cars” consists of the stock of newiglgds whereas item b) “Other cars”, consists
of cars which, although meant for sale, are usethbyCompany for a short period of time.
Item c) consists of the inventory of spare part$ arcessories.

During the year, the inventory write-down — recafdle the financial statements to reduce the
value of inventory and amounting to Euro 4,808,4281/03/2018 — underwent the following

changes during the year:

Description Value at Decreases Increases Value at
31/03/2017 31/03/2018

a) Cars 304.581 -90.727 213.854

b) Other cars 1.083.794 0 2.523.308 3.607.102

c) Spare parts 823.827 0 163.637 987.464

|Tota| inventory 2.212.202 -90.727 2.686.945 4.808.420

I1. Accounts receivable

Accounts receivable from customers

Item C. Il. 1 consists of the trade accounts red@der to customers and the other group
companies recorded in the Financial Statementsla¥i&ch 2018 in an amount of Euro
39,136,850, with a net year-on-year increase od 28t971,436 mainly as a result of accounts
receivable for car sales to rental companies near gnd.

We set out below a detailed analysis of the chamg#ss item:

Value at Value at
Description 31/03/2017 31/03/2018 Difference
Accounts receivable from customers from sale of cars, spare parts
and other products 12.313.915 40.708.821 28.394.906
Write-down (2.148.501) (1.571.970) 576.531
|Ba|ance 10.165.414 39.136.850 28.971.436|

All accounts receivable from customers fall duewntone year.
The nominal value of the accounts receivable wassset to their presumed realisable value

by a bad debt reserve which during the year unddrthe following changes:
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Description Value at Value at
Decreases for Increases for
31/03/2017 the year the year 31/03/2018
Write-down of accounts receivable 2.148.501 795.692 219.161 1.571.970
Total write-down of accounts receivable 2.148.501 795.692 219.161 1.571.970

Accounts receivable from companies under control byhe controlling companies

Item C. Il 5, whose balance at 31.03.2018 was B4@32 (Euro 612,289 at 31.03.2017)
consists of the account receivable from Jaguar LRoder Deutschland GmbH, mainly in

connection with the recharge of staff secondmestsco

Tax credits

Item C. Il. 5 Bis consists of the tax credit of Bur13,413 at 31 March 2018 and did not

undergo any changes, as shown in the followingetabl

Description Value at Value at Difference
31/03/2017 | 31/03/2018

Income tax credits 113.413 113.413 0

[Balance 113.413 113.413 0|

The balance at 31.03.2017 wholly refers to the IR&Scredit for FYs 2007 to 2011 claimed

for refund (pursuant to article 2(1 quater) of @edaw No 201/2011) and arising in connection
with the non-deduction of IRAP on employee and geagployee costs.

Deferred tax assets

Item C. Il. 5 Ter shows the value of deferred tazeds, less deferred tax liabilities, which

amounts to Euro 11,367,026. The item can be brdkem as follows:

Value at Value at
Description 31/03/2017 31/03/2018 Difference
IRES 6.532.429 9.517.943 2.985.514
IRAP 1.346.841 1.849.083 502.242
[Balance 7.879.270 11.367.026 3.487.756)
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The following table provides a description of tlkeenporary differences for IRES and IRAP
which resulted in the separate posting of the ezlewdeferred tax assets and liabilities
compared to the prior year. For a description efdmounts credited or charged to the P&L
account, reference should be made to the commertnt 20 of the Profit and Loss Account.
The IRAP rate adopted to determine the future teeceis 4.82%, namely the rate currently in

force, whereas the IRES rate used to this effe24.

[Breakdown 31/03/2018 31/03/2017
Temporary Temporary
differences differences
+ deductible + deductible
differences |Deferred taxes + def.tax assets (-) def.tax liafdifferences |Deferred taxes + def.tax assets (-) def.tax liab.
(-) taxable (-) taxable
differences IRES IRAP Total differences IRES IRAP Total
tax rate
Deferred tax asssets
Write-downs of fixed assets IRES 2.141.924 514.062 514.062| 2.141.924 514.062 514.062
Write-downs of fixed assets IRAP 2.141.924 103.241 103.241| 2.141.924 103.241 103.241
Provision for contingent liabilities and
charges IRES 36.220.793  8.692.990 8.692.990| 25.800.838  6.192.201 6.192.201
Provision for contingent liabilities and
charges IRAP 36.220.793 1.745.842 1.745.842| 25.800.838 1.243.600 1.243.600
Write-down of inventory IRES 4.808.420  1.154.021 1.154.021 212.202 530.929 530.929
Write-down of accounts receivable 1.571.970 377.273 377.273| 2.148.500 515.640 515.640
Other costs with deferred IRES
deductibility 0 0 0 0 0 0
Total deferred tax assets [ 10.738.346] 1.849.083]  12.587.429 [ 7.752.832] 1.346.841] 9.099.673
Deferred tax liabilities
Additional goodwill amortisation for IRES | (5.085.012) (1.220.403) (1.220.403)| (5.085.012) (1.220.403) (1.220.403)
Total deferred tax liabilities [ @.220.403)] o]  (1.220.403) [ @.220.403)] 0] (1.220.403)
Total | 9517.943] 1849.083]  11.367.026 [ 6.532.429] 1.346.841] 7.879.270
Impact on the P&L account 2017/2018 2016/2017
Deferred tax assets at the beginning of the year (B) 9.099.673 5.700.941
Deferred tax assets at the end of the year (A) 12.587.429 9.099.673
Impact on the P&L account (A - B) 3.487.756 3.398.732
Deferred taxes at the beginning of the year (B) (1.220.403) (1.220.403)
Deferred taxes at the end of the year (A) (1.220.403) (1.220.403)
Impact on the P&L account (A - B) 0 0
[Total impact on the P&L account 3.487.756 | 3.398.732 |
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The € 12,587,429 deferred tax assets were recabarsthe assumption that the medium term
business forecasts - supported by the distribuigreement (based on the TNMM) which
ensures the company’s steady profitability — ge@sonable certainty that in future years the
company’s taxable income will not be lower than teeporary differences that will be

reversed.

Accounts receivable from others
Item C. II. 5 Quater rose from Euro129,069 at 32037 to Euro 286,446 at 31 March 2018,

with a year-on-year increase of Euro 157,377, #aildd below:

Description Value at Value at Difference
31/03/2017 31/03/2018

Accounts receivable from personnel 66.796 221.794 154,998

Accounts receivable from others 62.273 64.652 2.379

[Balance 129.069 286.446 157.377]

Accounts receivable from controlling companies

This item includes the account receivable from dagqand Rover Limited in connection with
the Deposit agreement, remunerated at market rabese balance at 31 March 2018 was Euro
163,478,080 (Euro 151,049,722 at the prior yeai;emd the account receivable in connection
with the recharge of warranty repair costs.

The increase is mainly due to the transfer to Jagaad Rover Limited of higher cash flows
in connection with the ordinary sale activity.

IV. Cash-in-hand and cash-at-bank

The balance of item C. IV. consists of the cashaatk, cash-in-hand and cash equivalents at

the year-end, as shown below:

14



Jaguar Land Rover ltalia S.p.A.
Notes to the Financial Statements at 31 March 2018

Value at Value at Difference

Description 31.03.2017 31.03.2018 2018-2017
Bank and P.O. accounts 20.546.478 27.843.792 7.297.314
Cash-in-hand and cash equivalents 0 0 0
[Total 20.546.478 27.843.792 7.297.314

D) Accrued income and prepayments

This item consists of the portion of costs and me@ertaining to more than one accounting
period accruing before or after the relevant calbed¢payment and/or billing. At 31 March
2018 there were no accrued income and prepayméatglaration exceeding five years. The

item can be broken down as follows:

Description Value at Value at Difference
31/03/2017 31/03/2018 2018-2017

Prepaid insurance premium 109.842 229.599 119.757

[Total 109.842 229.599 119.757

Liabilities

We set out below the composition of and the maanges in the liabilities:

A) Shareholders’ equity

The following table summarises the changes intéras of shareholders’ equity in FYs 2016,

2016/17 and 2017/18:

Value at Increases Decreases Value at Increases Dec reases Value at

Description 31/03/2016 (Decreases) Allocations 31/03/2017 (Decreases)  Allocations 31/03/2018

Share capital 25.000.000 25.000.000 25.000.000
Legal reserve 1.212.159 91.553 0 1.303.712 399.976 0 1.703.688
Share exchange surplus 2.102.935 2.102.935 2.102.935
Retained earnings 27.067.674 1.739.504 0 28.807.178 7.599.556 0 36.406.734
Proft (loss) for the year 1.831.056 7.999.533  (1.831.056) 7.999.533 10.176.769  (7.999.533) 10.176.769
[Total shareholders’ equity 57.213.824 9.830.590  (1.831.056) 65.213.358 18.176.301  (7.999.533) 75.390.126|

The Share capital has been wholly paid-in and af&ich 2018 amounted to Euro 25,000,000
divided into 25,000,000 shares each having a ndmatae of 1 Euro, subscribed by the Sole

Shareholder.
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The Legal Reserve increased by Euro 399,976 asu#t of the allocation of the relevant share

of the 2016/17 profit, as resolved by the genemting in accordance with article 2430 of the

civil code.

Pursuant to the general meeting resolution, retlaganings rose from Euro 28,807,178 to

Euro 36,406,734 following the appropriation of @@&16/17 profit to retained earnings as to

7,599,556 Euro.

The item "Other reserves — Share exchange surgirs’es from the 2011 merger and did not

undergo any changes in the year.

We set out below the table containing the infororatequired by article 2427(7-bis)(1) of the

Civil Code and recommended by the Italian Accountitandard Setting Board:

Nature/description

Amount

Possibility
of use

Available
amount

Summary of amounts used in the
three prior fiscal years

for loss coverage | for other reasons

Share capital

25.000.000

Equity reserves:

Reserve for treasury shares

Reserve for shares or equity interests in the
controlling company

Reserve for share exchange

2.102.935

AB

2.102.935

Reserve from conversion of bonds

Earnings reserves:

Legal reserve

1.703.688

1.703.688

Reserve for treasury shares

Reserve from net exchange gains

Reserve from valuation of shareholdings
using the Net Equity method

Reserve from derogations pursuant to article
2423(4)

Retained earnings

36.406.734

AB,C

36.406.734

|Tota|

40.213.357|

Non-distributable amount

3.806.623

Remaining distributable amount

36.406.734

Legend:

A: share capital increase

B: loss coverage

C: distribution to the shareholders
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B) Provisions for contingent liabilities and chargs

Other provisions

Item B. 3. “Other Provisions for contingent liab#is and charges” amounts to Euro37,478,148
at 31 March 2018, with an year-on-year increadeurb 11,677,310.

These provisions are set aside for the coveradmseés, liabilities, risks and charges related
to the conduct of business, that are certain @lyiko arise, but whose amount and date of
occurrence could not be determined at the year¥malfollowing table shows the composition

of and changes in this item:

Value at Increases for the |Decreases/Allocati Value at
Description 31.03.2017 year ons 31.03.2018
Provision for maintenance and warranty costs 583.848 0 431.233 152.615
Provision for miscellaneous contingent liabilities
and charges 25.216.990 35.801.973 23.693.430 37.325.533
|T0ta| B.3 25.800.838 35.801.973 24.124.663 37.478.148

The “Provision for maintenance and warranty cQstf Euro 152,615 at 31.03.2018, has been
set aside to cover for the estimated maintenansts ¢or vehicles sold in prior years to the
Public Authorities.

No amount was accrued in the year, whereas the rtrased in the year is Euro 431,233.

The balance of theProvision for miscellaneous contingent liabilitiasd charge’ of Euro
37,325,533, consists of provisions for legal riaksto Euro 505,000, for commercial costs as
to Euro 32,637,942, for costs regarding the poss#tiurn of worn-core replacement parts by
dealers and authorised repair shops as to Eur@®,8%2, for employee bonuses as to Euro
450,000 and marketing costs payable to the deasets Euro 836,344.

Commercial costs are partly deducted directly fates revenue as they consist of discounts
and allowances granted to dealers on the cars asedifrom the company during the year and

partly recorded under item B13 “Other accruals”.
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C) Employees’ termination pay
The provision recorded under item C of the lial@iitsection of the Balance Sheet reflects the

amount due by the company to its employees on fatrdl March 2018:

Description Value at Increases for [Qecreases for Val ueat
Employees' termination pay 2.703.641 353.162 237.747 2.819.056
|Tota| 2.703.641 353.162 237.747 2.819.056|

Pursuant to law 296/2006 and relevant implementatecrees, we inform you that 74
employees decided to keep their termination pap Wie company, whereas 34 employees
opted for its allocation to the relevant pensiomdst

The balance at 31.03.2018 is adequate to meetetbeant legal and collective bargaining
agreement obligations.

Headcount information

The company’s average headcount, broken down legost, is as follows:

Headcount At At
31/03/2017 31/03/2018

Managers/executives (Dirigenti) 20 19
Employees 88 89
[Total 108 108

D) Accounts payable
Accounts payable have been measured at their nbwahae and can be broken down as

follows by due date:
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Description Balance at Balance at 31.03.2018 Difference
falling due |falling due
falling due after more | after more
within one than one than 5
31.03.2017 31.03.2018 year year years 2018/2017
D (6) Advances 80.000 1.860.866 1.860.866 1.780.866
D (7) Accounts payable to suppliers 29.329.310 34.930.090 34.930.090 5.600.780
D (11) Accounts payable to controlling
companies 111.442.358| 107.007.549| 107.007.549 (4.434.809)
D (11 bis) Accounts payable to undertakings
under control by the controlling companies 905.032 595.296 595.296 (309.736)
D (12) Tax liabilities 36.898.135 32.768.119 32.768.119 (4.130.016)
D (13) Accounts payable to social security
agencies 358.801 370.319 370.319 11.518
D (14) Other accounts payable 17.682.468 23.597.727 23.597.727 5.915.259
| Balance 196.696.104| 201.129.966] 201.129.966 0 4.433.862

The "Accounts payable to suppliers”, item D. 7l,dae within one year and are in connection

with trade payables to third party suppliers fa& gurchase of goods and services.

Item D.11 "Accounts payable to controlling compahjevhich amounted to Euro 107,007,549
at 31 March 2018, mainly consists of the payabléatguar Land Rover Limited for cars and

spare parts purchased but still unpaid for at 32@iB.

Item D.11 bis “Accounts payable to undertakingsarmncbntrol by controlling companies”,
totalling Euro 595,296 at 31.03.2018 (Euro 905,8831.03.2017), is mainly in connection
with the payable to Spark44 S.r.l..

Item D. 12. “Tax liabilities” amounted to Euro 388,119 at 31 March 2018 and can be broken

down as follows:

Description Balance at
31/03/2018
VAT liabilities (March 2018) 32.548.126
IRES and IRAP payable 46.374
Withholdings levied from employees and self-employed (March 2018) 173.619
[Total 32.768.119|

Item D. 13. consists of “Accounts payable to soseurity agencies” which at 31 March 2018

amounted to Euro 370,319.
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Item D. 14. “Other accounts payable” amounts tE18,597,727, with a net increase of Euro
5,915,259, mainly resulting from an increase inbaats payable to dealers in connection with

outstanding commercial incentives. This item mayptsken down as follows:

Description Value at Value at Difference
31/03/2017 31/03/2018

Accounts payable to employees in respect of accrued holidays and other dues 1.192.810 1.388.387 195.577

Accounts payable to Dealers 16.456.667 22.173.911 5.717.244

Other accounts payable 32.991 35.429 2.438

|Tota| 17.682.468 23.597.727 5.915.259

E) Accrued liabilities and deferred income

This item consists of deferred revenue from the s&F'Connected car” services, included in

the sale price of car accessories, which will aeenufuture years.

Description Value at Value at Difference
31/03/2017 31/03/2018

Deferred revenue on "Connected car" service 3.370.763 4.734.183 1.363.420

|T0ta| 3.370.763 4.734.183 1.363.420|

Memorandum accounts

At 31 March 2018 memorandum accounts can be brdkem as follows:

Description Value at Value at Difference
31/03/2017 31/03/2018

Third party guarantees issued on our behalf 7.358.987 7.899.493 540.506

Guarantees issued to third parties 1.019.856 8.054.648 7.034.792

Engagements for the repurchase of cars sold under the buyback clause 2.448.188 22.399.494 19.951.306

|Tota| 10.827.031 38.353.635 27.526.604

Third party guarantees issued on our behalf con$isank guarantees issued to third parties

on our behalf.

Comments to and analysis of Profit and Loss Accountems

In view of the itemised presentation of costs amcbime in the P&L Account and of the

description of Balance Sheet items set out abowvhjs section we will deal with the main cost
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and revenue items; for a detailed analysis of dpgy&osts and income, reference should be
made to the Directors’ report.

A) Revenue

The item Revenue from sales and services congists@enue from the sale of cars, spare parts
and other assets, and from the provision of sesyi@® set out below.

Revenue by category of business

The following table shows a breakdown of revenoeifsales and services:

Description Value at Value at Difference
31/03/2017 31/03/2018

Sale of cars 1.114.954.307  1.162.107.656 47.153.349

Sale of spare parts and accessories 71.518.413 77.405.624 5.887.211

[Total 1.186.472.720  1.239.513.280 53.040.560]

Revenue from sales of goods and service supplietaied after deduction of discounts,
allowances and premiums. Revenue rose from EuB6472,720 to Euro 1,239,513,280, with
a net year-on-year increase of Euro 53,040,560.

The difference is mainly due to the increase inscédes.

B) Expenditure

Costs for raw materials, subsidiary materials, consmables and goods and Costs for
services

Costs for raw materials, subsidiary materials aosamables recorded a decrease of Euro
32,073,42, from Euro 1,149,968,752 at 31 March 2@1Furo 1,117,895,300 at 31 March
2018. The costs for services amount to Euro 986836 with a Euro 62,920,027 increase and
the difference was mainly due to marketing costivé€eisement and events).

Personnel costs

This item includes all costs for employees inclgdperformance increases, promotions, cost
of living increases, untaken holidays and any aasrmade in accordance with the law and the

collective bargaining agreements, for a total ofd=10,954,814.
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C) Financial income and costs

Other financial income

This item refers to the interest income accruedhenDeposit agreement with Jaguar Land
Rover Limited as to Euro 63,650 and to bank intareme as to Euro 2,873.

Interest and other financial costs

The item “Interest and other financial costs” amsuo Euro 3,179,161, with a year-on-year
decrease of Euro 463,589, and is in connectiontvéhnterest payable to factoring companies
and with the fees due to American Express.

Income taxes

The taxes for the year total Euro 3,992,934. Thewang table shows the current and deferred

taxes for the year:

Description Value at Value at
31/03/2017 31/03/2018

Current taxes

IRES 5.970.992 5.787.954

IRAP 1.316.918 1.692.583
Deferred tax assets

IRES (2.842.393) (2.985.514)

IRAP (556.339) (502.242)
Deferred tax liabilities

IRES 0

IRAP 0
Taxes of prior years (39.978) 153
| Total income taxes 3.849.200 3.992.934]

The taxes for the year, accounting for 28.2% efphe-tax result (32.5% in the prior year),
have increased by Euro 143,734.

Deferred tax assets and liabilities are calculatethe temporary differences between statutory
values and tax bases, at the tax rate in forckeatitne such differences are reversed. For a
detailed analysis, see the table providing a breakdof item C Il 5 ter.

In order to outline in detail the effects of deégtrassets, we set out below a reconciliation of

the statutory profit with the notional tax liabyit
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Determination of the IRES taxable amount

|Description | Value | Tax |
Pre-tax result 14.169.703
Notional tax liability (27.5%) 3.400.729
Temporary differences deductible in subsequent years 31.425.911
Temporary differences from prior years (18.986.268)
Permanent differences that will not be reversed in subsequent years (2.492.870)
Taxable amount 24.116.475
|Current IRES on the result of operations 5.787.954|

Determination of the IRAP taxable amount

[Description Value Taxes
Difference between revenue and expenditure (A-B) 17.282.835

Costs not relevant for IRAP 23.942.859

Total 41.225.694

Notional tax liability (4.82%) 1.987.078
Temporary differences deductible in subsequent years 22.175.403

Temporary differences from prior years (18.117.366)

Permanent differences that will not be reversed in subsequent years (10.167.907)

Taxable amount 35.115.824

|Current tax on the IRAP taxable amount* 1.692.583|

*: levied on the taxable amount attributable to Regione Lazio (Latium)

F) Related-party transactions

All related-party transactions carried out by Jaguand Rover ltalia S.p.A., including
intragroup transactions, are ordinary day-by-daggactions made at arm’s length conditions.
There are no unusual, non-arm’s length relatedsgeahsactions of a significant amount that
fall outside the company’s ordinary course of bass

Other information

No Directors’ fees are payable.

Pursuant to article 2427(16-bis)(1) of the civilepthe fees payable to the Board of Statutory
Auditors amount to Euro 70,000, the Auditor’s feethe annual audit of the accounts is Euro

35,000 and the fees for consulting services ammuBtro 55,400.
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No significant events have occurred after the ygat-which deserve a mention in these notes.
The parent company which prepares the consolid@t@mcial statements is Tata Motors
Limited, a company organized and existing underdies of India, with registered office in
Mumbai. The consolidated financial statements aadl@ble at Tata Motors Limited.

As mentioned in the financial statements for therpperiod, the Company reached a
negotiated settlement for the minor IRES and IR&Eihgs raised in the notice of deficiency
covering FY2009 whereas, as regards the transigngrfinding, in May 2014 the company
filed an application for a Mutual Agreement Proaedunder article 6 of the Arbitration
Convention (Convention 90/436/EEC of 23 July 198Qfee elimination of double taxation in
connection with the adjustment of profits of asatex enterprises, transposed in Italy by law
No 99 of 22 March 1993) and under the Mutual AgreeniProcedure clause (article 26) of the
Italy/UK double tax treaty. In October 2014, thenldiry of Economy and Finance informed
the Company of the start of the MAP.

In the notice of deficiency for FY 2009 the tax tauities acknowledged that the TP
documentation produced by the Company for FY2008tained the necessary data and
information for a complete and in-depth transfecipg analysis and therefore in December
2014 the revenue agencpgenzia delle Entrate — Direzione Regionale Lpzcanted
suspension of the tax payment claims. No liabditee expected to arise for the company in
this respect since the reasons for the findingeth&ge considered to be groundless.

Lastly, it should be noted that on 14 December 2€61& Tax Police completed the tax audit of
our Company, which was begun on 25 September 2fiét. the audit, the inspectors served
a Tax Audit Report on the Company, which includedppsals for tax recovery regarding
intragroup transfer prices for the 2013-2016 taxquks. To date, however, the Inland Revenue
has not served any Assessment Notice on the Confpanglizing the findings made in the

Tax Audit Report.
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Jaguar Land Rover ltalia S.p.A.
Notes to the Financial Statements at 31 March 2018

Distribution of revenue by geographical area

Geographical area 2016/2017 2017/2018
Revenue | % Revenue [ %
Northern ltaly 676.289.450 57% 706.522.570 57%
Central and Southern ltaly and the Isles 510.183.270 43% 532.990.711 43%
[ Total 1.186.472.720 1.239.513.280 |

Information relating to management and coordination pursuant to art. 2497 ss. of the
Civil Code
Main financial data relating to the latest approfiedncial statements of the parent company

Jaguar Land Rover Limited:

Value at Million of pounds
31/03/2017 (GBP)

Non current assets 12.830,00
Current assets 9.825,00
Total assets 22.655,00
Current liabilities 9.178,00
Non current liabilities 7.218,00
Total liabilities 16.396,00
|Net assets 6.259,00 |
Revenues 20.862,00
Net profit (loss) in the year 771,00

Dear Shareholder,
the financial statements we are submitting to ywwapproval show a profit of euro 10,176,769
which we propose be appropriated as follows:

* euro 508,838, accounting for 5% of the profit fbe tyear, to the legal reserve as

required by article 2430 of the civil code;
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Jaguar Land Rover ltalia S.p.A.
Notes to the Financial Statements at 31 March 2018

* euro 9,667,931 to retained earnings.

Rome, 29 May 2018

For and on behalf of the Board of Directors

The Managing Director
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Jaguar Land Rover Italia S.p.A. - Relazione degli Amministratori sulla gestione

dell'esercizio 2017/18

All. 1

31.03.2018
Assets Amounts in Euro [Liabilities Amounts in Euro
FIXED ASSETS € 8.635.840|OWN CAPITAL € 75.390.126
Intangible assets € 6.441.553|Share capital € 25.000.000
Tangible assets € 2.194.157|Reserves € 50.390.126
Financial fixed assets €130
LONG-TERM LIABILITIES €0

WORKING CAPITAL

€ 312.915.639

Inventory
Trade and receivables
Cash and cash equivalents

€67.177.412
€ 217.894.435
€ 27.843.792

CURRENT LIABILITIES

€ 246.161.353

INVESTED CAPITAL

€ 321.551.479

TOTAL SOURCES OF CAPITAL

€ 321.551.479

31.03.2018

BALANCE-SHEET BY FUNCTION

Assets Amounts in Euro [Liabilities Amounts in Euro
OPERATIVE CAPITAL INVESTED € 321.551.349|OWN CAPITAL € 75.390.126
LIABILITIES FROM FINANCING €0

EXTRA-OPERATIVE USES

€130

OPERATIVE LIABILITIES

€ 246.161.353

INVESTED CAPITAL

€ 321.551.479

TOTAL SOURCES OF CAPITAL

€ 321.551.479




Jaguar Land Rover ltalia S.p.A. - Relazione degli Amministratori sulla gestione

dell'esercizio 2017/18

2017/18

RECLASSIFED PROFIT & LOSS STATEMENT

Amounts in Euro €

Revenue from sales

€1.288.412.352

Internal production

€0

VALUE OF OPERATIVE ACTIVITY

€1.288.412.352

External operative costs

€ 1.242.947.485

Value added € 45.464.867
Labour cost € 10.954.814
GROSS OPERATIVE MARGIN € 34.510.053
Depreciation and accruals € 15.006.232
OPERATIVE PROFIT € 19.503.821
Profit/(loss) of ancillary activities -€ 2.220.986
Net profit/(loss) of financial activities € 66.029
EBIT NORMALIZED € 17.348.864
Extraordinary profit/(loss) €0
TOTAL EBIT € 17.348.864
Cost of financing € 3.179.161
GROSS PROFIT € 14.169.703
Income taxes € 3.992.934
NET PROFIT €10.176.769

All. 2



Jaguar Land Rover ltalia S.p.A. - Relazione degli Amministratori sulla gestione dell'esercizio 2017/18 All. 3
INDEXES OF FINANCING OF FIXED ASSETS
31.03.2018 31.03.2017
Primary margin of structure Own Capital - Fixed Assets € 66.754.286 € 57.218.360
Primary ratio of structure Own Capital / Fixed Assets 8,73 8,16
Secondary margin of structure (Own Capital + L-T Liabilities) - Fixed Assets € 66.754.286 € 57.218.360
Secondary ratio of structure (Own Capital + L-T Liabilities) / Fixed Assets 8,73 8,16
INDEXES OF STRUCTURE OF FINANCING
31.03.2018 31.03.2017
(L-T Liabilities + Current Liabilities) / Own
Total indebtedness ratio Capital 3,27 3,50
Financing ratio Liabilities from financing / Own Capital 0,00 0,00
PROFITABILITY INDEXES
31.03.2018 31.03.2017
Net ROE Net Profit / Average Own Capital 13,50% 12,27%
Gross ROE Gross Profit / Average Own Capital 18,80% 18,17%
Operating Profit / (Average operative invested
ROI capital - Average operative liabilities) 25,87% 28,09%
ROS Operative Profit / Revenue from sales 1,51% 1,50%
SOLVENCY INDICATORS
31.03.2018 31.03.2017
Current margin Working Capital - Current Liabilities € 66.754.286 €57.218.360
Current ratio Working Capital / Current Liabilities 1,27 1,25
(cash and cash equivalents + trade and
Cash margin receivables) - current liabilities -€ 423.126 -€ 35.670.974
(cash and cash equivalents + trade and
Cash ratio receivables) / current liabilities 1,00 0,84
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