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Independent auditors report on the financial statements 
 
To the Directors of 
Jaguar e Land Rover Indústria e Comércio de Veículos Ltda. 
São Paulo - SP 

Opinion 

We have examined the financial statements of Jaguar e Land Rover Brasil Indústria e Comércio 
de Veículos Ltda. (“Company”), which comprise the balance sheet as of March 31,2018 and the 
related statements of operations, comprehensive income and changes in quotaholders’ equity, 
and cash flows for the year then ended, as well as the corresponding notes, comprising the 
significant accounting policies and other explanatory information. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Jaguar e Land Rover Brasil Indústria e Comércio de Veículos Ltda. As of 
March 31, 2018, the performance of its operations and its cash flows, for the year then ended, in 
accordance with the accounting practices adopted in Brazil. 

Basis for opinion 

Our audit was conducted in accordance with Brazilian and International standards on auditing. 
 
Our responsibilities, in compliance with such standards, are described in the following section, 
titled “ Auditors’ Responsibilities for the Audit of Financial Statements.” We are independent in 
relation to the Company, according to the relevant ethical principles established in the 
Accountants’ Professional Code of Ethics and the professional standards issued by the Federal 
Accounting Council, and we comply with the other ethical responsibilities according to these 
standards. We believe that the audit evidence obtained is sufficient and appropriate to provide a 
basis for our opinion. 

Other matters 

The balance sheet on March 31, 2017 and the statements of operations, comprehensive income, 
changes in quotaholders’ equity, cash flows and respective explanatory notes for the year ended 
March 31, 2017 have been previously examined by other independent auditors. 

Responsibility of management for the financial statements 

The Management is responsible for the preparation and adequate presentation of the financial 
statements in accordance with the accounting practices adopted in Brazil, and the internal controls 
it deemed necessary to enable the preparation of financial statements free of material 
misstatements, regardless of whether caused by fraud or error. 
 
In preparing the financial statements, Management is responsible for evaluating the Company’s 
ability to continue operating, and disclosing – where applicable – matters related to its going 
concern and the use of this accounting basis in the preparation of the financial statements, unless 
Management intends to liquidate the Company or cease its operations, or has no realistic 
alternative to avert closing down operations. 

 



Responsibility of the auditors regarding the audit of financial statements 

Our objectives are to obtain reasonable assurance that the financial statements, taken as a whole, 
are free from material misstatements, regardless of whether any such misstatement is caused by 
fraud or error, and issue an audit report containing our opinion. Reasonable assurance is a high 
level of assurance, but not a guarantee that the audit conducted pursuant to Brazilian and 
international auditing standards will always detect any existing material misstatements. 
 
Misstatements may be due to fraud or error and are considered material when, individually or 
taken as a whole, can influence, within a reasonable perspective, the economic decisions of users 
taken based on these financial statements. 
 
As part of the audit conducted in accordance with Brazilian and International auditing standards, 
we exercise professional judgment and maintain our professional skepticism throughout the audit. 
 
In addition: 
- We identified and assessed the risks of material misstatement in the financial statements 
(regardless of whether any such misstatement is caused by fraud or error), we planned and 
performed audit procedures in response to such risks, and we obtained audit evidence that is 
appropriate and sufficient to underpin our opinion. The risk of not detecting material misstatements 
resulting from fraud is greater than that or misstatements resulting from error, since fraud may 
involve intentional misrepresentation, circumvention of internal controls, collusion, falsification or 
omission. 
 
- We obtained an understanding of the internal controls relevant to the audit to design audit 
procedures suitable to the circumstance, but not with the aim of expressing an opinion on the 
effectiveness of the Company’s internal controls. 
 
- We assessed the suitability of the accounting policies used and the reasonableness of the 
accounting estimates and respective disclosures made by Management. 

- We reached a conclusion as to the suitability of Management’s use of the accounting basis for 
going concern and, based on the audit evidence obtained, as to whether there is a material 
uncertainty regarding event or conditions that could raise a significant doubt regarding the 
Company’s capacity for going concern. If we conclude that there is material uncertainty, we will 
call attention in our audit report to the respective disclosures in the financial statements or include 
any change in our opinion, if the disclosures are inappropriate. Our findings are based on audit 
evidence up to the date of our report. However, future events or conditions may cause the 
Company to no longer remain in going concern. 
 
- We assessed the overall presentation, structure and content of the financial statements, 
including the disclosures and whether the financial statements represent the corresponding 
transactions and events in a way compatible with the fair presentation objective. 

- We communicated with management regarding, among other things, the planned scope, the 
timing of the audit and the significant finding of the audit, including any significant deficiencies in 
internal controls that we identified during our work. 
 
 
 
São Paulo, July 27, 2018. 
 
 
 
KPMG Auditores Independentes 
CRC 2SP014428/O-6 
Original report in portuguese signed by 
Kátia Dantas 
Contador CRC 1SP188864/O-3 



JAGUAR E LAND ROVER BRASIL INDÚSTRIA E COMÉRCIO DE VEÍCULOS LTDA.

BALANCE SHEET AS OF MARCH 31, 2018 AND 2017
(Amounts expressed in thousands of reais – R$)

Note Note
ASSETS Note 2018 2017 LIABILITIES AND QUOTAHOLDERS' EQUITY Note 2018 2017

CURRENT ASSETS CURRENT LIABILITIES
Cash and cash equivalents 4 120.593     77.146       Suppliers 12 659.684     577.923     
Accounts receivable 5 44.868       23.698       Taxes and contributions payable 13 52.693       43.021       
Inventories 6 293.029     310.134     Sales benefits payable 14 3.622         4.000         
Recoverable taxes 7 78.098       101.955     Salaries and social security charges 14.798       19.029       
Recoverable income tax and social contribution -                4.124         Provision for warranty, sales benefits and other 15 109.515     105.212     
Other accounts receivable 3.714         24.011       Deferred income 16 16.008       6.777         

Other accounts payable 57.133       32.494       
Total current assets 540.302     541.068     

Total current liabilities 913.453     788.456     
NON-CURRENT ASSETS
Long-term assets: NON-CURRENT LIABILITIES
Accounts receivable 5 942            13.141       Provision for warranty, sales benefits and other 15 53.139       48.774       
Recoverable taxes 7 12.214       7.533         Provision for tax, civil and labor risks 17 21.989       26.769       
Judicial deposits 8 21.374       17.278       Deferred income 16 55.837       37.374       
Deferred tax assets 10 85.057       77.757       Other accounts payable 18.878       20.650       

119.587     115.709     Total non-current liabilities 149.843     133.567     

Property, plant and equipment 9 663.159     690.354     QUOTAHOLDERS' EQUITY
Intangible assets 9 1.876         1.774         Capital 18 616.628     616.628     

Profit reserve 98.671       98.671       
665.035     692.128     Accumulated loss (453.671)    (288.417)    

Total non-current assets 784.622     807.837     Total quotaholders' equity 261.628     426.882     

TOTAL ASSETS 1.324.924  1.348.905  TOTAL LIABILITIES AND QUOTAHOLDERS' EQUITY 1.324.924  1.348.905  

-                -                
See the accompanying notes to the financial statements.



JAGUAR E LAND ROVER BRASIL INDÚSTRIA E COMÉRCIO DE VEÍCULOS LTDA.

STATEMENT OF OPERATIONS 
FOR THE YEARS ENDED MARCH 31, 2018 AND 2017
(Amounts expressed in thousands of reais – R$)

Note 2018 2017

NET OPERATING INCOME 19 1.468.405    1.120.191    

COST OF PRODUCTS SOLD 20 (1.310.407)   (1.064.260)   
 

GROSS INCOME 157.998       55.931        

OPERATING EXPENSES 
Commercial 20 (132.921)     (175.949)     
General and administrative expenses 20 (180.118)     (178.699)     
Other operating income (expenses), net 21 (9.757)         14.460        

(322.796)     (340.188)     
 

(164.798)     (284.257)     

FINANCIAL INCOME (LOSS) 22 (5.022)         104.036       
 

(169.820)     (180.221)     
Current income tax and social contribution 10 (2.736)         -                 
Deferred income tax and social contribution 10 7.302          23.316        

 
LOSS FOR THE YEAR (165.254)     (156.905)     

See the accompanying notes to the financial statements.

OPERATING LOSS BEFORE FINANCIAL INCOME

LOSS BEFORE INCOME TAX AND SOCIAL 
CONTRIBUTION



JAGUAR E LAND ROVER BRASIL INDÚSTRIA E COMÉRCIO DE VEÍCULOS LTDA.

(Amounts expressed in thousands of reais – R$)

2018 2017

LOSS FOR THE YEAR (165.254)  (156.905)  

Other comprehensive income -              -              

 
TOTAL COMPREHENSIVE INCOME FOR THE YEAR (165.254)  (156.905)  

See the accompanying notes to the financial statements.

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEARS ENDED 
MARCH 31, 2018 AND 2017



JAGUAR E LAND ROVER BRASIL INDÚSTRIA E COMÉRCIO DE VEÍCULOS LTDA.

(Amounts expressed in thousands of reais – R$)

Total

BALANCES AT APRIL 01, 2016 59.231    98.671  (131.512)          26.390      

Capital increase 18 557.397  -           -                      557.397    

Loss for the year -            -           (156.905)          (156.905)   
    

Balances at March 31, 2017 616.628  98.671  (288.417)          426.882    

Loss for the year -            -           (165.254)          (165.254)   

BALANCES AT MARCH 31, 2018 616.628  98.671  (453.671)          261.628    

See the accompanying notes to the financial statements.

STATEMENTS OF CHANGES IN QUOTAHOLDERS' EQUITY FOR THE YEARS 
ENDED MARCH 31, 2018 AND 2017

Note Capital
Profit 

reserve Accumulated loss



JAGUAR E LAND ROVER BRASIL INDÚSTRIA E COMÉRCIO DE VEÍCULOS LTDA.

(Amounts expressed in thousands of reais – R$)

2018 2017

CASH FLOW FROM OPERATING ACTIVITIES
Loss before income tax and social contribution (169.820)    (180.221)  

(Reversal)/provision for tax, civil and labor risks (320)           19.822     
Depreciation and amortization 47.864       42.248     
Provision for losses and obsolete inventories (7.342)        25.393     
Reversal of allowance for doubtful accounts (5.011)        (22.184)    
Provision for sales incentive -                (1.467)      
Write-off of fixed and intangible assets 12.054       364          
Exchange-rate change (12.305)      (128.294)  
Deferred income 27.694       400          

Decrease (increase) in operating assets:
Accounts receivable (3.960)        163.084   
Inventories 24.447       37.662     
Recoverable taxes 23.300       (56.703)    
Judicial deposits (4.096)        79.639     
Other accounts receivable 20.297       (4.096)      

Increase (decrease) in operating liabilities:
Suppliers 94.066       13.904     
Taxes and contributions payable 9.672         11.452     
Sales benefits payable (378)           (2.693)      
Salaries and social security charges (4.231)        436          
Payment of provision for tax, civil and labor risks (4.460)        (6.331)      
Provision for warranty, sales benefits and other 8.668         -              
Advances from clients -                (15.609)    
Other accounts payable 22.867       1.147       

Cash used in (generated by) operating activities, before income tax and 
social contribution 79.006       (22.411)    
Interest paid -                (11.374)    
Income tax and social contribution (2.736)        -              

Cash used in (generated by) operating activities 76.270       (33.785)    

CASH FLOW FROM INVESTMENT ACTIVITIES
Acquisition of property, plant and equipment and intangible assets (32.823)      (107.311)  
Cash used in investment activities  (32.823)      (106.947)  

CASH FLOW FROM FINANCING ACTIVITIES
Related parties - Funding of loans -                78.030     
Related parties - Amortization of loans -                (71.765)    
Cash generated by financing activities -                6.265       

 

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 43.447       (134.467)  

Cash and cash equivalents at the beginning of the year 77.146       211.613   
Cash and cash equivalents at the end of the year 120.593     77.146     

 

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 43.447       (134.467)  

See the accompanying notes to the financial statements.

Adjustments to reconcile the income before income tax and social contribution with cash 
generated by (used in) operating activities:

STATEMENTS OF CASH FLOWS FOR THE YEARS ENDED MARCH 31, 2018 AND 2017
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