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Directors' Report

The directors of Jaguar Land Rover Australia Pty Ltd (the company) submit herewith the annual financial report of
the company for the year ended 31 March 2019. In order to comply with the provisions of the Corporations Act
2001, the directors report as follows:

Directors
The names of the directors of the company during or since the end of the financial year are:

Mr M. Cameron (Appointed 9 August 2018)
Mr M. Wiesner (Resigned 14 May 2018)
Ms J.A. Perich

Mr. K.P. Nicholls

Mr. S.R. Maynard (Appointed 6 June 2018)

Principal activities
During the financial year, the company's principal activities were the importation and distribution of Jaguar and
Land Rover motor vehicles, replacement parts and accessories.

Review of operations
The net profit after income tax amounted to $29,267,000 (2018: $6,725,000).

Dividends
No dividends on ordinary shares were declared and paid during the financial year (2018: nil).

Changes in state of affairs
No changes in the state of affairs of the company occurred during the financial year.

Subsequent events
No matter or circumstance has arisen since 31 March 2019 that has significantly affected, or may significantly
affect:

(a) the company's operations in future financial years, or
(b) the results of those operations in future financial years, or
(c) the company's state of affairs in future financial years.

Future developments

Likely developments in the operations of the company and the expected results of those operations in subsequent
financial years have not been included in this report, because the directors believe that to include such
information would be likely to result in unreasonable prejudice to the company.

Environmental regulations

The company is subject to environmental regulation in respect of its retail and parts distribution activities. The
relevant authorities are kept updated and to the best of the director's knowledge and belief, all responsibilities
under the regulations have been discharged and there have been no breaches of any environmental regulation.

Indemnification of officers and auditors

During or since the financial year, the company has not indemnified or made a relevant agreement to indemnify
an officer or auditor of the company or of any related body corporate against a liability incurred as such an officer
or auditor. In addition, the company has not paid, or agreed to pay, a premium in respect of a contract insuring
against a liability incurred by an officer or auditor.

Auditor's independence declaration
A copy of the auditor's independence declaration as required under section 307C of the Corporations Act 2001 is
set out on page 3 of the annual report.
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Rounding off of amounts

The company is a company of the kind referred to in Corporations (Rounding in Financial/Directors’ Reports)
Instrument 2016/191, dated 24 March 2016, and in accordance with that Corporations Instrument amounts in the
directors’ report and the financial statements are rounded off to the nearest thousand dollars, unless otherwise

indicated.
Signed in accordance with a resolution of the directors made pursuant to s.298(2) of the Corporations Act 2001.

On behalf of the Directors

c22ZA

Sydney
5th June 2019



KPMG

| 8ad Auditor's Independence Declaration under
oection 30/6 of the Gorparations Act 2001

To the Directors of Jaguar Land Rover Australia Pty Limited

| declare that, to the best of my knowledge and belief, in relation to the audit of Jaguar Land Rover
Australia Pty Limited for the financial year ended 31 March 2019 there have been:

i. no contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in relation to the audit; and

ii. no contraventions of any applicable code of professional conduct in relation to the
audit.

Stephen May
Partner

Sydney, 5 June 2019

3

KPMG, an Australian partnership and a member firm of the KPMG o
network of independent member firms affiliated with KPMG Llabllltylllmlted by a schemg approved under
International Cooperative (‘KPMG International”), a Swiss entity. Professional Standards Legislation.
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Statement of profit or loss and other comprehensive income
For the year ended 31 March 2019

2019 2018

Notes $'000 $'000
Revenue
Sale of goods 3(a) 857,357 1,143,003
Other revenue 3 (b) 2,089 4,497
Total revenue 859,446 1,147,500
Expenses
Cost of sales of goods (714,471) (1,024,842)
Administration expenses (57,023) (49,878)
Marketing and sales promotion expenses (44,584) (51,070)
Finance cost - interest expense to non-related parties (650) (2,870)
Finance cost - interest expense to related parties (930) (290)
Profit before income tax 41,788 18,550
Income tax expense 12 (a) (12,521) (11,825)
Profit for the year 4 29,267 6,725
Other comprehensive income, net of tax - =
Other comprehensive income for the year, net of tax - -
Total comprehensive income for the year 29,267 6,725

Notes to the financial statements are included on pages 8 to 26.
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Statement of financial position
As at 31 March 2019

2019 2018

Notes $°000 $'000
ASSETS
Current assets
Cash and cash equivalents 5 25,259 23,442
Receivables 6 26,142 41,392
Interest bearing assets 7 90,990 -
Prepaid assets 8 745 189
Inventories 9 199,577 354,208
Total current assets 342,713 419,231
Non-current assets
Property, plant and equipment 10 12,563 3,546
Intangible assets 11 1,305 1,305
Deferred tax assets 12 (b) 61,327 53,555
Total non-current assets 75,195 58,406
Total assets 417,908 477,637
LIABILITIES
Current liabilities
Payables 13 192,594 269,390
Interest bearing liabilities 14 - 12,729
Current tax liabilities 7,202 17,737
Provisions 15 46,996 59,828
Deferred revenue 16 21,718 7,533
Other liabilities 17 439 80
Total current liabilities 268,949 367,297
Non-current liabilities
Provisions 15 34,183 35,000
Deferred revenue 16 56,252 50,784
Other liabilities 17 4,701 -
Total non-current liabilities 95,136 85,784
Total liabilities 364,085 453,081
Net assets 53,823 24,556
EQUITY
Issued capital 18 700 700
Retained profits 19 53,123 23,856
Total equity 53,823 24 556

Notes to the financial statements are included on pages 8 to 26.



Statement of changes in equity
For the year ended 31 March 2019

Balance at 1 April 2017
Profit for the year
Other comprehensive income for the year (net of tax)

Balance at 31 March 2018
Profit for the year
Other comprehensive income for the year (net of tax)

Balance at 31 March 2019

Notes to the financial statements are included on pages 8 to 26.

Notes

18,19

18,19

Jaguar Land Rover Australia Pty Ltd

Annual Report
31 March 2019

Issued Retained
Capital Profits Total
$'000 $'000 $'000
700 17,131 17,831
- 6,725 6,725
700 23,856 24,556
- 29,267 29,267
700 53,123 53,823
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Statement of cash flows
For the year ended 31 March 2019

2019 2018
Notes $'000 $'000
Cash flows from operating activities
Receipt from customers 960,759 1,293,413
Payments to suppliers and employees (818,035) (1,353,765)
Interest received 667 1,316
Interest paid (1,687) (3,054)
Income taxes paid (30,828) (22,859)
Net cash from/ (used in) operating activities 110,876 (84,949)
Cash flows from investing activities
Receipt of lease incentive 5,433 -
Payments for property, plant and equipment (10,937) (1,262)
Net cash used in investing activities {5,504) (1,262)
Cash flows from financing activities
Net amounts (remitted to)/ received from related parties (103,555) 80,849
Net cash (used in)/ generated by financing activities (103,555) 80,849
Net increase/ (decrease) in cash and cash equivalents 1,817 (5,362)
Cash and cash equivalents at the beginning of the financial year 23,442 28,804
Cash and cash equivalents at end of year 5 25,259 23,442

Notes to the financial statements are included on pages 8 to 26.
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Notes to the financial statements

1 Basis or preparation
(a) Reporting entity

Jaguar Land Rover Australia Pty Limited (the Company) is a proprietary company, incorporated and operates in Australia. Its
registered office and principal place of business is:

Jaguar Land Rover Australia Pty Limited (t/a Jaguar land Rover Australia)
Level 1
189 O'Riordan Street

Mascot NSW 2020

The Company's principal activities are the importation and distribution of Jaguar and Land Rover motor vehicles, replacement
parts and accessories.

(b) Financial reporting framework
In the opinion of the directors, the Company is not publically accountable. The financial report of the company are Tier 2

general purpose financial statements that have been prepared in accordance with Australian Accounting Standards -
Reduced disclosure requirements adopted by the Australian Accounting Standards Board and the Corporations Act 2001 .

(c) Basis of measurement
The financial statements is prepared on the basis of historical cost convention, except where stated otherwise.
(d) Functional and presentation currency

The financial statements are presented in Australian dollars (rounded to the nearest thousand), which is the Company's
functional currency.

The Company is of the kind referred to in Corporations (Rounding in Financial / Directors Reports) Instrument 2016/191,
dated 24 March 2016, and in accordance with that Corporations Instrument amounts in the directors’ report and financial
statements are rounded off to the nearest thousand dollars, unless otherwise indicated.

{e) Going concern

The financial statements have been prepared on a going concern basis, which assumes that the Company will be able to
continue trading and realise assets and discharge liabilities in the ordinary course of business for a period of at least 12
months from the date of approval of the financial statements.
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2 Summary of significant accounting policies

Adoption of new and revised Accounting standards

In the current year, the Company has adopted all of the new and revised Standards and Interpretations issued by the AASB
that are relevant to their operations and effective for the current annual reporting. The adoption of these new and revised
Standards and Interpretations has not resulted in any material impact to the Company’s accounting policies for the current or
prior years.

The following significant accounting policies have been adopted in the preparation and presentation of the financial
report:

(a) The Company has initially applied AASB 15 (see Note 2(d)) and AASB 9 (see note 2(i)) from 1 April 2018. A number of
other new standards are also effective from 1 April 2018 but they do not have a material effect on the Company's financial
statements.

This is the first set of the Company's financial accounts in which AASB 9 Financial Instruments and AASB15 Revenue from
Contracts with Customers have been applied. The adoption of these new standardsand amendments to standards has not
had any significant effect on the results and financial position ofthe Company.

Standards, Amendments to Standards and Interpretations which are not yet effective Accounting Standards and
Interpretations issued by the AASB that are not yet mandatorily applicable to the Company, together with an assessment of
the potential impact of such pronouncements on the company when adopted in future periods, are discussed below:

AASB 16 Leases

A new lease accounting standard AASB 16 Leases is effective for the year beginning 1 April 2019 for the Company. This
standard replaces IAS 17 Leases, AASB Interpretation 4 Determining whether an Arrangement contains a Lease, SIC 15
Operating Leases - Incentives and SIC 27 Evaluating the Substance of the Transactions Involving the Legal Form of a Lease
interpretations. Under AASB 16, lessee accounting is based on a single model, resulting from the elimination of the distinction
between operating and finance leases. All leases will be recognised on the balance sheet with a right-of-use asset capitalised
and depreciated over the estimated lease term together with a corresponding liability that will reduce over the same period
with an appropriate interest charge recognised. The Company is yet to undertake a full assessment of the impact of the
change in lease policy under AASB 16.

(b) Foreign currency
(i) Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic environment in which it
operates (‘the functional currency’). The financial statements are presented in Australian dollars, which is the Company’s
functional and presentation currency.

(i) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of
the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation at year end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in
the statement of profit or loss and other comprehensive income, except when deferred in equity as qualifying cash flow
hedges and qualifying net investment hedges.

Translation differences on non monetary items are reported as part of the fair value gain or loss. Translation differences on
non monetary items, such as equities classified as available for sale financial assets, are included in the fair value reserve in
equity.
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2 Summary of significant accounting policies (continued)
(c) Goods and services tax
Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST), except:
i where the amount of GST incurred is not recoverable from the taxation authority, it is recognised as part of the
cost of acquisition of an asset or as part of an item of expense; or
ii. for receivables and payables which are recognised inclusive of GST.

The net amount of GST recoverable from, or payable to, the taxation authority is included as part of receivables or payables.

Cash flows are included in the cash flow statement on a gross basis. The GST component of cash flows arising from investing
and financing activities which is recoverable from, or payable to, the taxation authority is classified as operating cash flows.

(d) Revenue

Policy applicable from 1 April 2017 to 31 March 2018

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue are net of
returns, trade allowances and duties and taxes paid. Revenue is recognised for the major business activities as follows:

(i) Sales of good's

Revenue from the sale of goods is recognised when all the following conditions are satisfied:

. the Company has transferred to the buyer the significant risks and rewards of ownership of the goods;

° the Company retains neither continuing managerial involvement to the degree usually associated with ownership
nor effective control over the goods soid;

* the amount of revenue can be measured reliably;

° it is probable that the economic benefits associated with the transaction will flow to the entity; and

° the costs incurred or to be incurred in respect of the transaction can be measured reliably.

(ii) Rendering of services

Revenue from contracts to provide services is recognised by reference to the stage of completion of the contract.

If a sale includes an agreement for subsequent servicing or maintenance, the fair value of that service is deferred and
recognised as income over the relevant service period in proportion with the expected cost pattern of the agreement.

(iii) Interest income

Interest income is recognised when the right to receive the payment becomes unconditional. Interest revenue is accrued on a
time basis, by reference to the principal outstanding and at the effective interest rate applicable.

(iv) Sale of fixed assets
Proceeds from the sale of fixed assets are recognised when the Company has passed control of the assets to the buyer.

(v) Other income

Other income represents the expense related recoveries made during this reporting

10



Jaguar Land Rover Australia Pty Ltd
Annual Report
31 March 2019

2 Summary of significant accounting policies (continued)

Policy applicable from 1 April 2018 to 31 March 2019

The Company adopted AASB 15 Revenue from Contracts with Customers with a date of initial application of 1
April 2018.

In accordance with the transitional provisions of the standard, the Company has applied AASB 15 on the modified
retrospective basis. This allows the Company to recognise the cumulative effect of applying the new standard at the date of
application with no restatement of the comparative periods, which remain under the previously existing accounting principles.
However, in using this method, the Company is required to present the current fiscal year’s financial statements on a line-by-
line basis under both AASB 15 and the previously existing accounting principles to demonstrate the impact of applying the
new standard.

The implementation of AASB 15 has no impact on the timing of revenue recognition associated to the sale of the physical
vehicles, parts, and accessories, being the Company’s core revenue-generating streams, and ultimately remains in a manner
consistent with prior years. The Company considers that the primary impact of AASB 15 on the accounting treatment for its
operations is as follows:

e Sales with multiple performance obligations: Previously, the Company accounted for separately identifiable
components of sales in accordance with IAS 18. Under AASB 15, the Company considers additional performance obligations
that are required to be accounted for appropriately on a stand-alone selling price basis, for example, additional obligations of
the Company when selling vehicles to its customers, including transportation.

e Consideration payable to customers: The Company supports its retail network through various marketing,
training, and development initiatives. This results in disbursements made either directly to its customers, or to third
parties on behalf of its customers. The Company has considered whether a service that can be fair vaiued is
received in exchange for making such disbursements, in which case an expense continues to be recognised. If
not, then such amounts are treated as reductions to revenue as part of the overall customer relationship, as they
ultimately reduce the amount of consideration that the Company is entitled to as part of the customer contract.

o Classification of Revenue vs. Other Income: Previously the Company's policy was to recognise non-core
Company income within “Other Income” in the financial statements. Under AASB 15 the Company has reassessed
its income streams with regards to their scope under the standard. As a result, the Company now records income
within Revenue that was previously recognised within Other Income (primarily being royalty income and other
retailer-related income). This arises from the interpretation of the definition of “Revenue” within AASB 15,
particularly focusing on what is considered an output of the ‘ordinary activities’ of the Company'.

e Estimation considerations: AASB 15 requires the Company to consider the application of its revenue
recognition principles, and to ensure that revenue is depicted in a way that reflects the amount of consideration
that it expects to be entitled to. The Company has assessed the means by which such provisions of AASB 15
impact its operations and revised its approaches accordingly where required.

e Warranty: Previously, the Company accounted for all warranty as a cost provision in accordance with AASB
137. Under AASB 15, the Company has assessed whether the warranty provided includes a service element (i.e.
going beyond simply providing an assurance that a good continues to meet its agreed-upon specification) and if
applicable accounts for these services as performance obligations associated with the sale of the vehicle.

Under AASB 15, the Company now accounts for a proportion of warranty service obligations as a contract liability
on a stand-alone selling price basis instead of a warranty cost provision. This contract liability will be unwound over
the period the services are available and provided to the customer. The associated costs are expensed as
incurred.

11
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2 Summary of significant accounting policies (continued)

(e) Income tax

Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit as reported in the statement
of profit or loss and other comprehensive income because of items of income or expense that are taxable or deductible in
other years and items that are never taxable or deductible. The Company's liability for current tax is calculated using tax rates
that have been enacted or substantively enacted by the end of the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax assets are generally recognised for all deductible temporary
differences to the extent that it is probable that taxable profits will be available against which those deductible temporary
differences can be utilised. Such deferred tax assets and liabilities are not recognised if the temporary difference arises from
goodwill or from the initial recognition (other than in a business combination) of other assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is
no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in which the liability is
settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of
the reporting period. The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying amount of
its assets and liabilities.

Deferred tax liabilities and assets are offset when there is a legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes levied by the same taxation authority and the Company intends to
settle its current tax assets and liabilities on a net basis.

Current and deferred tax for the

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case the current and deferred tax are also recognised in other
comprehensive income or directly in equity, respectively. Where current tax or deferred tax arises from the initial accounting
for a business combination, the tax effect is included in the accounting for the business combination.

(f) Leased assets
Company as lessee

Lease payments are apportioned between finance charges and reduction of the lease obligation so as to achieve a constant
rate of interest on the remaining balance of the liability. Finance charges are charged directly against income, unless they are
directly attributable to qualifying assets, in which case they are capitalised in accordance with the Company’s general policy
on borrowing costs. Refer to note 2(1). Contingent rentals are recognised as expenses in the periods in which they are
incurred.

Finance leased assets are amortised on a straight-line basis over the estimated useful life of the asset.

Operating lease payments are recognised as an expense on a straight-line basis over the lease term, except where another
systematic basis is more representative of the time pattern in which economic benefits from the leased asset are consumed.
Contingent rentals arising under operating leases are recognised as an expense in the periods in which they are incurred.

12
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2 Summary of significant accounting policies (continued)
Lease incentives

In the event that lease incentives are received to enter into operating leases, such incentives are recognised as a liability. The
aggregate benefits of incentives are recognised as a reduction of rental expense on a straight-line basis, except where
another systematic basis is more representative of the time pattern in which economic benefits from the leased asset are
consumed.

(g) Impairment of assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment. Assets that
are subject to amortisation are reviewed for impairment whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment loss is recognised for the amount by which the asset’s fair value
exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value less costs to sell and value in
use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash flows (cash generating units).

(h) Cash and cash equivalents
Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short term, highly
liquid investments with original maturities of one year or less that are readily convertible to known amounts of cash and which

are subject to an insignificant risk of changes in value. Bank overdrafts are shown within borrowings in current liabilities on the
statement of financial position.

(i) Financial Instruments

Policy applicable from 1 April 2017 to 31 March 2018

Loans and receivables

Trade receivables, loans, and other receivables that have fixed or determinable payments that are not quoted in an active
market are classified as ‘loans and receivables’. Loans and receivables are measured at amortised cost using the effective
interest method less impairment.

Interest is recognised by applying the effective interest rate.

Policy applicable from 1 April 2018 to 31 March 2019

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity. Financial instruments are recognised on the balance sheet when the Company becomes a party
to the contractual provisions of the instrument.

The Company derecognises a financial asset only when the contractual rights to the cash flows from the asset expires or it
transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another entity. If the
Company neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the
transferred asset, the Company recognises its retained interest in the asset and an associated liability for amounts it may
have to pay. If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the
Company continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.
Any gain or loss arising on derecognition is recognised in profit or loss. When a financial instrument is derecognised, the
cumulative gain or loss in equity (if any) is transferred to the consolidated income statement unless it was an equity
instrument electively held at fair value through other comprehensive income. In this case, any cumulative gain or loss in
equity is transferred to retained earnings.

Financial liabilities are derecognised when they are extinguished, that is when the obligation is discharged, cancelled or has
expired.

13
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2 Summary of significant accounting policies (continued)

Initial measurement

Initially, a financial instrument is recognised at its fair value. Transaction costs directly attributable to the acquisition or issue
of financial instruments are recognised in determining the carrying amount, if it is not classified as at fair value through profit
or loss. Transaction costs of financial instruments carried at fair value through profit or loss are expensed in profit or loss.

Subsequently, financial instruments are measured according to the category in which they are classified.
Classification & measurement — financial assets

Classification of financial assets is based on the business model in which the instruments are held as well as the
characteristics of their contractual cash flows. The business model is based on management'’s intentions and past pattern of
transactions. Financial assets with embedded derivatives are considered in their entirety when determining whether their cash
flows are solely payment of principal and interest. The group reclassifies financial assets when and only when its business
model for managing those assets changes.

Financial assets are classified into three categories:

Financial assets at amortised cost are non-derivative financial assets with contractual cash flows that consist solely of
payments of principal and interest and which are held with the intention of collecting those contractual cash flows.
Subsequently, these are measured at amortised cost using the effective interest method less impairment losses, if any. These
include cash and cash equivalents, contract assets, finance receivables and other financial assets.

Classification & measurement — financial liabilities

Financial liabilities are classified as subsequently measured at amortised cost unless they meet the specific criteria to be
recognised at fair value through profit or loss.

Other financial liabilities are measured at amortised cost using the effective interest method.
Impairment

The Company recognises a loss allowance in profit or loss for expected credit losses on financial assets held at amortised
cost.

Lifetime expected credit losses are calculated for assets that were deemed credit impaired at initial recognition or have
subsequently become credit impaired as well as those were credit risk has increased significantly since initial recognition.

The Company adopts the simplified approach permitted in AASB 9 to apply lifetime expected credit losses to trade
receivables and contract assets, thereby eliminating the need to assess changes in credit risk for those assets. Where credit
risk is deemed low at the reporting date or to have not increased significantly, credit losses for the next 12 months are
calculated.

Objective evidence for a significant increase in credit risk includes where payment is overdue by 90 or more days as well as
other information about significant financial difficulties of the borrower.

Credit risk has increased significantly when the probability of default has increased significantly. Such increases are relative
and assessment includes external ratings (where available) or other information such as past due payments. Historic data
and forward looking information are also considered.

Expected credit losses are forward looking and are measured in a way that is unbiased and represents a probability weighted
amount, takes into account the time value of money (values are discounted back using the applicable effective interest rate)
and uses reasonable and supportable information.

14
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2 Summary of significant accounting policies (continued)

Accounting policies applied until 31 March 2018

The Company has applied AASB 9 from 1 April 2018 though has noted that there is not a material impact on the financial
statements for the classification and measurement of financial instruments. As a result, the comparative information provided
in the 2018 and 2017 Annual Reports continues to be accounted for in accordance with the Company’s previous accounting

policy.
NEW ACCOUNTING POLICY PRONOUCEMENTS

In the current year, the Company adopted the following standards, revisions and amendments to the standards and
interpretations (which had a material impact upon the Company).

AASB 9 Financial Instruments has been applied to the Company'’s financial statements from 1 April 2018.

AASB 9 Financial Instruments addresses the classification, measurement and recognition of financial assets and financial
liabilities and introduces a new impairment model for financial assets and new rules for hedge accounting.

The Company has undertaken an assessment of classification and measurement on transition and has not identified a
material impact on the financial statements given that equity investments which are not equity accounted are valued at fair
value through profit or loss. The impact on the categorisation of financial assets and liabilities within scope of AASB 9 is
summarised below:

AASB 39 carrying AASB 9 carrying

AASB 9 amount (31 March amount (31 March
AASB 39 Category Category 2018) $million 2018) $million

Financial assets
Trade receivables Loans & Receivables Amortised Cost 41 41
Cash & cash equivalents Loans & Receivables Amortised Cost 23 23
Financial liabilities
Accounts payable Other financial liabilities ~Amortised Cost 269 269
Borrowings Other financial liabilities Amortised Cost 13 13

The Company has undertaken an assessment of the impairment provisions, especially with regards to trade receivables and
has applied the simplified approach under the standard. For all principal markets, the Company operates with major financial
institutions who take on the principal risks of sales to customers and consequently the Company receive full payment for
these receivables between 0-30 days. Therefore the Company has concluded that there is no material impact under the
standard for remeasurement of impairment provisions and no transition adjustment have been made.

Credit risk is the risk of financial loss to the Company if a counterparty to a financial instrument fails to meet its contractual
obligation. The majority of the Company's credit risk pertains to the risk of financiai loss arising from counterparty default on
cash investments.

The carrying amount of financial assets represents the maximum credit exposure. None of the financial instruments of the
Company result in material concentrations of credit risks.

To a lesser extent the Company has an exposure to counterparties on trade receivables and other financial assets. The
Company will seek to mitigate credit risk on sales to third parties through the use of payment at the point of delivery, credit
limits, credit insurance and letters of credit from banks that meet internal rating criteria.

None of the Company’s cash equivalents are past due or impaired. Regarding other financial assets that are neither past due
nor impaired, there were no indications as at 31 March 2019 (2018 and 2017: no indications) that defaults in payment
obligations will occur.

15
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2 Summary of significant accounting policies (continued)

The Company has reviewed trade and other receivables not yet due and not impaired and no material issues have been
identified. There were no trade and other receivables that was past due or impaired.

(i) Prepayments and accrued

Prepayments and accrued income are comprised of payments made in advance relating to the following year, and income
relating to the current year which will not be received until after the balance sheet date.

(k) Inventories

Inventories are valued at the lower of cost and net realisable value. Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs of completion and the estimated costs necessary to make the sale. Cost
is based on actual purchase cost and includes expenditure incurred in acquiring the inventories and bringing them to their
existing condition and location.

(I) Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that
necessarily take a substantial amount of time to get ready for their intended use or sale, are added to the cost of those
assets, until such time as the assets are substantially ready for their intended use or sale. Investment income earned on the
temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the borrowing
costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

{m) Property, plant and equipment

All property, plant and equipment assets are stated at historical cost less depreciation. Historical cost includes expenditure
that is directly attributable to the acquisition of the items. Cost may also include transfers from equity of any gains/losses on
qualifying cash flow hedges of foreign currency purchases of property, plant and equipment.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it
is probable that future economic benefits associated with the item will flow to the Company and the cost of the item can be
measured reliably. The carrying amount of a replaced part is derecognised. All other repairs and maintenance are charged to
the statement of comprehensive income during the financial year in which they are incurred.

The assets residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting period.

Depreciation is calculated using the straight line method to allocate their cost or revalued amount of each item of property,
plant and equipment over their estimated useful lives to the Company. Estimates of remaining useful lives are made on a
regular basis for all assets, with annual reassessments for major items. The expected useful lives are as follows :

Leasehold improvements and exit 4 - 25 years or term of
Plant and equipment 4 - 14.5 years
Signage 5 years

The assets residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting period.

An asset's carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater
than its estimated recoverable amount (note 2(g)).

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in the

statement of comprehensive income. When revalued assets are sold, it is Company policy to transfer the amounts included in
other reserves in respect of those assets to retained earnings.
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2 Summary of significant accounting policies (continued)
(n) Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair value of the Company's share of the net identifiable
assets of the acquired business/associate at the date of acquisition. Goodwill on acquisitions of businesses is included in
intangible assets. Goodwill on acquisitions of associates is included in investments in associates. Goodwill acquired in
business combinations is not amortised. Instead, goodwill is tested for impairment annually, or more frequently if events or
changes in circumstances indicate that it might be impaired, and is carried at cost less accumulated impairment losses. Gains
and losses on the disposal of an entity include the carrying amount of goodwill relating to the entity sold.

Goodwill is allocated to cash generating units for the purpose of impairment testing. Each of those cash generating units
represents the Company’s investment in each country of operation by each primary reporting segment.

(o) Intangible assets

Costs associated with the implementation of software are carried at cost less accumulated amortisation and impairment
losses. Amortisation is calculated using the straight line method to allocate the cost over their estimated useful lives which are
generally 3 years.

(p) Provisions

Provisions are recognised when the company has a present obligation (legal or constructive) as a result of a past event, it is
probable that the Company will be required to settle the obligation, and a reliable estimate can be made of the amount of the
obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at
reporting date, taking into account the risks and uncertainties surrounding the obligation. Where a provision is measured
using the cashflows estimated to settle the present obligation, its carrying amount is the present value of those cashflows.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, the
receivable is recognised as an asset if it is virtually certain that reimbursement will be received and the amount of the
receivable can be measured reliably.

(q) Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial year, which
are unpaid. The amounts are unsecured and are usually paid within 30 days of recognition.

(r) Employee benefits
(i) Wages and salaries, annual leave and sick leave

Liabilities for wages and salaries, including non monetary benefits and annual leave expected to be settled within 12 months
of the reporting date are recognised in other payables in respect of employees services up to the reporting date and are
measured at the amounts expected to be paid when the liabilities are settled. Liabilities for non accumulating sick leave are
recognised when the leave is taken and measured at the rates paid or payable.

(i) Long service leave

The liability for long service leave is recognised in the provision for employee benefits and measured as the present value of
expected future payments to be made in respect of services provided by employees up to the reporting date using the
projected unit credit method. Consideration is given to expected future wage and salary levels, experience of employee
departures and periods of service. Expected future payments are discounted using market yields at the reporting date on
national government bonds with terms to maturity and currency that match, as closely as possible, the estimated future cash
outflows.
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(iii) Defined contribution plans

Obligations for contributions to defined contribution plans are expensed as the related service is provided. Prepaid
contributions are recognised as an asset to the extent that a cash refund or a reduction in future payments is available.

(s) Share capital
Ordinary shares

Incremental costs directly attributable to the issue of ordinary shares are recognised as a deduction from equity. Income tax
relating to transaction costs of an equity transaction are accounted for in accordance with AASB 112,

(t) Comparative amounts

Comparative amounts are, where appropriate, reclassified so as to be comparable with the figures presented for the current
financial year.

(u) Critical judgements in applying the entity’s accounting policies

The following are the critical judgements (apart from those involving estimations, which are dealt with below), that
management has made in the process of applying the Company’s accounting policies and that have the most significant
effect on the amounts recognised in the financial statements:

Inventories

Note 9 sets out the categories of inventory carried. The net realisable value of inventories is the estimated selling price in the
ordinary course of business less estimated costs to sell which approximates fair value less cost to sell. The key assumptions
require the use of management judgement and are reviewed annually. These key assumptions are the variables affecting the
estimated costs to sell and the expected selling price. Any reassessment of cost to sell or selling price in a particular year will
affect the cost of goods sold.

Variable marketing
The Company pays variable marketing incentives on retail sales. The Company makes careful estimates of incentives that will
be paid on dealer inventory. Assumptions are made based on market conditions for each model.

Warranty

The Company provides product warranties on all new vehicle sales. Provisions are generally recognised when vehicles are
sold or when new warranty programs are initiated. Based on historical warranty claim experience, assumptions have to be
made on the type and extent of future warranty claims and customer goodwill, as well as on possible recall campaigns. These
assessments are based on experience of the frequency and extent of vehicle faults and defects in the past. In addition, the
estimates also include assumptions on the amounts of potential repair costs per vehicle and the effects of possible time or
mileage limits. The provisions are regularly adjusted to reflect new information. Refer note 15.

Key sources of estimation uncertainty

There are no key sources of estimation uncertainty that management has made in the process of applying the Company
accounting policies and that have a significant effect on the amount recognised in the financial statement other than
provisions in note 2(p).
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3 Revenue

(a) Sales revenue

Sale of vehicles

Sale of parts and accessories

Dealer training income

Sales deferral plans

Variable marketing revenue reductions

(b) Other revenue

Interest income from non-related parties
Interest income from related parties
Other income

Other revenue

4 Profit for the year

Jaguar Land Rover Australia Pty Ltd

Annual Report
31 March 2019

Profit for the year has been arrived at after charging the following items of income and

expense:
Depreciation

Leasehold improvements

Plant and equipment
Total depreciation
Net loss on disposal of property, plant and equipment
Defined contribution superannuation expense
Employee benefits expense

Legal costs

Movement in provisions

5 Cash and cash equivalents

Cash at bank and in hand
Cooperative marketing fund'

2019 2018
$'000 $'000
891,387 1,221,756
112,706 93,004
8,561 10,734
(5,665) (14,195)
(149,632) (168,296)
857,357 1,143,003
607 720

117 483
1,365 3,294
2,089 4,497
859,446 1,147,500
2019 2018
$'000 $'000
744 472
807 1,370
1,551 1,842
143 146
855 930
9,779 9,508
339 662
(13,649) 13,142
2019 2018
$'000 $000
22,269 14,779
2,990 8,663
25,259 23,442

Interest was receivable on cash at bank at the average rate of 2.00% p.a. (2018: 2.00% p.a.)

' To facilitate efficient marketing programs, the company and its dealers make equal contribution to a Cooperative
Marketing Fund. These funds are kept in a separate bank account which is administered by the company. The

financial statement of the fund is subject to a separate audit.



6 Receivables

Trade receivables

Provision for doubtful receivables
Opening balance
Provision created during the year
Provision reversed during the year

Closing balance

Receivable from related parties

7 Interest bearing assets

Loans carried at amortised cost:
Interest bearing loans to related parties

Interest earning assets are recallable on demand at the discretion of the company.
The average interest rate was 2.55% p.a. in 2019.

8 Prepaid assets

Prepaid expenses

9 Inventories

Parts

At cost

Provision for obsolescence
Opening balance
Provision created during the year
Provision used during the year

Closing balance

Vehicles
Finished goods - at cost

Company fleet available for sale - at net realisable value

Jaguar Land Rover Australia Pty Ltd
Annual Report
31 March 2019

2019 2018
$'000 $000
20,670 22,253
- (19)
(10) (28)
10 47
5,472 19,139
26,142 41,392
2019 2018
$'000 $'000
90,990 %
2019 2018
$'000 $000
745 189
2019 2018
$'000 $000
58,198 47,245
(6,269) (6,052)
(1,252) (277)
85 60
(7,436) (6,269)
50,762 40,976
126,213 289,310
22,602 23,922
148,815 313,232
199,577 354,208

In 2019, inventories of $602.24m (2018: $906.77m ) were recognised as an expense during the year and included in

cost of sales.

In addition, during 2019 inventories of ($2.05m) were written down to net realisable value (2018: ($2.65m) ). The write

downs are included in cost of sales.
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10 Property, plant and equipment

Plant and Leasehold
Equipment Improvements Total
$'000 $'000 $'000
Year ended 31 March 2018
Opening net book amount 3,501 771 4,272
Additions 1,262 - 1,262
Disposals (145) (1) (146)
Depreciation charge (1,370) (472) (1,842)
Closing net book amount 3,248 298 3,546
At 31 March 2018
Cost 8,133 1,635 9,768
Accumulated depreciation (4,885) (1,337) (6,222)
Net book amount 3,248 298 3,546
Year ended 31 March 2019
Opening net book amount 3,248 298 3,546
Additions 1,256 9,681 10,937
Disposals (358) 11) (369)
Depreciation charge (807) (744) (1,551)
Closing net book amount 3,339 9,224 12,563
At 31 March 2019
Cost 7,920 10,548 18,468
Accumulated depreciation (5,216) (689) (5,905)
Net book amount 2,704 9,859 12,563
11 Intangible assets
2019 2018
$'000 $'000
Gross carrying amount - Goodwill 1,305 1,305

The company has assessed the recoverable amount of goodwill and determined that no impairment exists.
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12 Income taxes ,
(a) Amounts recognised in profit or loss:

2019 2018
$'000 $'000

Current year tax expenses 20,293 24,516

Adjustment for prior years - 6,249

20,293 30,765
Deferred tax assets:

Deferred tax expenses (7,772) (18,940)
Total income tax expense on continuing operations 12,521 11,825
Income tax expense for the year can be reconciled to the accounting profit as follows:

2019 2018

$'000 $'000
Profit before tax from continuing operations 41,788 18,550
Income tax expense calculated at 30% (2018: 30%) 12,536 5,565
Effect of expenses that are not deductible in determining taxable profits (16) 11

12,520 5,576

Adjustments recognised in the current year in relation to the current tax of prior years - 6,249
Income tax recognised in profit or loss on continuing operations 12,520 11,825
The transfer pricing true up was increased to 2.0% from 1.8% in 2019.
(b) Movement in deferred tax assets:

2019 2018

$'000 $'000
Opening balance as at 1 April 53,555 34,615
Recognised in profit or loss

Property, plant and equipment 1,302 62

Deferred revenue 5,896 8,478

Employee benefits (316) (204)

Warranty provisions 257 2,753

Other provisions 1,718 7,138

Others (1,085) 713
Closing balance as at 31 March 61,327 53,555
13 Payables

2019 2018

$'000 $'000

Trade payables 16,999 15,879
Payables to related parties 68,472 158,311
Other payables 107,123 95,200
192,594 269,390
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14 Interest bearing liabilities

Loans carried at amortised cost:
Interest bearing loans from related parties

The average interest rate is 2.55% p.a.

15 Provisions

Employee benefits provision
Employee benefits provision - current
Employee benefits provision - non current

Employee benefits provision
Opening balance
Provision created during the year
Provision used during the year
Provision reversed during the year

Closing balance

Defined contribution superannuation plans

Jaguar Land Rover Australia Pty Ltd
Annual Report
31 March 2019

2019 2018
$'000 $'000
: 12,729
2019 2018
$'000 $:000
1,744 2,708
204 222
1,948 2,930
2,930 3,601
803 1,902
(1,785) (1,907)
s (666)
1,948 2,930

The Company has paid contributions of $855,000 to defined contribution plans on behalf of employees for the year ended 31

March 2019 (2018: $930,000)

Service warranties
Service warranties - current
Service warranties - non current

Service warranties
Opening balance
Provision created during the year
Provision used during the year

Closing balance

Leasehold exit costs
Opening balance
Provision created during the year
Provision used during the year
Provision reversed during the year

Closing balance

Provisions - current
Provisions - non current

Total provisions

45,252 57,120
32,532 34,523
77,784 91,643
91,643 59,483
68,976 77,862
(82,835) (45,702)
77,784 91,643
255 255
1,448 -
(205) :
(50) .
1,448 255
46,996 59,828
34,183 35,000
81,179 94,828
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16 Deferred revenue

2019 2018
$'000 $'000
Connected car servicing and service plan - current 21,718 7,533
Connected car servicing and service plan - non current 56,252 50,784
77,970 58,317
17 Other liabilities
2019 2018
$'000 $'000
Lease incentive received - current 439 80
Lease incentive received - non current 4,701 -
5,140 80
18 Issued capital
2019 2018 2019 2018
Shares Shares $'000 $'000
Ordinary Shares
- Fully paid 350,000 350,000 700 700

Ordinary shares entitle the holder to participate in dividends and the proceeds on winding up of the company in proportion to the
number of and amounts paid on the shares held.

On a show of hands every holder of ordinary shares present at a meeting in person or by proxy, is entitled to one vote, and upon
a poll each share is entitled to one vote.

Changes to the then Corporations Law abolished the authorised capital and par value concept in relation to share capital from 1
July 1998. Therefore, the company does not have a limited amount of authorised capital and issued shares do not have a par
value.

19 Retained profits

Movements in retained profits were

2019 2018

$°000 $'000
Opening balance 23,856 17,131
Profit for the year 29,267 6,725
Dividends paid i =
Closing balance 53,123 23,856
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20 Contingencies

Contingent Liabilities

The company is subject to certain tax audits that arise in the normal course of its business. Management believes that the

ultimate amount of liability, if any, for any pending assessments (either alone or combined) would not materially affect the
Company's operations, liquidity, or financial position taken as a whole. However, the ultimate outcome of these audits are

uncertain, and unfavourable outcomes could have a material adverse impact.

Other contingent liabilities

2019 2018
$'000 $'000
Bank guarantee contract with ANZ Bank 1,826 1,826
Contract penalty should project not proceed - 223
1,826 2,049

21 Commitments

Operating leases

The company leases various office space and IT equipment under non cancellable operating leases. The leases have varying

terms, escalation clauses and renewal rights. On renewal, the terms of the leases are renegotiated:

2019 2018
$'000 $'000
Commitments for minimum lease payments in relation to non cancellable operating leases
are payable as follows:
Within one year 2,113 1,952
Later than one year but not later than five years 8,910 29,268
More than five years 16,752 -
27,775 31,220

The Company has recognised lease expense of $1,580,000 to the Profit and Loss Statement for the year ended 31 March 2019

(2018: $690,000)

22 Related party transactions

(a) Parent and ultimate parent entity

The immediate parent entity is Jaguar Land Rover Limited (incorporated in England) which owns 100% of the issued share

capital of the company.

The ultimate parent entity for the company is Tata Motors Ltd (incorporated in India).
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(b) Transactions with key management personnel

The remuneration of directors and other members of key management personnel during the year was as follows:

Short-term benefits
Termination benefits

There is no outstanding balances relating to key management personnel.

(c) Trading transactions

Jaguar Land Rover Limited - sale of products

Jaguar Land Rover Limited - service rendered

Jaguar Land Rover Limited - warranty campaign received
Jaguar Land Rover Limited - interest income

Jaguar Land Rover Limited - loan receivable

Jaguar Land Rover Japan Limited - service rendered
Jaguar Land Rover Singapore Pte Ltd - service rendered

Jaguar Land Rover Limited - purchases of goods
Jaguar Land Rover Limited - service received

Jaguar Land Rover Limited - interest expense
Jaguar Land Rover Limited - loan payable

Tata Consultancy Services Limited - service received
Spark44 Pty Limited (Sydney) - service received

Jaguar Land Rover Australia Pty Ltd
Annual Report
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2019 2018
$'000 $'000
1,865 1,898
158 114
2,023 2,012
Balance
Transaction value (payable) / receivable
year ended 31 Mar as at 31 Mar
2019 2018 2019 2018
$ $ $ $
(544,407) (392,514) 7,553 21,076
(2,267,717) (782,172) 184,493 83,957
(5,481,041) (23,935,073) 5,280,081 18,966,065
(116,613) (482,966) - .
- - 90,990,092 -
= (68,000) K 68,000
- (14,111) = >
(8,409,778) (25,674,836) 96,462,219 19,139,098
392,003,917 1,015,756,131 (63,906,669) (151,898,515)
27,102,659 14,611,617 (4,479,471) {6,373,140)
929,903 289,674 - -
5 - = (12,728,630)
209,535 219,947 (16,118) (17,730)
5,486,577 4,139,000 (69,627) (21,172)
425,732,591 1,035,016,369 (68,471,885) (171,040,187)
417,322,813 1,009,341,533 27,990,334 (151,901,089)

All outstanding balances with associates are priced on an arm's length basis and are to be settled in cash within three months of
the end of the reporting date. No expense has been recognised in the current year or prior year for bad or doubtful debts in

respect of amounts owed by related parties.

26



Jaguar Land Rover Australia Pty Ltd
Annual Report
31 March 2019

Directors' Declaration
In the opinion of the directors of Jaguar Land Rover Australia Pty Limited (‘the Company’):
(a) the Company is not publicly accountable;

(b) the financial statements and notes that are set out on pages 4 to 26 are in accordance with the Corporations Act
2001, including:

(i) giving a true and fair view of the Company's financial position as at 31 March 2019 and of its performance, for
the financial year ended on that date; and

(i) complying with Australian Accounting Standards — Reduced Disclosure Regime and the Corporations
Regulations 2001; and

(c) there are reasonable grounds to believe that the Company will be able to pay its debts as and when they become
due and payable.

Signed in accordance with a resolution of the directors:

Dated at Sydney, this 5th day of June 2019.

éa/yvﬁ'eri; ; - -
ifector
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KPMG

Independent Auditors Report

To the Shareholders of Jaguar Land Rover Australia Pty Limited

Report on the audit of the Financial Report

We have audited the Financial Report of The Financial Report comprises:
Jaguar Land Rover Australia Pty Limited (the

Statement of financial position as at 31 March
Company).

2019
In our opinion, the accompanying Financial
Report of the Company is in accordance with
the Corporations Act 2001, including:

Statement of profit or loss and other
comprehensive income, Statement of changes
in equity, and Statement of cash flows for the
e giving a true and fair view of the year then ended
Company'’s financial position as at 31
March 2019 and of its financial
performance for the year ended on that
date; and e Directors’ Declaration.

e Notes including a summary of significant
accounting policies

e complying with Australian Accounting
Standards - Reduced Disclosure
Requirements and the Corporations
Regulations 2001.

Basis for opinion

We conducted our audit in accordance with Australian Auditing Standards. \We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Our responsibilities under those standards are further described in the Auditor’s responsibilities for
the audit of the Financial Report section of our report.

We are independent of the Company in accordance with the Corporations Act 2007 and the ethical
requirements of the Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics
for Professional Accountants (the Code) that are relevant to our audit of the Financial Report in
Australia. We have fulfilled our other ethical responsibilities in accordance with the Code.

KPMG, an Australian partnership and a member firm of the KPMG Liability limited by a scheme approved under
28 network of independent member firms affiliated with KPMG Professional Standards Legislation.
International Cooperative (‘KPMG International”), a Swiss entity.



Independent Auditor's Repart (continued)

Other Information

Other Information is financial and non-financial information in Jaguar Land Rover Australia Pty
Limited’s annual reporting which is provided in addition to the Financial Report and the Auditor’s
Report. The Directors are responsible for the Other Information.

Our opinion on the Financial Report does not cover the Other Information and, accordingly, we do not
express an audit opinion or any form of assurance conclusion thereon.

In connection with our audit of the Financial Report, our responsibility is to read the Other
Information. In doing so, we consider whether the Other Information is materially inconsistent with
the Financial Report or our knowledge obtained in the audit, or otherwise appears to be materially
misstated.

We are required to report if we conclude that there is a material misstatement of this Other
Information, and based on the work we have performed on the Other Information that we obtained
prior to the date of this Auditor’'s Report we have nothing to report.

Responsibilities of the Directors for the Financial Report

The Directors are responsible for:

e preparing the Financial Report that gives a true and fair view in accordance with Australian
Accounting Standards - Reduced Disclosure Requirements and the Corporations Act 2001

e implementing necessary internal control to enable the preparation of a Financial Report that
gives a true and fair view and is free from material misstatement, whether due to fraud or
error

e assessing the Company's ability to continue as a going concern and whether the use of the
going concern basis of accounting is appropriate. This includes disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless they
either intend to liquidate the Company or to cease operations, or have no realistic alternative
but to do so.
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Independent Auditor's Repart (continued)

Auditor’s responsibilities for the audit of the Financial Report

Our objective is:

e to obtain reasonable assurance about whether the Financial Report as a whole is free from
material misstatement, whether due to fraud or error; and

e toissue an Auditor's Report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Australian Auditing Standards will always detect a material misstatement when it
exists.

Misstatements can arise from fraud or error. They are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of the Financial Report.

A further description of our responsibilities for the audit of the Financial Report is located at the
Auditing and Assurance Standards Board website at:
http://www.auasb.gov.au/auditors_responsibilities/ar4.pdf This description forms part of our Auditor’s
Report.

A ANy - Sa
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7 '/,77 ,.o’r/jyf-

KPMG Partner

Stephen May
Sydney

5 June 2019
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