TMF Holdings Limited
(formerly known as Tata Motors Finance Iimited)

Consolidated Financial Statements
together with

the Independent Auditor’s Report

for the year ended 31 March 2018



= =

e

T

TMF Holdings Limited

(lormerly known as Tata Motors Finance Limited)

Consolidated Financial Statements together with the Independent Auditor’s Report
Jor the year ended 31 Mareh 2018

Contents

Independent Auditor’s Report
Balance sheet

Statement of profit and loss
Cash flow statement

Notes to the accounts



o - -——— — -_-_‘]

T

BSR&Co.LLP

Chartered Accountants

Sth Floor, Lodha Excolus, Tuluphone +81 {22) 4345 &300
Apollo Mills Gompaund Fax +01 (22} 4345 5399
N. M, Joshi Marg, Mahaloxmi

Mumbai - 400 0N

Inglin

Independent Auditor’s Report

To the Members of
TMF Holdings Limited
(Formerly known as Tata Motors Finance Limited)

Report on the Audit of Consolidated ¥inancial Statements

We have audited the accompanying consolidated financial statements of TME Holdings Limited (formerly
known as Tata Motors Finance Limited (hereinaller referred to as “the Holding Company™) and its subsidiary
companies (the Holding Company and its subsidiary companies logrether referred to as “the Group™), which
comprise the Consalidated Balance Sheel as at 31 March 2018, the Consolidated Statement of Profit and Loss
and the Consolidated Cash Flow Statement, for the year then ended, including a summary of sipnificant
accounting policies and other explanatory information,

Management's Responsibility for the Consolidated Finnneial Statements

The Holding Company's Board of Directors is responsible for (he preparation of these consalidated financial
staternents in terms of the requirements of the Companies Act, 2013 (hereinafter referred to as “the Act™) that
give a true and fair view of the consolidated state of afTairs, consolidated profit/ loss and consolidated cash
flows of the Group in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under section 133 of the Act, read with relevant rules issued thereunder. The
respective Board of Directors of the companics included in the Group are responsible for maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Group and for preventing and detecting frauds and other irregularities; the scleetion and application of
appropriate accounting policics; making fudpments and estimates that are reasonable and prudent: and the
design, implementation and muintenance of adequate internal financial controls that were aperaling
effectively for ensuring the accuracy and completencss of the accounting records, relevant to the preparation
and presentation of the consolidated financial statements that give a true and fir view and are (ree from
material misstatement, whether due to fraud or error, which have been used for the purpose of preparation of
the consolidated financial statemerts by the Directors of the Holding Company, as aforesaid.,

In preparing the consolidated financial statements, the respective Board of Directors of the compinics included
in the Group are responsible [or assessing the ability of the Group to continue as a roing concern, disclosing,
as applicable, matters related to going concern and using the poing concern basis of accounting, unless
management either intends to liquidate the Group or to cease operations, or hus no realistic alternitjve but to
do so.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit,
While conducting the audit, we have taken into aceount the provisions of the Act, the aceounting and auditing

W

RS R & Lo (e purtnarship firm with Roqletered Off o
Replairation No, RAR 22 oonvetted Inio Bth Floar, Lodho Cxcelus

B 5 R & Co. L1 (o Limited Liabllity, Partnnrship Apolic Mills Compaund

with LLP* Mogistration No, AAR-H1B1) N, M, Joshl Mary, Mahalexini

with nffact from October 14, 2012 Mumbal « 400 01, India



T

[,

BSR & Co. LLP

Independent Auditor’s Report (Continued)
TMF Holdings Limited
(Formerly known as Tata Motors Finance Limited)

Auditor's Responsibility (Centinucd)

standards and matters which are required to be included in the audit report under the provisions of the Act
and the Rules made thercunder,

We conducted our andit in accordance with the Standards on Auditing specified under Section 143 (10) of
the Act. Those Standards require that we comply with cthical requirements and plan and perform the audit to
obtain reasonable assurance about whether the consolidated linancial statements are fiee from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the consolidated financial staternents. The procedures selected depend on the auditor's judgment, including
the asscssment of the risks of material misstatement of the consolidated financial statements, whether due 1o
fraud or error. In making those risk assessments, the anditor considers internal financial control relevant 1o
the Holding Company's preparation of the consolidated financial statements that pive a true and fair view in
order to design audit procedures that are appropriate in the circumstances, An audit also includes cvaluating
the appropriateness of the accounting policies used and the reasonableness of the accounting estimates made,
as well as evaluating the overall presentation of the consolidated financial statements,

We are also responsible to conclude on the appropriateness of management’s use of the poing concern hasis
of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related 1o
events or conditions that may cast significant doubt on the ability of the Group to continue as a moing concern,
II' we conclude that 2 material uncertainty exists, we are required to draw attention in the auditor’s report 1o
the related disclosures in the consofidated financial statements or, if such disclosures are inadequate, to
muodlily our opinion, Qur conclusions are based on the audit evidence obtained up to the date of our auditar's
report. However, future events or conditions may cause the Group to cease to continue as a going cancern,

We believe that the audit evidence obtained by us is suflicient and appropriate to provide a basis for our audit
apinion on the conselidated financial statements,

Opinion

In our opinion and to the best of our information and according to the explanations piven to us, the aforesaid
consolidated financial statements give the information required by the Act in the manner so required and give
a true and fair view in conformity with the accounting principles generally accepted in India, of the
consolidated state of affairs of the Group as at 31 March 2018, and its consolidated profit and consolidated
cash flows for the year ended on that date.

Other Malter

The comparative financial information of the Group lor the year ended 31 March 2017 as included in these
consolidated financial statements have hecn audited by the predecessor auditor who has audited the
consolidated financial statements for the year ended 31 Mareh 2017, The report of the predecessor auditor on
the comparative consotidated financial information dated 19 May 2017 expressed an unmodified opinian.
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BSR&Co, LLP

Independent Auditor’s Report (Continued)
TMI Holdings Limited
(Formerly known as Tata Motors Finance Limited)

Report on Other Lepat and Repulatory Requirements

L

As required by Section 143(3) of the Act, based on aur audit we report that;

i)

b)

g)

iii.

We have sought and obtained all the information and explanations which to the best of our knowledme
and belief were necessary for the purposes of our audit of the aforesald consolidated finaneial
statemerns;

In our opinion, proper books of account as required by law refating to prepatution of the aforesaid
consolidated financial statements live been kept so far as it appears from our examination of those
books;

The Consolidaled Balanee Sheet, the Consolidated Statement of Profit and Loss and the Consalidated
Cush Flow Statement dealt with by this Report are in agreement with the relevant books of account
maintained for the purpose of preparation of the consolidated [inancial statements:

I our opinion, the aforesaid consolidated financial statements comply with the Accounting Standards
specilied under section 133 of the Act read with relevant rules issued thereunder;

On the basis of the written representations received from the respective directors of the Iolding
Compuny and its subsidiary companies in India as on 31 March 2018 taken on record by the
respective Board of Directors of the Ilolding Company and its subsidiary companics, none of the
dircctors of the Iolding Company and its subsidiary companies in India is disquulified as on 31
March 2018 from being appoinied as a director in terms of Section 164(2) of the Act;

With respect to the adequacy of the internal financial controls with reference to financial statements
of the Holding Company and its subsidiary companies in India, and the operating cifectiveness of
such controls, reler to our separate Report in “Annexure A,

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
ol the Companies (Audit and Auditor’s} Rules, 2014, in our opinion and to the hest of our information
and according to the explanations given to us;

The Group has disclosed the impact of pending litigations on its financial position in its tinancial
Statements — Refer Note 2¥ to the financial stalements;

The Group did not have any long-term contracts including derivative contracts for which there
were any material foresceable Josses - Refer Note 28 o the financial statements:

There are no amounts which are required to be transferred to the Investor Education and
Protection Fund by the Holding Company and its subsidiary companies in India during the year
ended 31 March 2018,
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BSR&Co, LLP

Independent Auditor’s Report (Continued)
TMF Holdings Limited
(Formerly known as Tata Motors Finance Limited)

Report on Other Leaal and Regulato vy Requirements (Continued)

iv, The disclosures in the consolidated financinl statements regarding holdings as well as dealings
in specitied bank notes during the period from 8 November 2016 10 30 December 2016 hitve not
been made sinee they do not pertain to the financial year ended 31 Mareh 2018, Correspondiny

amounts as appearing in the audited consolidated financial statements for the period ended 31
Muarch 2017 have been disclosed.

ForBSR & Co. LLD
Chartered Aceomtants
Firm's Registration No: 101248W/W- 100022

Manoj Kumar Vijai
Place ; Mumba; Pariner

Dute : 2 May 2018 Membership No: 016852
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TMF Holdings Limited
(formerly known as Tata Motors [ inance Limited)

Anntexure - A to the Independent Auditor’s Report of even date on the
Consolidated Financial Statements of TMF Holdings Limited (Formerly
known as Tata Motors Finance Limited)

Report on the Internal Financial Controls under Clause (i) of Sul-section 3 of Scetion 143 ol
the Companies Act, 2013 (“the Act™)

We have audired the internal financial controls over financial reporting of TMF Roldings Limited
(formerly known as Tata Motors Finance Limited) (“the Holding Company™) and s subsidiary
companies (lhe Holding Company uand jis subsidiary companies together referred to as “the Giroup™),
as of 31 Mareh 2018 in cotjunction with our audit of the Consolidated financial statements of
the Holding Company and its subsidiary companies for the year ended on that date,

Management’s responsibility for internal finaneinl controly

The respective Board of Directors of the Holding Company and its subsidiary companies, are
responsible for estiblishing and maintaining internal financial controls based on the internal
control over financial reporting eriterin established by the respective company considering the
cssential components of internal control stated in the Guidiunce Note on Audit of Internal
Financial Controls over Financial Reporting (“the Guidance Note™) issued by the Institute of
Chartered Accountants of Indiy (“the TCAT™). These responsibilities include the desipn,
implementation and maintenance of adequate internal financial contrals that Were operating
effectively for ensuring the orderly and cfficient conduct of ity business, including adherence to
the respective company’s policies, safeguarding of its Assets, prevention and detection of frauds
and errors, accuracy and completeness of the accounting records, and timely preparation of
relinble financial informaution, as required under the Act,

Auditor's responsibility

Our responsibility is to express un opinton on the Group's internal financial controls over
financial reporting based on our audit, We condueted our audit in accordance with the Guidance
Note issued by the ICAT und the Standards on Auditing, issued by the ICAT and deemed to be
preseribed under seelion 143(10) of the Act 1o the extent applicable 1o an audit of interna)
financial controls, both issued by the TCAL Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obiain reasonable
assurance about whether adequate internal financial controls over financial reporting was
cstablished and maintained and if such controls operated effectively in all material respects,

Our audit involved performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectivencess, Qur
audit of intcrnal financial controls over financial reporting included oblaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and cvaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of materis) misstatement of the financial statements, whether due to
fraud or error.
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TMF Holdings Limited (Holding Company)
(formerly known as Tata Motors Finance Limited)

Annexure - A to the Independent Auditor’s Report of even date on the
Consolidated Financial Statements of TMF Holdings Limited (Formerly
known as Tata Motors Finance Limited) (Continued)

Auditor’s responsibility (Continned)

We belisve that the audit evidence we have obtained is sufficient and apprapriale to provide o
basis for our audit opinion on the Group's internal financial eontrols system over financial
reporting,.

Mecaning of internal financinl controls over financial reporting

The Group's internal financial control over finaneiul reporting is a process desipned to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
[inancial statements for external purposes in accordance with generally accepted accounting
principles. The Group's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions ol the asscts of the Group; (2} provide
reasonable assurance that lransactions are recorded as necessary to permit preparation of
financial statements in accordance with generally aceepted accounting principles, and that
receipts und expenditures ol the Group are being made only in accordance with authorisations of
management and directors of the respective companies within the Group; and (3) provide
reasonable assurance regarding prevention or timely deteetion of unauthorised acquisition, use,
or digposition of the Group's assets that could have a material effect on the financial statements.

Inherent limitations of internal financial ¢controls over financial reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility ol collusion or improper management override of controls, material
misstatements due to error or raud may oceur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are suhject
to the risk that the internal financial control over linancial reporting, may become inadequale
beeause of changes in conditions, or that the degree of eomtpliance with the policies or procedures
may deteriorate,

W
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TMI Holdings Limited

(formerly known as Tata Motors FFinance Limited)

Annexure - A to the Independent Auditor’s Report of even date on the
Consolidated Financial Statements of TMF Holdings Limited (Formerly
known as Tata Motors Finance Limited) (Continued)

Opinion

In our opinion, the Group has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2018, based on the internal control over financial raporting
criteria established by the Group, considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financinl Controls Over Financial Reporting issucd
by the ICAL

ForBSR & Co, LI
Chartered Accountanty
Firmn's Registration No; 101 248W/W. 100022

Manoj Kumar Vijai
Place: Mumbati Partner
Date: 2 May 2018 Membership No: 046882



THF HOLDINGS LIMITED
(CIN - UASI2ZIMHZO06PLCT 02563}
Coneolidated Balanco Shoot as at March 31, 2018

Re. in lakhe
Anm AL March As At March
Particulars Notos 31, 2010 1, 7017
I, EQUITY AND LIABILITIES
(1) Shareholdors’ Funds
{a) Shde eopital 3 1090,73,54 1753,02,08
(0) Resorves ond aurplus 4 1,81,04 (116,10.05)
{£) Minority intarast 46B,45.00 -
230H,HD,45 1636,82,17
{2) NorGurrent Liablillfou
(11} Long-term borfowlingn 1] 10402 11,27 11077 .60, 00
(b} Olher long-term llabilitina 8 14D 84 98 a4,650.94
{c) Long-torm provislong 7 (a} 248,24.73 332,13.85
10872,00.96 11440,63,82
{3) Current Linblitiea
{0} Short-term borrawings ] 11276,20.1 BAZ1,30.80
(b) Trade payablas 9
(i) Tataf autstonding duen of mezra, smali and modium enterprians - -
{it) Total cutstnnding dues of croditars other than above 107 A4 52 10,407.74
() Other current labililios 10 30h0,52,.27 400,109,808
(¢f) Short-torm provisions T {b} 320,70.00 B406,00.63
15767, 3587 10822,14.04
Total Z8038,17.20 24007,00,80
., ABBETS
(1} Non-gurrent nssots
{0} Fixad ae=ptn
{l) Torgiblo aeests 11 20,04,01 ¥32,00,55
{ll} Intangltie axsols 12 7.00.40 1,50.77
(i) Capital work-In-progresa 51,30 37,26
(B) Goodwill {on eonsolidation) 205,10,53 205,10,53
{c) Non-current Invantmonts 13 {a) 335,010 247.37.20
(d} Putarrad tax naaats {noty 14 (h) 44 49 20 2,13.43
(@) Finanee recalvables 15 (a) 14477,53,62 10174,10.86
{y Long-tarm lans ond advancss 10 539,468,095 a63,88.10
(@) Othar non-curront assats 17 {n} 161,15.06 B4, 62 44
150G1,60.22 11131,42.96
{2} Gurrent anpots
{0} Currani Investmants 13 (b) 1180,00,88 080,35,00
{b) Trada racelvables 18 1054,47 60 481,34 35
(€) Caeh and eash equivalents 19 1150,1%.42 1204 84,00
{d} Finance recalvablos 14 (b} 8834,04,51 04790,00,25
(@) Shor-lerm lpans and advances 20 0942 30,83 277, 71,62
{" Other current assots 17 (b) 214, 88,62 240,51,80
130746,69.06 12676,17.94
Tolal . 20938,17.28 24607 ,G0.89
Seo accampanying summary of significant sccounting policles and axpianatory notes forming part of the conscldated financlal
statermoents

As pur our report of even daete attachagd f

ForBSRECH LLP
Chartarad Accountants
Firm Rogistratlon BMombars 101 248WAN-100025

-
P.B, BALAJ| -
Mangl Kumnar vijal Diragtor !
Pannar {DIN + D2762083) ;
Mombership Ng, 046082 ;)
ﬁmmx’( /Bmw?, Dy o
ANAND BANG VINAY. LAVANNIS.... 0. oo
Placa; Chle! Financlal Otticor Company Sacratary
Dale: Moy 2, 2018
Place; Mumbal

Pale: May 2, 2018



TMF HOLDINGS LIMITED
(CIN - UEBO2IMH2006PLC162603)
Consclidated Statoment of Proflt and l.ess for the year onded March 31, 2018

Rz. in lakhs
Yoar andact Year andad

Particulars Netas | yiaren 31,2018 | Mareh 31, 2017
I. Revenua from operations 21 27674891 2680,25.70
Il. Othor inceme 22 108,03.85 140,25,34
L Total Revenue (f + 1) 2875 52,76 2720,51.04
iV, Exponses;

Employse benofits expensa 23 A0S, 78,85 227,46.03

Flnance costs 25 1456G,26.15 1580,21.98

Depraciation and amorization expensa 1M,12 18,35.25 21437

Othor expensas 24 804,87 64 1586,94.63
Total axponses 2585,24.85 3419,07.18
V. Profit ! {loss) before excoptlenal and oxtraordinary ltem3a and Lax (H-V) 290,27.87 (698,56,14)
VI, Exceptienal tarms - -
Vil Profit ! (loas) bofare extracrdinary items and tax (V+VD) 290,27.67 (G98,56.14)
VIll, Extraordinary fams - .
IX. Profit / (losg) bofora tax (VII- V1) 290,27.87 {598.56.14)
X. Tax oxpenses 14 (a) 712.86.60 483,73.07
X1. Net Profit /{loss) for tho yoar 217.41.27 (1182,29.21)
Xll. Earnlngs per equity share (of Rs, 10/- sach)

Basle (Rs.) 1.36 {2.07)

Diluted (Rs.) 1.38 (9,07)
Explanatary notes forming part of the consoldated financial statements
{Nato 1 to 32)

In tarms of aur report attnchaod

FarBSR & Co, LLP
Chartared Ascountants
Flren Reglstration Number: 101 248WAN-100022

Mano] Kumarijal
Patingr
Mambershin No, 046882

Placa: Mumnbal
Cate; May 2, 2010

Director
(DIN - 02762000}

Chiaf Financial Officar

Place: Mumbai
Date: May 2. 2018

d on behalf ot tho Board of Lirectors

AL

;:.

W ettt

Managing Diractar
(DII\& - 002735D8)

Ry S

LT -
e ST T

VINAY LAVANNIS™

Caffpany Secretary




TMF HOLDINGS LIMITED
(GIN - LGS92IMH2006PLC16250)
GConuolidatod Cash Fiow Statoment for the year ondad March 31, 2018

Rs. in lakhe
Particulars Yoar andad Year ended
) March 31, 2018 March 31, 2017
A, GASH FLOW FROMAUSED tN) OFERATING ACTIVITIES

Not profit f {loas) beforp tax 290,27.87 {6D8,56.14)
Adjustmonts for:
Interast incomao {2402,73.75) [2243,91.G5)
Intersst iIncomao on long-torm frade invesiments, bank dopasits, ole. (58.76,11) {51,44,50)
Discouniing charges on commercial papor 448,61.08 456,456,083
Duproclatlon and amonlaation axpenso 18,356,245 21,4374
Mot galns an salw/redemption of Invostments {26,30,082) {54,10.80)
Dividand from long-torm invasimonts {4,05.60} (4,05,4B)
Intorout oxpansa and othor borrowing cosis 1007,45.07 1223,00,20
Writn off / lo65 on salo of fixed askats (not) 1,756,580 1,35.56
Provision for diminutlen in the value of Investment / {write boek) (2,90,17) A2447
Pravislon for amplayes bonefits schemas / (writo Lack) {1,42.37) (8,94,62)
Pravislon for Indiroct tax / (writs hack) a.08 110,07.15
Pravision far daubtfuf inanca recolvables and financoe rocalvablos written-off 1697,29.08 1800,03.40
Frovisions on sirndard nssats 31,53.14 16.27.75
Pravislon fgr doubiful loans and advances and socurlly doposit / {write back) 15,00.24 {5,04,62)
Operating cash flow botore working capltal changes and discountlng chargos 924,44.01 166,81.44
Movemonts in working capitar:
Other asseols 11.72.82 (50,G0.58)
Short-larm advancos (270,05.42) {55,58.13)
Financo rogeivahles (8067,39.35) (779.78.77)
Long-term ndvances (77,12.00%) {102,89.87)
Trodo rocoivablos (565,13,25) 1000,85.78
Trade poyables 13,16.59 18,90,27
Cithaer current Fabifitios 120.01.8G 161,87.25
Sanlor pass-through-cartificates - ngsignment rocelvablon {640,61,15) {37,0G.48)
Other tong torm labililles B85,08,29 {370,85.45)
Margin money/cash colintorat with banks (Mote 1) (72,32.21) (58,21.40)

{7363,23,85) {281,11.37)
Current taxes refund rocobved / {pald) (net) {71,71.18) 171,30.04
Interas| oxponse (1038,92.57) {(1257.68.60)
Diseaunting charges / pramium an commaerglal pppers ond Zoro eoupnn hangs pald (830,50.18) [493,87.53)
Intoreat income 2471,60,21 2243,20.07
Net cash flow / {usod in) operating actlvitios {5717,35.42) 648,83.99

. CASH FLOW FROM [ YUSED IN) INVESTING ACTIVITIES

furchase of tixed assels {including capltal work-in-progress and capltal advances) (49,34.64) {0,08.48)
Procaeds from sala of fixod assels 1,00,08 1,331
Purchara of lang-term sonlor pass-through-certlficatos {19,28.74) {50,04,73)
Purchaso of current Investments (38307,12.50) (51763,65.14)
Proceeds from salafrodemplion of cumrent Invastmants 36754,73.20 514423726
Purchnpo / redemption of debeniuros (115,02.40) (80,20.73)
Furchaaq of long-term investmenis " (24.15)
Procoods from sale / redamption of fong-1orm invostmants 11,8249 60,41,38
Procoods fram aale of Investmants In subsldiary 443,70,00 -
Intarart income on long torm Irade Investimonts, bank doposits, atc, 43,08.54 51,2435
Dividerwt from [ong-tarm Investmen|z 4,05.80 4 85.45
Noi coah usod In Investing actlvitios T07,71.T2 {150,00.03)
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THF HOLRINGS LIMITED
{GIN - LIGs323MH2000PLC162503)
Consolldated Cash Flow Statement for tho yoar endod March 31, 2018

Rs. in lakhs
Particulars Yoar andad Year ondad
A Mnarch 31, 2018 March 31, 2017
C. CASGH FLOW FROM/USED IN) FINANCING ACTIVITIES
Shire lasun exponses (1,44.12) (5,50 44)
Pracasads lrom Issun of aquity sharas 400,00,00 .
incroann / ([decronao) in cosh crodit (nat) 87,17.28 {201,21.22)
Procogds from short-term borrowings fass thoan 3 months (net) 5902,60.20 049,03.01
Procoods fram shord-term borrowinga 3 months and abevo 5437,00.68 3411,85,04
Rapaymani of shart-tarm borrowings 3 months angd ahove (6590,20,506) (3631,94.22)
Frocoads from [ong-term borrowings 3355,00,00 4780,00.00
Rapaymant of long-torm borrowlngs {3867.87.14) {5986,40,00)
Dividend paoid (including corporate dividonil {ux) {BB,75.57) {56,23.058)
Mot cash from financing activithos A021,45.87 266,208.22
Not Incroase/(tdocrease) In cash and cosh egulvalonts {180,17,82) 4686,02.18
Cnoh and cosh gyuivalents at the beglnnlng of the yoar (refor note 10) 694,64.08 229,61.01
Cash and cash equivalonts as at the end of the yoar {rofer note 10) 608,46.27 604,64.00
Mot Ineroasv/{dagrense} In cash and eagh ngulvalonts (18G,17.82) 488,02.18
Notes:
1, Not keely available for use by the Group,
2, Provious yoar amounts have boon ra-geouped, wherever nocossary,
In tarms ef our report ottached For and on behalt of the lerd ors .-
of
. (7
,<L_/\/‘.A A ‘““'{jt

ForB S R & Co. LLP
Ghartarod Accountants
Flrm Raglstration Number; 101248W/AN-100022

Mano| Kumar Vijal
Pasttror
Mombuorship No, Q48862

Place: Mumbal
Date: May 2, 2018

Diractor =
{DIN - 02762003)

ANAND BANG 2

Chlaf Finaneclal OMcar

Place: Mumbal
Date: May 2, 2018

ER BYTSCHEK ‘..-H.-'N.“S;iNDR

Dlmn[m;

(DN - DPOT74505) i
N

SHYmANI /
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TMF Holdings LIMITED
(CIN - UG5923MH2006PLC162503)
Notes to the Consolidated Financial statements for the year ended Mareh 31, 2018

Significant accounting policies
Note 1 - CORPORATE INFORMATION

TMF Holdings Limited (the Company) is registered as a Non-Banking Financial (Non-Deposit
Accepting or Holding) Company with the Reserve Bank of India (RBI) with effect from August 8,
2006. Fursuant to application requesting for conversion of the Company to a Core Investment
Company, submitted to RB! on June 23, 2017, RBI has issuad a fresh Certificate of Registration
of NBFC - Non Deposit taking - Systemically Important - Core Investment Company dated
Qctober 12, 2017 to the Company, The Company is & sulsichary of Tata Motors Limited. With
offect from June 17, 2017, the name of the Company has changed to TMF Holdings Limited
from Tata Motors Finance Limited. The Company and its subsidiaries constitute the Group.

Note 2 ~ SIGNIFICANT ACCOUNTING POLICIES
A. Basis for preparation of financial statements

The Group's financial statements have been prepared and presented in accordance with the
Generally Accepted Accounting Principles in India (Indian GAAP), to comply with the
Accounting Standards specified under section 133 of Companies Act, 2013 and relevant
prudential norms issued by the Reserve Bank of India (RBI) for Non-Banking Financial
Companies (NBFC) in respect of income recognition, asset classification, provisioning and other
related matters. In the opinion of management, all adjustments which are necessary for a fair
presentation have been included. The accounting policles adopted In the preparation of the
financial statements are consistent with those followed in the preparation of annual financial
statements for the year ended March 31, 2017. In case the accounting policies followed by a
subsidiary are different from those followed by the Cempany, the same have been disclosed in
the respective accounting policy, ‘

B. Use of ostimates

The preparation of consolidated financial statements in conformity with Indian GAAP requires
management to make judgements, estimates and assumptions that affect the application of
accounting policies and reported amounts of assets, labilives, revenue and gexpenses and
disclosures of contingent liabilities. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Any revision to
accaunting estimates is recognised prospectively in the current and future periods.

C. Operating Cycle

Based on the nature of products / activities of the Group and the normal time between
acquisition of assets and their realigation in cash or ¢asll eculvalents, the Group has determined
ts operating cycle as 12 months for the purpose of ciassiiication of its assets and liabilities as
current and non-current,
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TMF Holdings LIMITED
(CIN - UB5923MH2006PLC162503)
Notes to the Consolidated Financial statements for the year ended March 31, 2018

D. Principle of consolidation

The consolidated financial statements include the financial statements of the Company and its
subsidiaries, The consolidated financial statements have been prepared on the following basis:

1. The financial statements of the subsidiary companies used in the consolidation are drawn
upto the same reporting date as of the Company i.e. year ended March 31, 2018.

2. The financial statements of the Company and its subsidiaries companias are consolidatod
on a line-by-line basis by adding together llke items of assets, liabilities, Ihcome and
expenses. The intra-group balances and intra-group transactions are fully eliminated.

3. The excess of cost to the Company of its investments in the subsidiary company over its
share of equity of the subsidiary company at the dates on which the investments in the
subsidiary companies is made, is recognised as ‘Goodwill being an asset in the
consolidated financial statements. Where the share of equity in the subsidlary companies as
on the date of investment is in excess of cost of investment of the Company, it is recognised
as 'Capital Reserve' and shown under the head '‘Reserves and Surplus', in the consolidated
financial statements.

4. Minority interest in the net assets of consolidated subsidiaries consists of the amount of
equity attributable to the minority shareholders at the dates on which investments are made
by the Company in the subsidiary companies and further movements in their share in the
equity subsequent to the dates of investments,

E. The following subsidiary companies are considered in consolidated financial statements.

Sr, Name of the subsidiary companies Country of % of holding either

No. incerporation direct or through
subsidiaries

As at March 31,

2018

1 Tata Motors Finance Limited {farmerly India 100%
known as Sheba Properties Limited)

2 Tata Motors Finance Solutions Limited ; India 100%

F. Revenue recognition
1. Income on finance receivables and loans

Interest income is recognised in the statement of profit and loss on an accrual basis, except in
the case of non-performing assets (NPA), where it is recognised upon reallsation as per RBI
norms,

Subvention received from dealers is recognised as income over the term of the contract in the
ratio of interest earned, Subvention received from manufacturar is recognised as ingome on a
straight line basis over the term of the contract. For the loan accounts closed / transferred
through securitisation / direct assignment, balance unamortised amount is recognised as
income at the time of such closure / transfer through securitisation / direct assignment,
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Nates to the Consolidated Financial statements for the year ended March 31, 2018

Default interest is aceounted on receipt basis on account of uncertainty of ultimate collection.
Loan processing foe is accounted for at the time of disbursement of loan.

2. Income from securitisation transactions

In case of securitisation, the amount of profit received in cash is recognised as a liability on an
individual transaction basis and is amortised in the statement of profit and loss over the period
of securities issued by Special Purpose Vehicle (SPV) in accordance with quidelines issued by
the RBI.

Further, in case of securitisation transactions where the Group retains the contractual right to
receive some of the interest amount due on the transferred assets, the present value of such
interest receivable from the SPV is capitalised as Interest Only Strip (/OStrip). The
corresponding gain Is recognised In the statement of profit and loss when the /O Sirip is
redeemed in cash.

Legal and incidental expenses are charged to the statement of profit and loss in the year in
which the transaction is effected.

3. Incoma from investments

Dividend income is recognised in statement of profit and ioss when the Group's right to receive
the dividend is established.

Interest income on pass- through-certificates and debentures is recognised in statement of profit
and loss on accrual basis,

4. Compensation towards interest loss

Compensation towards interest loss receivable from parent company is acerued and recognised
as per the contractual terms when such loss occurs.

5. Utilisation of delinquency support

The Group accounts upfront the delinquency suppart (subvention amount) received in the
statemeant of profit and loss,

G. Delinquency support

Delinquency support receivable from parent company, being compensation towards provision /
write off of finance receivable, is credited to the statement of profit and loss as per the
contractual terms when the provision / write off charge on the underlying portfolio of contracts is
recognised.

H. Discount and promium on issuc / redemption of debenture

Discount on Issue of debentures and premium payable on redemption of debentures s
amortised on straight line basis over the period of the instruments and is adjusted from
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Notes to the Consolidated Financial statements for the year ended March 31,2018

securities premium account for entities where balance in Securities Premium Account is
available, Expenses incurred on issue of debentures are adjusted from securities premium
account and are charged to profit and loss account for entities which doos not have securities
premium,

. Share issue expenses

Share issue expenses are adjusted from securitios premium account for entities where balance
in securities premium account is available and is charged to profit and loss account for entitios
which dees not have securities premium.

J. Commission to agents

Commission for sourcing of contracts through dealers is amortised over the term of the contract
in the ratio of interest earned. Sourcing commission including target based commission for
contracls sourced through networks other than dealers is amortised equally over the term of the
contract, Further, commission on collection is charged to the statement of profit and loss when
incurred.,

K. Employee benefits
1. Defined contribution plans

Contributions to the Group's defined contribution plans are accounted for on an acerual basis
and charged in the statement of profit and loss.

i} Provident fund

The employees are entitled to receive benefits under provident fund, where both, the employees
and the Group, make monthly contributions at a specified percentage of the covered employees'
basic salary, The contribution is paid to the fund managed by Tata Motors Limited (parent
company), except that the employer's contribution towards pension fund is paid to the Regional
Provident Fund office, In case of Tata Motors Finance Solutions Limited, entire contribution is
paid to the Regional Provident Fund office. The Group is liable for annual contribution and any
shortfall to the extent of Group’s share in the fund managed by parent company, basad on the
Government specified minimum rates of return and recognises such contributions and shortfall,
if any, as an expense in the year incurred.

i) Superannuation

Contribution to the superannuation fund is made at 15% of basic salary for the employees who
have opted to the scheme, managed by the parent company and is charged to the statement of
profit and loss on acerual basis.

2. Defined benefit plans

Provision for the Group's defined benefit plans are determined using the projected unit credit
method, based on an independent actuarial valuation at the end of the year, Actuarial valuation
of defined benefit plans is determined based on certain assumptions regarding rate of inlerest,
salary growth, mortality and staff attrition. Actuarial gains and losses are charged to the
statement of profit and loss in'the period in which they accur.
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i) Gratuity

The Group provides for gratuity to all employees, The benefit is in the form of lump sum
payments to eligible employees on resignation, retirermant, or death while in employment or on
termination of employment of an amount equivalent to 15 days’ to 30 days' basic salary payable
for each completed year of service, Vesting occurs upon completion of five years of service. The
liability determined basis actuartal valuation is compared with the fair value of plan assets and
the shortfall or excess is accounted for as a liability or an asset respectively.

ii) Compensated absences

The employees are entitled to accumulate leave subject to =ertain limits, for future encashment.
The Group provides for compensated absences based on actuanial valuation conducted by an
independent actuary.

L. Leases
i} Assets taken on operating leasce

Operating lcase rent is recognised as an expense on an accrual basis in the statement of profit
and loss,

ii) Assets given on operating lcase

Assets given on operating lease are Included in fixed assets. Lease income is recognised in the
statement of profit & loss. Costs including depreciation are recognised as an expense in the
statement of profit and loss,

M. Provision for standard/non-performing assets

The Group classifies its finance receivable and loans into perfarming and NPAs in accordance
with RBI guidelines. Provisions for finance receivables and loans are recognised as per the
prudential norms issued by the RBI relating to income recognition, asset classification and
provisioning. In addition to the provisioning as per the RB! norms, provisions are recagnised for
the losses anticipated, If any.

The Group makes a provision on all outstanding standard assets as per the prudential norms
Issued by the RB! as applicable,

N. Property, plant and equipment, depreciation and amortisation

Property, plant and equipment are stated at cost of acquisition less accumulated depreciation /
amortisation and impairment, if any, The cost comprises of purchase price, non-refundable
taxes and levies and other directly attributable cosis of bringing the assets to their working
condition for the intended use.

Depreciation / amortisation is provided on the straight-line method over the useful life of the
Praperty, plant and equipment as prescribed in the schedule |l to the Companies Act, 2013
except in case of vehicles and certain class of office equipment depreciation is based on the
nature, estimated usage, operating condition and past history of replacement.
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i. Capital assets located in the leasehald premises are depreciated over the estimated useful
life or five years, whichever is lower.
i. Software of a cost in excess of Rs, 0,25 Lacs is amortisad over a period of 5 years or over
their estimated useful life, whichever is lower,
iii. Assets costing less than Rs, 5000/ are expensed off at the time of purchase,

Q. Cash and Cash equivalents

Cash and Cash Equivalents comprises cash on hand, cheques/drafts on hand and cash at bank
including fixed deposit with original maturity period up to three months,

F. Investments

The Group follows trade date method of accounting for purchase and sale of investments,
Investments expected to mature after twelve months are taken as long term / non-current
investment and stated at cost loss provision for diminution, if any. Provision for diminution is
recagnised for decline, other than temporary, in the value of such investments. Current
investments are stated at lower of cost and fair valye.

Q. Taxation

Tax expenses are the aggregate of current tax and deferred tax charged or credited in the
statement of profit and loss for the year.

Current tax is the amount of tax payable on the taxable income for the year, as determined in
accordance with the applicable tax rates and the provisions of the Income-tax Act, 1961 and
other applicable tax laws.

Deferred tax is recognised on timing differences, being the differances between taxable income
and accounting income that originate in one period and are capable of reversal in one ar mare
subsequent periods, Deferred tax assets and liabilities are measured using the tax rates and tax
laws enacted or substantively enacted as at the reporting date. Deferred tax liabilities are
recognised for all timing differences. Deferred tax assets are recognised for timing differences of
items other than unabsorbed depreciation and carry forward losses only to the extent to that
reasonable certainty exists that sufficient future taxable income will be available against which
these can be realised. However, if there is unabsorbed depreciation and carry forward of losses
and items relating to capital losses, deferred tax assets are recognised only if there is virtual
certainty supported by convincing evidence that there will be sufficient future taxable income
available to realise the assets. Deferred tax assets arz reviewed at each balance sheet date for
their realisability. In the consolidated financial statemants, deferred tax assets and liabilities are
computed at an individual entity level and aggregated for consolidated reporting. Deferred tax
asset and liabllity are netted off and disclosed in the balance sheet under the head "Deferred tax
asset / liability",

Current and deferred taxes relating to items directly recognised in reserves are recognised in
reserves and not in the statement of profit and loss.

Minimum Alternative tax (MAT) credit is recognised as an asset only when and to the extent
there is reasonable certainty that the Company will pay normal Income tax during the specified
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period. In the year in which the MAT credit becomes eligible to be recognised as an asset in
accordance with the recommendations contained in guidance note issued by the Institute of
Chartered Accountants of India, the said asset is created by way of a credit to the statement of
profit and loss and shown as MAT credit entlittement, The Company reviews the same at each
balance sheet date and writes down the carrying amount of MAT credit entitlement to the extent
there is no longer reasonable certainty to the effect that the company will pay normal income tax
during the specified period,

R. Earnings per share

Basic earnings per share is calculated by dividing the net profit or toss for the year attributable
to equity shareholders by the weighted average number of equity shares outstanding during the
year,

Diluted earnings per share reflect the potential dilution that could oceur if contracts to issue
equity shares were exercised or converted during the year. Diluted earnings per equity share is
calculated by dividing the net profit attributable to the equity shareholders after giving impact of
amount relating to dilutive potential equity shares for the year by the weighted average number
of equity shares and dilutive potential equity shares outstanding during the year, except where
the results are anti-dilutive,

3. Provisions, contingent liability and contingent assets

Provisions are recognised in accounts in respect of present probable obligations arising out of
past events, the amount of which can be reliably estimated. In cases where the available
information indicates that the loss on the contingency is reasonably possible but the amount of
loss cannot be reasonably estimated, a disclosure is made in the financial statements.
Provisions are reviewed at each balance sheet date and adjusted to reflect the current
management estimates. If it is no longer probable that the outflow of resources would be
reciuired to settle the obligation, the provision is reversed,

Contingent liabilities are disclosed in respect of possible sbligations that arise from the past
events but their existence is confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Company.

Contingent assets are neither recognised, nor disclosed in the financlal statements.

T. Dividend {including dividend distribution tax)

Interim dividend declared to equity and / or preference shareholders, if any, is recognised as
liability in the period In which the said dividend has been declared by the Directors. Final
proposed dividend declared to equity and / or preference shareholders, if any, is recognised in
the period in which the said dividend has been approved by the Shareholders.
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Explanatory noles forming part of tha Gonaotidaled Financin Statoments for the year ended March 31, 2018

Noto 3 - Share Capltat

Rs. In lakhs
Partlculars Am At March M, 2048 As At March M, 2017
Numtizr Amount Numbor Amount
Authorlsed
Caully shares of Re, 10 aach 150,000,000 1500,00,00 1,500,000,000 1500,00 0O
Freference shargs of Ra. 100 aach (radeamahin) 5,000,000 750,00.00 75,000,000 750,00.00
2250,00.00 225 000.00
LR aubacribnd pnd fully paids 1]
Equity shares of Rs, 10 aach 1,404,736,060 1404,73,51 1,119,020,771 1315,02.00
Cumulntive, Non-particlpatin ulsatil ikt PS5} of
n-particlpating comp y convartibla praforonce share (GCPS) o 42,400,000 43,400,00 43,400,000 434,00.00
Rs, 100 each
Totaf 1838, 71,61 1763,02.04
a} Reconclliation of the ahars sutstanding ot tho boginning and at the engt of the reporting year
R, In lakhs
Equity Sharoa Ax At Morch 31, 2018 An At Morch 31, 2017
Number Amouint Numbaor Amount
Share eulstanding at the beginning of tho yoar 1,3148,020,771 1319,02,08 1,318,020,774 1319,02 b4
|Sharos issued during the yeor 85 714,284 B5,71.43 - -
Sharas oulatanding at the end of the year 1,404, T35 GG 1404,73.64 1,318 020,779 $310.02.08
b} Reconglilation of the praferance shares outstanding at the beginalng and at the end of tha roporting year
Ra. in lokhe
Cumulative, Non-pariicipating GCPS As At March 31, 2018 As At March 11, 2017
Number Amaount Numbor Amoynt
Sharea aulsinnding ot the baginning of the yonr 43, 400,000 A34,00,00 43,400,000 424,00 00
Shares |sauwd during the yoar - - - .
Sharea autatanding at the end of the yoar 43,400 000 434,00,00 43 400,000 434,00,00

€} As ot March 34, 2018 and March 31, 2017 all aquity shares woro hold by Tata Motors Limlled (TML), the halding campany and Its nominaos,
d) None of the Cumulative non-participating CGPS aa at March 31, 2018 and March 31, 2017 ware held by TML, ihelr subsliiaries ang associatos,

¢) Termsirights attached to eguity aharea

The Company has Issusd atty ono claas af aquity shares having a faca valus of Ry, 10 por share, Each aquily ahare holdor |a ontitied to one vole pos shars.
Equity share haidora aro also enltled for the dividend aa propased by the Board of Biraciars and approved in tha Annual Genersl Maooting, In the event of
liquidation of tha Company, oquity shara haolders will be oniltled o recelve ramaining assats of the Gompary, after distribution of all pretereatiat amaunts, The
distribution will be [n praportion to the numbar of equity shartes hoid by tha shareholdars,

1) Termairights attached to proforonce sharea

The Company hes cumulalive, non-participating Gompulsorly Gonvortible Praterence Shataa (GCPS) having a face valus of Rs, 100 each. The holdars of the
CCMS are entitiod for dividend {0 3% on a yoarly basig, In prafarancs to Ihe oguity sharshalders of the Company, subject to appticabla law, availabllity of profits of
tha Company, after provislon for depreciation, The GGPS shall fully and mandatarlly bha convertad Into aguity shams of the Company on the date falting at tha
oxplry of 7 yoors fram tha CUPS cloalng dote, The converalan ratie of the CCPS ahall ba 2,15 1, Fraclional ogquity shares, If any, atlalng on conversion of tho
CCPS shall e disregarded,

) Datalla of ahares hold by sach sharehalder halding more than 5% of ahares:

Parlleulars As At March 31, 2018 As At Mnarch 31, 2017
Number Parcantage Numbor Porcontage

Cquity shares with voting rights

Tola Motors Limited and [a naminoca 1,404, 735,058 100,00 1,319,020,771 100,00

Gumulative, Non-participating CCP3

HDFC Standard Life Insurance Company Limited 13,000,000 28,65 12,000,000 24,85

Apurvn Geawnrmy 2,200 000 5.07 2,200,000 5.07
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Explonatory notor forming part of the Consolidated Financial Statomenta far tha yoar gnded March 31, 20618

Nate 4 - Resorvos & surplus

Rs, in inkhs

R

Parteutars As At March As At March
31, 2018 31, 2017

2, Socurities premium agcount

Oponing balanca 09G9,17.85 1123.,20.73

iAdd: Premium on equity sharas issued 2142857 .

Less) Debentures / shores Izsus expensos

(Gress Rs 1,72.77 lakhs, nel of tax of Rs 28.65 Lakhs; Mareh 2017 Grogs Rs 5,70.45, nat of 144,12 5,50,44

lax of Rs, 20.01 Jakhs)

Legs: Amarlisation ¢f premlum on redemplion fgross Ks, 342.06.41 takhs, not of {ax of Rs,

198,38,15 lakhs; March 2017 Grass Rs, 227,12.91 lakhs, net of tax of Rs, 78,60,48 lakhs) 223.688.26 148,52.43

Closing balance 958,34.05 969,17,.86

b, Spucial rasorve {note 1)

Opaning balanca 50,9770 232.62,59

Add: Transfer from surplus in the statoment of profit and loss 69.16.66 18.34.71

Cloging balince 320,14.36 250,97.70

t. Surplus/{doficit) in tho atatornant of profit and logs

COpening balance (1336,35.51) (128,28.01)

Add: Net {loss)profit for tha yoar 2174127 (118z2,24.:11)

Lens: Yemnefor to speclol resarve 63,1666 16,534,711

L2585 Interim proference sharg dividend - 85117

Lass: Equlty dividend {noto 2) 26,3804 -

Lass; Preference dividond (note 2) 24 86,00 -

Lass: Interim dividend on aquity shares (note 3) 37,36.60 -

Lags: Tax on dividand on aquity shoros and preferonco aharos 4,93 1,51

Not (doficil} In the statemont of profit and loss

(1276,86.47)

(1336,35.51)

L.

L'l'.n Ll

1,61.94

{116,19.55)

1fRepresents roserve crealed in terms of soction 45-1C of tho Reserve Bank of India Act, 1934,

£: The Board of Dlrectors, at ils meeting held on May 19, 2017 recommonded a final dividand of Rs, 0,20 par Gguity Share and pro-rats
dividend of Rs 1,50 per CCPS far finoncial year ended en March 39, 2017, Tha dividord has been daclared in the Annual Ganaral

Maating held on July 26, 2017 and has been pald on July 31, 2017,

3. The Doard of Dircctors, at its meeting hald on March 26, 2018 recommended ar i srim dividend of Rs. (.26 per Equity Share, Thy

dividend has bean paid on April 3, 2018,

4. The Bnard hoj rocormmended a dividend of Rs, 0.45 per oqully share of Rz, 10 each (4,5%

) and Rs, 3 poar CCPS of Rs, 100 oach

(3%}, subjoct to approval of the membars of the company at the fonhgomling ennual general maeting, In tarms of rovisod Acaounting
Standaid (AS) 4 ‘Conlingoncies and Events occeurring alter the Balance sheat dato’ as nofifiod by the Ministry of Carporate Affaira
thrauwyh amendments to Companles (Accounting Standards) Amandiment Rules, 2018, the Company has not appropriated propg sog

tividend {including tax) fram Statemant of Profit and Loass for tha ynar ended March 21, 2018,
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Explanatory notes rorining part of the Consolidatod Financial Statomonts for the yaar endod March 31, 2018
Note 6 - Long.torm borrowings

Ru. In iakhs
As At March As At March
Particulars 3, 2018 3, 2017
() Dobonturos
Sacurod
{8} Privately placod nan-conventible debentures [gross of acerated valua af premium on
rademption of Rs. 109,41,.24 lakhg (March 31, 2047 Rs, 121,17.51 lakhsg)] 1886,41.23 2356,03,40
tnsecured
(a} Privately placad non-convertible debontures [gross of accrated value of pramium on
redemption of Rs, 87,0933 lakhs (March 31, 2017 Rs. 15,0264 lakhs)) B37.06.33 765,02.64
{b) Privatoly placed non-convertible subordinaled debontures 1184,90,00 1134,90,00
(&) Privataly placed non-convertible dobanturas - £00,00.00
() Privately placad non-convertible subordinated perpetual dobenturos 375,30.00 A756,30.00
4283,70.56 5131,26.13
{if} Term loana fram banka
(a) Socurod 42741071 3396.42,86
(b} Unsacured 1925,00.00 2550,00.00
619%,10.71 5946,42.36
Total 10482,81.27 11077,08.95

1. Nature and oxtont of security croatad and maintained for socured NCDag {privataly placad)
(A) Nature:

Privataly placed non-convertibla socured debentures are {ully securod by first parl passu charge by way of ragistared maortgago on;
i} Company's rasidentlal flat;

Iy All roceivables of the Company arsing out of loan and lease transactions:

i) All othor baek debts, trado advances forming part of movabla properly of the Company; and

) Any ather securlty oa identified by the Company and accoptable 1o the dabenture lrustee,

{B) Extent;

Tha minimum security of 100 % for tha NCDs outstonding has been maintoined,

2, Nature of socurlty for term loana from banks

Term leans from banks are secured by a pari-passu charga In favour of tho securlly lrustee an;

a} All roceivablos of the Company arising out of loan, loazo and hire purchasg transactions:

b) All athar book dabits;

¢} Recelvablos from senlar and junlor pass-through-cortificates In whigh Company has investod; and

d) such othor current assols as may be idontifiod by the Company from time to timo and accepted by tho rolavant berder/security
lrustaa,

3. Tarma of repaymont for term loans

Term Loan from banks hava different maturlty pattern. Tenure of such loans ranges botwoon 1 yaar 11 months to 5 yaars, Majority of
the tarm loans are borrowed ot a floating rato of Interest linked to bank's base rata plus spread with quartorly/hall-yearly/yearly resat
optien. On the resot date, the Company has an option to ropay the loans,
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Expienatory notes forming part of the Consolldated Flnanciat Statomants for the yoar onded Margh 34, 2018

Torms of repayment of bonds/dobantures outstanding as at March 34, 2018

A. Privately plaged Nen-Convordible Dobentures (including Zero Coupon Dobentures) - Face value of Ra. 10 Lakhs

oach (Redoamable at par) oxcopt othorwlso stated

Particulara..-. e A R, R Lo Recin Lakda. | - Redemption Dato ...
1£.00% Non Canvertible Dabantures "W FY 2016-17 1,00.00 Jitly 28 2021
5.10% Nan Conunriblo Dobanturar "S" FY 201617 #22,00.00 Juno 28, 2021
8.20% Non Convarlible Dobonturas "K" Y 2016-17 42.00.00 June 10, 2021
9.20% TMFL Zpra Coupon Debenturas "M* FY 2016-17" 7,70.58 Jung 10 2021
8.20% Non Convartible Debonlures "G" FY 201817 10.00.00 Moy 13 2021
8.20% Non Convantible Dobonlures *C" FY 2016.17 20,00.00 April G, 20214
9.25% Non Convertlble Debontures "M" FY 201 5-16 40,00.00 Decombar 17, 2020
7.78% TMFL Zoro Coupon Debentures " FY 204 718~ 189,08.10 August 25, 2020
A.37% TMFL Zoro Coupon Dabenturas "D" FY 2017.18* 460.45.33 July 10, 2020
8.40% TMFL Zero Coupon Dehenluras "G FY 2017-18" 318,61.03 June 22020
14.40% TMFL Zero Coupen Debenlitres "B FY 2017.14° 369 22,11 May 27 2020
0.10% Nen Convorlible Dobentures "J" FY 2{115.16 10,00.00 Novembor 19, 2019
1.86% Non Convarlhle Debanlures-"0" FY 2014-15 1048,00,00 Octobar 17, 2018
9.85% Nop Convertlbiy Dabanlures-"A" EY 2074-15 65,00.00 October 10, 2019
8.00% TMFL Zars Coupon Dabantures V" EY 2016.17" 84,67 .50 July 23,2010
9.30% Mon Converiibla Debentures "T* FY 2016-17 09,00.00 June 28, 2010
0.20% Non Converdible Debentures "L" FY 2016-17 20,00.00 Juha 10, 2019
9.20% Non Converible Doebenlures "J' FY 2016-17 20,00.00 May 31, 2016
TMFI, Zero Coupon Debenturas "HY £Y 2016.16* 8,76.02 May G, 2019
7.99% TMEL Zoro Coupon Dabantures "A" Y 201718 145, 77,31 Aptll 24 2019
TMFL Zero Coupon Dalertures "L" FY 261516 4, 93.95 April 11, 2019
8.20% Nean Convartibla Dobenturos "8" FY 201617 73,00.00 April 8, 2018
9.20% TMFL Zero Coupen Debenturas "A" FY 201617 A2.652.29 April 32014
10.25% Non Convenlible Debenluras-"X" FY 2013-14 20,00.00 March 20, 2019
10.26% Man Convorible Dabanturos-"AF" FY 2013.14 500,00 March 18, 20156
5.35% TMFL Zero Coupen Dabanturea “E" FY 201G-17* 646 44,85 March 12, 2019
10.25% Non Gonvertible Debentyres-"v" FY 2013-14 15,00.00 March 5, 2019
TMFL Zerp Coupon Dabanlures "AC" FY 2011.14* 21,06.2¢ Fobruary 27 20189
10.25% Non Convertiblo Debanturoa-"pM" FY 204 3.14 20.00.00 Jonuvary 10, 2019
£,05% Non Convirible Debentures “ACY FY 2016-17 104,00.00 Doenmbaor 28, 2018
§.26% Non Convonlblo Debanlures "N" FY 2015.18 85,00.00 Docombor 17, 2018
7.06% Non Convertible Dabenturas "AA" FY 201017 200,00.00 December 2 2018
TMFL Zere Coupon Debentures “K* Fy 2015-16* 19,2151 Movarmber 26, 2018
7.95% Non Convertlbla Dabantures "Z" FY 2016-17 50,00.00 Novembor 25, 2018
TMFL Zore Caupon Debonlures "E" FY 2015.16* 130.10.51 Cicloher 15 2018
TMEL Zara Coupon Debontures “B" FY 201516 42,96.23 Qctobor B 2018
TMFL Zero Coupon Debentures "0 Fy 2015-16* 145,01.97 September 25, 2018
B.58% Non Convarlibla Debenturos "Y" FY 2016-17 100,00,00 August 17, 2018
8.20% Non Convertlble Dabantures "U" BY 2616.17 230.,00.00 July 20 2018
5.00% Non Convertible Debenturos "X" FY 2018-17 50,00.00 June 28, 2018
0.20% Non Convortlble Dabantures "N" FY 2016-17 10,00.00 Juno 10, 2018
9.20% TMFL Zoro Coupon Debontures "Q" FY 2016.17* 4,70.76 June B 2018
8.20% TMFL Zora Coupon Debenturas "' FY 2016-17* 130,668.60 Aprll 27, 2018
4147,98.68
Losa! Unamonised promium on redemption 301,25.54
Total 3846,73.12
Lass: Currend portlon of leng-tarm borrowlngs 1960,31.89
Tatal 1086,41,23

* These NCDs are zero coupon NCDs Issued af par value and redesmablo At premiam ond the amount slated above are

grozs of premlum on rodomption,




TMF HOLDINGS LIMITED
(CIN - U6592IMHR006PLC162503)

Explanatory notos ferming part of tho Consolidated Financlal Statemants for tho yoar ondod March 31, 2018

TMF HOLDINGS LIMITED

Explanatory notes forming part of the Consolidated Financlal Statomonts for the yoar ondod Mareh 31, 2018

8, Privately placod unsecured, unlistod Non-convertiblo debantures (lncluding zoro coupon debenturos) - facn value

of Ra, 10 inkhs oach

Partleularg - R T v Re.In Lakhs |- -~ Rodomption Dato .

8.60% TMFI Zaro Coupon Dobantyras “C* FY 2016-17* 131,24.75 May 12 2020

H.85% TMFL Zero Coupon Debentures “C* FY 2016-47* 230, 78.51 Aprlt 15, 2020

8.85% TMFL Zerp Coupon Dabeniures "R" FY 2016-177 08.44.98 March 26, 2020

8.60% TMFL Zora Coupon Drbantures "D" FY 2016-17* 102 08,03 Janunry 24, 2020

8 85% TMIEL Zora Conpon Debontures "A" FY 2016-17" A22,42.27 January 10, 2020

8.8381% Nan Converlible Dabantures “B" FY 2015-16 500,00.00 duly 30, 2018
1474, 90,61

Less: Unamentised pramlum on rademplion 137,A9.28

Total 1337,09,33

Lasa; Currenl portion of long-term borrowings 000,00.00

Total 1537,00.33

* These NGDs arg zero coupon NGDS Issued at par valug and redesmable al pramium and the ameunls stated abova aro

gross of promium on redampllon,

€. Privately placod Subordinated Non Convartlblg Unsocurod Redeomablo Dobontures

Particulars (Ra. In lakha) Rodomption Data
Faco valus of Re. 10 Lakhs oach (Redeomablo at par)
8.35% TMFL - Tior It Drbantures - "A" FY 2077-18 40,00.00 November 13, 2027
0.70% TMFEL - Tlar | Dabanturos — " FY 2014.15 150,00.00 Dacember 14, 2024
10.36% TMFL = Tior || Debanturas = "B" FY 2014-15 50,00.00 Soptember 26, 2024
10.60% TMFL = Ticr || Dobantures = "A" FY 201415 25,00.00 Soptombar 12 2024
16,15% TMEL — Tler {l Debenturan - "A" FY 2013.14 §5,10.00 May 28, 2023
1.485% TMFL = Tler i Debenturas = "B" FY 2013.14 100,00.00 May 24 2023
10,45% TMFL - Tior I! Dabantures - "C" FY 2012-13 28,00.00 Docombor 28, 2022
Face valuo of Re. 5 Lakhs oach (Redeemable at par)
10.62% TMFL = Tler Il Dehontures — "B FY 2092.13 256,00.00 Augusl 3, 2022
11.00% TMFL = Tier Il Dabantures = A" FY 2012.13 37,40.00 May 22 2022
11.00% TMFL — Tler Il Debenturas — "G FY 2011-12 10,00,00 Mareh 26, 2022
11.00% TMFL - Tler I Dobantyres = "B" FY 201112 69,15.00 March 2 2022
11.00% TMFL — Tier It Debenturas — *A" FY 2011-12 75.30.00 Septambar 17, 2021
10.70% TMFL — Tier || Dabanlures — 0" FY 2008-10 111,00.00 Aprll 20 2020
10.70% TMFL = Tlor || Dabaniures ~"C" FY 2009-10 100,00.00 April 10, 2020
10.75% TMEL = Tler || Debentures - “B" F¥ 7009-10 88 95.00 Mareh 25 2020
10.60% TMFL. ~ Tiar || Dabanturea - "A" Y 2000-10 200,00,00 January 20, 2020
1184,90.00

C. Privately placod Subordinated Unaocured Non Convertible Porpatual Dobontures

Partlculars [Rs. In Lakhn) Faco Voluo (Rs.)

11,35% TMFL Perpatual "A" FY 2010-11 160.00.00 5 Lokhs
11.80% TMFL Perpatual "A" FY 2012-13 268 90,00 5 Lakha
11.25% TMF\. Parpatual "B" FY 2012.13 73,10.00 5 Lakhs
11.03% TMFL Parpotual *A™ FY 2013-14 52 70.00 10 Lnkhs
11.33% TMFL Perpetual "B" FY 2013-14 22,20.00 10 Lakhs
11,10% TMFL Perpetual “A" FY 2014-15 50,30.00 10 Lakha

375,30.00

Tarms of redemptlon:

Redemption pericd |s not applicabls as the NCDs are parpatual, The Group has a cafl option which gan be oxerclsed, with
prior approval of tha Reserva Bank of India, al the explry of 10 years from tha data of ailotment and at the and of evory manth
thereafter. In case of non-exercise of the option at 1he expliry of 10 years from the dale of allotment, coupeon rate witt be

Inerengad by 50 basia polnta,




TMF HOLDINGS LIMITED
(CIN - UB5923MH2006PLE162502)

Explanatory notes furming part of the Conaolldated Flnancial Statements for

Note 6 - Othor long«torm llabilitios

the year ended March 31, 2018

Rs. in lakhs
As At March As At March
Partlculars 31, 2018 31, 2017
income recoivod In advanco 100,53.01 20,689,687
Unraalizad galn on loan tranafar transactions 20,683,734 15,732,415
Interest accrued but not dus 16,95.69 -
Doposits (not covared in sectlon 2(31) of Companias Act, 2013 27253 2,37.56
Total 140,84.90 38,00.08
Note 7 - Provisions
Ra, in lakhs
As At March Ar At March
Particulars 31, 2018 M, 2017
A) Long-term provisions
Provislon for employee benefita 9.04.44 9,70.36
Provision for Indiroct tax relatod contingenclos 112,14.56 112.05.88
Provision for finanea receivoblos GG,0G,88 171,61.72
(Contingant provislons against standard assets 60,18.85 38.75.89
Total 248,34.73 132,13.85
B) Short-term provisions
Provision for omployea bopefits 1.09.99 54,49
Provision for Income tax, nat of advoneas 20,26.30 1,30.60
Contingont provislons agalnst standard assets 42.79.20 22,69.02
Provislan for finance reeaivablos 265 G057 612,42 56
Total 3259,79.00 940,90.63
Movement of provisions {long-term and ghort-torm)
a, Provislon far Indiroct taxes related contingencios
Rs. In lakhs
As At Margh Ax At March
Particulars 31, 2018 31, 2017
Cponing Balance 112,05.88 1,08.73
Add: Provislon/{reversal) 8.08 10,0715
Loss; Utilisatlon - -
Closing Balanco 112,14,56G 112,05.68

The expected setlloment pericd dopends an relovant judgement of authoritias in simiar matiers.
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TMF HOLDINGS LIMITED
(CIN + UB5923MH2006PLC162503)

Explanatory notos forming part of the Consolldated Flnanclal Statemonts for the yoar ondod March 34, 2018

Note 8 - Short-tarm borrowings

Rs, in lakhs
Ags At March As At March

1
Particulars 31, 2018 3, 2017
(i} Loans from banks rapayable on demand

Cash Credit {inchuding Working Capital Damand Laan (WCDRLY (securad)

(rofer note 1) 20096,04.01 1413,86.77
(i) Inter corporate doposits (unsecured)

from other than relatod parties A0,00.00

(I} Commarcial Papers (Unsecurad)

{net of unamertised discounting charges Rs, 101,83.80 lakhs (March 31, 217 Rs,

76.28.32 lakhs) ranglng fram 6.94% 1o B.15% {March 31, 2017: 6.25% to 9.55%) 9153,16.20 43074392

(maximum ameunt outstanding Rs, 1029500 lakhs {March 31, 2017: R, 7025,00 lakha)
Total 11279,20.1 6321,30.69

1. Cash cradit (including WCDOL) is secured by a pari-possu chargo in favour of tho socurity teustoe on alf recoivables of the Campany
arising out of loan, loase and hire purchaso transactions, other baok debis, recoivablas from pass through certificales in which
Company has invosted and such other current assols as fmay bo identifled by the Company from time to time and accapted by tho

socurity truston,

Noto 9 « Trada payablos

Rs. in lakha
As At March As At March
Partl
artlculars 31, 2018 3, 2017
Dues to micro, small and medium entorprises (noto 1) - -
Dues to others (note 2) 197,84.33 184,67.74
Tatal 157,84, 184,67.74

1, Amount due to micro enlerprises snd small enterprisas os delined unger Micro, Email ahd Medium Enlerprises Dovolapment Act,
2006 has been datermined on tha basls of Information avallable with tho Group, This has been reliod upon by the auditors,

2, Includes provision of Rs, 72,78 lakhs (March 31, 2017 Rg. 79.29 lakhs} on account of panding litigation,

Note 10 - Qther current liabllities

Ra. In lakhs
As At March Az At March
Particulara 31, 2018 M, 2047
Gurrent maturities of long-term dobt (Refer footnote 1 to noto 5)
Privataly plagad non-cenvartible debentures {securd) [gross of accroted valuo of premium
on redomption of Rs, 186,31,89 lakhs (March 31, 2017: Rs. 90,81.06 fakhs)} 1960,31.85 1857,01,22
Privataly placod nan-convertible debenturas {(Unsecured) 500,00.00 500,00.00
Term loans from banks (Refer footnote 2 to note 5)
Sacurod 514.82.14 41.07.14
Unaacurad 375,00.00 530,00.00
3350,14.03 2948,08.36
Intereat aserued bul net due on borrawings 1563,08,62 202.41,81
Income racelved n advance 34,61.83 13,46.44
Unraalised gain or lean transfor transactions 52,6836 41,06,10
Payable to invesiors of assignod/securitised roceivables 105,14,35 73,9231
Current dues of lang tarm employae benefita 14,78 1,46.73
Stallory dues 29,7386 11,18,31
Advance recalvod towards lssuo of equity shares - -
Intarim dividend aequity A7.36.60 -
Othar Liablliies 186,60.84 176,68.82
Total 3850,62.27 2469,15.88
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TMF HOLDINGS LIMITED
{CIN - UE5H92IMHZ006PLC1G2502)

Explanatory notos forming part of the Consolldated Financlal Statemaonts for the year andod March 31, 2018

Note 13 {a) « Non-current investments (at cost unleas otherwise atatod)

Ra. in takhs
As At March As At March
Particuta
= 31, 2018 31, 2017
Equity shoros 87,38.91 98,2048
Proferance shares 280,08 2,89.98
Debentures and bonds 205.16,10 BB.45,49
Trust socuritios 12,4811 12,58.37
Senior pass-through-cortificatas 32,7641 23,3413
240,69.51 225.48.43
Lrgs - Frovislon for diminution A4,78.50 8,11.23
135,91.01 217,37.20
Mota 13 (b) - Current invastmoents {at fower of cost or net reallsahle value)
Ra. In lakhs
Particulara Ag At March Az At March
31, 2018 M, 2017
Debentures and bonds [nat of pravislon of NIl (March 31, 2017; Rs, 12,21 lakhs)] 218,13 3,85.34
Mutual funds (at cost or fair valuo whichavar 18 lower) (Unguoted) 60,00.00 405,90,67
Senlor pass-through-cortificates 35,5494 20,6848
Pass through cortificates [nat of provislon ulf Rs, 55,80 lakhs (March 31, 2017: Rs. 1,03 1088,96.81 548.91 47
lakhgH]
1180,69.88 988,35,96
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TME HOLDINGS LIMITED
(CIN - LG5020MH2006 PLE1625643)

Eaptanatary notes forming part of the Consolidated Financial Statemonts for the yoar ondad March 31, 2018

Notg 14 (a)
Tax Expensa
/A, In Ipnicha
Yoar ondod Your anded
Parllculars March March
31, 2018 31, 2017
Currant tax 14,63.30 -
MAT cradit (19,15,20) -
Provislon/{axeeana praviaion) rolaling lo prior yoars 1,07.63 .
Tax Impact of lems routed through resorvos 118,68,80 T0,60.40
Dafarred Tax Exponso (42,35.93) 405,12.55
Not tox oxpensn 72,0660 483, 73.07
Hota 14 (b)
Deferred tax pasota (not)
Major tnmponants of doforrod tax arlaling on aceaunt of timing ditforoncoes Ra, In Inkhx
Ar AL Charge As At
Portleulars April A Credil) Tor Lhe March
1, 2017 poriodiyear 31, 2014
Ansata
Provision for doubttut finance racaivablos, othor foans and
advances and standard oasets e {(1a5,20.10) 137,44.30
424 48,00 A22 31,79 218,214
Reatirament benefitslfaxponsas aflowable on paymaent bosls 163,38 (3,5%,86) 3.88.04
2.66.80 240,42 18,31
Cisntlowancan u/s 430 of the income Tax Act, 1881 2.40 (30,11,32) 39,13,72
4730 44,80 2.40
Total 2,34.99 (177,91.16} 180,26.15
427,52.19 425 17.20 234,99
“L_lablllllon
Depreclation 36,7 100,02.23 (108,08.48)
7.08,26 8,70.49 o577
DSA/Deater commiszion claimad on Ingurrongs Basis (67.33) 26,1866 {28,75,09)
(27,52,44) {26,85,11) {57.33)
Cthaors . 34,034 {34.94)
Totat (21,50} 135,55.22 {135,76.78)
(20,48.18) {20,24.62) (21.54)
Neot deferred tax assntsi/{liabilitios) 211,43 {42 35.93) 44,49.36
Provious yoar 407,06.01 A4, 02 50 213,42
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TMF HOLDINGS LIMITED
{CIN - UG5923MH2008PLC162500)

Explanalory noles forming part of the Consolidated Financial Statements for the year onded March 31, 2018

Noto 15 - Financo rocalvablos

Ra. in lakhs
As At March As At March
Particulars a1, 2018 a1, 2017
A) Finanga rogeivables - non-current
Vohiclo loana (hota 1)
To others
Socurod, eonaldorad good 14410,56.64 10002.48.94
Consldered doubtful 66,956,858 171,61.72
Total 14477 53,52 10174 10,66
B) Financo rocelvablos - eurront
Vahicle loans (note 1)
To athars
Gecured, conslderod good 8568,43.94 B8567,17.64
Considorod doubtful 265.60.57 912 42 589
Tatal 8834 ,04.51 9479,60.23
1. Viohicls loans are secured ogainst hypotheeation of the undarlying vehicle,
Note 16 - Long-tarm loan and advances
Ra. in takha
Particulars As At March Az At March
M, 2018 1, 2017
Unaecurad, conaldarod good
Capital advances 6,16.84 1,64.24
Securlty doposlts 11.07.59 13.03.87
Other loans and advancos
Loang to employeas 0.41 0.42
Advance payment of income tax, nat of provislons 2258,50.96 11,7674
Taxes pold undar protast 396,73 -
L.onng to others - 1,77.48
Secured consldered good
Loans to othors 202,34.42 215,46.65
Total 539,46.95 363,68.10
\]5,1
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TMF HOLDINGS LIMITED
(CIN - UGES23MH2006PLC162503)

Explanatory netes forming pan of the Gonsclidatod Flnanclal Staterments for the year endod March 34, 2018

Note 17 - Othor non<.current and curront ascets

e, In lakhg
Particulars As At March As At March
3, 2018 31, 2017
A) Qther non-¢urront assots
Unsocured, consldored good
Margin monay/cash collataral with banks (noto 19) 104,068,486 73,4540
Imorest only Strip 20,63,73 16,7315
Propatd expenses 34,05.56 3,36.43
Intorast acerued but not duo 250,31 23747
Total 161,35.06 14,82.45
B) Othar curront assats
Unsecured, considerod goad
Intorost enly Strip 52,6836 41,0610
Intorest accrued but not duo 20,07.03 43737
Prapald expenses 59,801,509 63.26.11
fnterest accrued on toans and ndvances 53315 1.67.67
Stamp papers 53710 283,35
Rocalvable towards rofund of application manoy 71,5158 131,04.84
Recalvablos in respect af mutual {und redemption - 1,36.25
Total 214 28 872 246,51.59
MNoto 18 - Trade racolvables
Ru. In lakhs
As At March As At March
Particulars 34, 2018 34, 2017
Recolvables on account of serviee charges, incontives and athars (Unsecured, considered
good)
From rolated partlea (note 31)
Not due - 2174887
Duo for lass than & months 1045,84,63 268,75.18
From olhars {due for lass thon § moenths) 8.62.97 3,10.30
Total 1054 47.60 489,34.35
Noto 19 - Cash and cash oqulvalants
Ra, in lakhs
. As At March As At March
Particulara : a1, 2048 M, 2017
Caeh and cash equivalonts (as por A5 3-Cash Flow Statomonts)
Caah on hand 24,1344 20,2007
Chegues / drafts on hand 152,52.82 104,06.10
Balancas with bartks - curront accounts 266.80.01 2836,70.72
Deposits with banks 30,00.00 325,49.60
Tatal - eash and gash equlvalants (ag per AS A - Cash Flow Statoments) (A) 508,46.27 694,64.09
Othar bank halances
Margin menay/ cash collateral with banks 145,77.61 73,4540
Daposits with banks 600.00.00 600,00.00
Total - other bank balances (B) 745,77.61 673,45.40
Lass: Margin menoy/cash collateral with banks having residual malarity of mora than 12 .
months (efer noto Z?) () i i 104.08.46 73,4540
Total cash and cash aqulvalents (A+B-G) 1150,17.42 1284 64,09
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TMF HOLDINGS LIMITED
{CIN - U55923MH2006PL.C162503)

Explanatory notes forming part of the Consolldated Financial Statomonts for tho year onded March 31, 2018

Noto 20 - Short-torm loans and advancos

Rz, in lakhs
Particulars Ar At March As At March
31, 2018 31, 2017
Unsecurod, consldorod good unlass otharwies stated
Security deposits
Consldorad good 29.47 1,97.62
Doubiful 92,34 36,62
1,21.81 2.34.24
Loss: Provislon for doubtful socurity doposits 92.34 36.62
28,47 1,97.62
Loans/advancos ¢ omployeas 88.63 68.70
Loans/ndvances
To ralated parties 15,9416 +
To othars « considerad good 447,02.47 185,86,74
- doubtiul 14,60 -
Lass; Pravigion for doubtful loans 14,60 -
462,96.63 18,586.74
Qthor advancos
Te Others « considered good 38,00.02 7737
- doubiful 24,16,05 799,70
Loas: Pravislan for doubtful advancos 24,16.06 7.90.70
38,99.02 77,749.51
Securad, considerad good 136,17.08 111,39.05
Total 642,30.03 377,71.62
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TMF HOLDINGS LIMITED
{CIN - LFARA2OMM2000PLC 102803}

Explanatory nolos forming part of tha Consplidatad Finsnclal Statemants fer the yoar endad March 34, 2018

Notu 21 « Rovenua from operation

Rs. in Inkhs
Yoar ended Yaar andad
Fartlculors Mareh March
i, 2018 M, 2017
Intorost lncoma
Intéreast Incarme lrdm finsnce rocelvabios 2307,59,58 21058724
Intarost from othor loans and odvanges 117.76.80 048,27
Interead trom alhar invostmaonts 17,8740 1,061,594
2443,08.26 2208,04.85
Not tncoma on asalgnmant / sacurllinsd roceivablos 37,4054 24,2021
f.ouin procensing foes and othor charges 75,0057 58,27.08
Intorost Income on pass-Ahrough-cartifichtes invastmany 84,03,82 33,3251
Iniacer) INCOme on mivgln money / cash coflaiera wilh banka 5,40 87 41602
Comprnsalion towarda Intereat loas 26,0506 166,00,17
Saorvica charges 3,27.43 4,06,14
Suppor sarvices incnme B2,50.86 R6,10,04
Dthora 10,55.70 36,00 54
24 42 85 72,2008
Total 2707.48.01 2580,25.70
Nota 22 - Other Income
A&, In lakhs
Yoar endoed Yaar sitded
Parliculars Masch March
M, 2018 31, 2017
Intereat Ingoma;
Din Inter-carparal o doposits 20,41 mno
©On bank doposita (grosa) 40,08.50 40,80.15
Gn Income (ex refund 1,00,17 8,20,02
tul goin on anla of currant invoaimsnts 25,260,604 085 55
Qain on rodemption of lung term Invastmonts 80,85 15,684,953
Recovery of hank cnarges {not of bank charges incurred and sarvice tax (horeon of Rs, 10,541,260 10.74.74 11.61.00
{ukhy; for tha yoar ended Morch 2017; Rs, 11,0847 |akhs) e R
Provislon writton back 17.51.82 547,02
Qlvidand Intoma 4,05.00 4,05.48
Miscoallanacus racelpts 720,60 5,10.74
Tatal 148,03.88 140, 25.34
Nota 23 - Emplayad henafits oxpanses
Rs. in lakhs
Your onded Yoar anded
Farticulars March Mnrch
31, 2014 M, 2017
Salarien 272,31.98 200,00.92
Conlributions to amployae banafit fundgs 10,086,687 14,2812
Sinff wollare axpensoa 23,36.00 1310.70
Total A05 75.45 227,46.83




TMF HOLDINGS LIMITED
(CIN - UAROIIMHIO06PLE162003)

Explanaipry notes forming part of the Consolidatod Financlal Statements for ihe yoar anded Marh 31, 2018

Note 24 - Other exponsos

for tho year ended Mprch 31, 2017; Ra. 84,28,12 lakha)

Aw. In lakhs

Yoar anded Yoar anded

Partlculars March March 31,
a1, 2018 017

Elactnoily 7.00.53 77421
Rent (el of recoverioa) 17.77.10 21,5351
Raopaira & matnfanonce 4,23,04 2,701,306
insuronca 10045 03,20
Rates and {axma 1,01,41 31,04.00
Incantivo/commiasion 107 48,85 $02,28.00
Infarmation technalogy/consultancy oxpenss 83,0013 76,4000
Snrvice providers Foos 1427241 100, 40,32
Payment 1o Auditors {Nede (1)} 1,000 154,48
Pravislons and write-otfs;
Provision for doubtful lnans and advanems (olhors) 16,08.21 (5,04.62)
Provision for doubtful finance recelvablng (753,53.08) {245,20.00)
Loas, PDelinguency support LRT 7B.6H {166,15.20) {(73.88.0% (310,27 17)
Finance rocoivablas wiitien olf (nel ol recovosdss of Re. 255.08,30 lahhs, 2451,77.84 1746.21 42

hiote; The above Includes fre towards sudit of first querter and Tax Audit or tha yeat @nded March 3, 2017 pald to erstwhile nuditars

Moto 25 - Financo costs

Ru, In lnkhn

Yoar ended Yaar onded
Partlculars March March
31, 2018 31, 2017
Intarast gy penie D7, 53,33 1218,890,24
Dlacounting charges on commarcial pupor 440,81,00 350,4G.908
Qther harrowlng costa 10,01,74 4,85 66
Total 1458,26.18 1580,21.88

Loss: Delinguancy sypport (2000,54.04) 387,680,768 (440,70 45)  1105,42.97
Tatal 216,60.77 001,150,420
Crystalised claim right liablllty . 400,00.00
Lesx - Glalm right provislon raversal . . {400,00.00) .
Provialons an slanderd assols 21,52.14 16,27.75
Provislon for diminulian in the value of Inveatment (2,00.17) 3,24 .47
Proviglon on censumer disputes 58,45 7928
Losa on solé of assols (nat) 1,75.59 1,95.56
Support sorvicos chargaa 3,04 8,40,10
Catparata sccial responaibillty axpanas 1,80.21 16215
Othor oxpansas 167.83.62 140,20.0%
Total 804,07.84 1588,04.63
(l) Auditors’ remuneration {axcluding servico tax)

Rs, In inkha

Yoar ondod Yoar endod
Pariculars March March
3, 2018 M, 201y

As Audilors - Statutary audit 1,39.02 1.11.74
Tax nudit 13,15 14,78
For olher Servicos 2575 .80
Roimbursomant of out of pockat sxpetses 14,44 §.20
Tolal 1,80.96 1,64.40




TMF HOLDINGS LIMITED (formetly known as Tata Motor Finance Limited)
(CIN - UB5923MH2006PLC162503)
Explanatory notes forming part of the consolidated financial statements for the year ended

March 31, 2018
26, Earnings per share

Basic and diluted earnings per equity share are computed in accordance with Accounting
Standard 20 - Earnings per share. Basic earnings per equity share are computed by dividing
net profit after tax by the weighted average number of equity shares outstanding during the
period. The diluted earnings per equity share is computed by dividing the net profit after tax as
adjusted for dividend related to dilutive potential equity shares by the weighted average number
of equity shares and weighted average number of dilutive potential equity shares outstanding
during the year,

The following table sets forth, for the year indicated, the computation of earnings per share.

Rs, in lakhs, except per share data

Particulars

Year cndod
March 31, 2018

Year ended
March 31, 2017

Basic

Weighted average no, of equity shares outstanding

1,321,134,274

1.319,020,771

Net profit attributable to equity share holders

179,53.62

(1196,60.63)

Basic earnings per share (Rs.)

1.36

(9.07)

Dituted

Weighted average no, of equity shares outstanding

1,321,134,274

1,319,020.771

“Net profit 179.53.62 | (1196,80.63)
Diluted earnings per share (Rs.) 1.36 (9.07) |
10.00 10.00

_Face value per share (Rs.})
For the year ended March 31, 2018 and March 31, 2017, the effect of compulserily convertible
preference shares (CCPS) was anti-dilutive. Hence. CCP8s were ignored in calculation of
diluted earnings per share.

27. Operating lease

a. Assets taken on loase

The Group has entered into cancellable operating lease arrangements for commercial
properties. Total lease payment recognized in the statement of profit and loss for the year
ended March 31, 2018 was Rs. 25,13.79 lakhs (March 31, 2017 Rs, 19, 97.98 Lakhs).

b. Assets given on lease

The Group has entered into non-cancellable operating lease arrangements for passenger
vehicles, Maturity pattern of future minimum lease reccivable is given below.

Rs. in lakhs
Particulars At March At March
31, 2018 31, 2017
Not later than one year B 4,38.76 1,68.87
later than ane year and not later than five years 12,47.39 1,59.55
Total 16,86.15 | 3,28.,42




TMF HOLDINGS LIMITED (formerly known as Tata Motor Finance Limited)

(CIN - UG5923MH2006PLC162503)

Explanatory notes forming part of the consolidated financial statements for the year ended

March 31, 2018

28. Contingent liabilitics and commitments

a. Contingent liabllities to the extent not provided for - Claims against the Group not

acknowledged as debts:

. o Rs. in lakhs
Particulars At March At March
B 31, 2018 31, 2017
_In respect of income tax matters oo oo e 18T 433,68
In respect of value added tax and entry tax matters 1,09,54 1,21.73
In respect of service tax matters £0,09.79 5,23.33
In respect of pending consumer disputes 6,02.84 8.85.90 |
In respect of statutory bonus under Payment of Bonus -
| (Amendment) Act, 2015 .15, AL
Total 67,49.99 15,90.79
Other money for which the Group is contingertly liable:
Rs. in lakhs
Particulars At March At March
31, 2018 31, 2017
Cash collateral with banks in respact of finance receivables
assigned/securitised 145,77.61 73,4540
in respect of guarantees given by banks for liakilily against
recelvables assighed by way of securitisation 125,10.63 109'85'93_
In respect of guarantees given by banks for liability against
insurance portal business 1.50.00 3'10‘00“
In respect of guarantees given by banks for C8T and VAT
respe g 9 y ! 18.80 13.60
registration .
_In respect of guarantees given by banks for Income tax rmatters 83.00 -

b. Commitments

i. Estimated amount of contracts remaining to be executed on capital account and not
provided for Rs, 3,60.60 lakhs (at March 31, 2017: Rs, 3,49,91lakhs),
il. Loan commitment towards vehicle financing Re. 2 87.43 lakhs (at March 31, 2017: Rs,

63.09 lakhs).

i, Commitment for investment amounted to Rs. 2,27.59 !akhs {at March 31, 2017: Rs. 63.17

lakhs).

The Group's pending litigations comprise of claims against the Company and its subsidiaries primarily by
the custamers and proceedings pending with tax authorities. The Group has reviewed all Its pending
litigations and proceedings and has adequately pravided for where pravisions aro required and disclosed
the contingent liablllties where applicable, in its financlal staternents. The Group does not expect the
outcome of these proceedings to have a matorial advarse effect on its financial position at March 31,
2018, The Group has 3 process whereby periodically all tong terrn contracts (Including derivative
contracts) are assessed for malerial foreseeable losses, At the year end, the Group did not have any
long-tarm contracts including derivative contracts for which there were any material foreseeable lpsses,

2%, Segmaent

The Group has been operating only in one segment viz, finanging actlvities and the operations
being only in India, the disclosure requirements of Accounting Standard-17 Segment Reporting

are not applicable,

NS



TMF HOLDINGS LIMITED (formerly known as Tata Motor Finance Limited)

(CIN - UB5823MH2006PLC162503)

Explanatory notes forming part of the consolidated financial statements for the year ended

March 31, 2018
30. Employee benefits

1. Defined benefits plans

Rs. in lakhs
Particulars Gratuity Compensated
absonce
Components of expense recognised in the statoment of
profit and loss
; 6,562.76 1,63.92
c t ! '
urrent service cost 5.46.80 7.44.59
3,31.38 69.04
Int ! :
nterest cost 3,12.12 58,94
(3,48.95) -
Expected return on plan assets (1.52.72) -
. . (7,57.19) (37.23)
Actuarial losses/(gains) (3.05.93) 559,05
Total expense recognised in the statement of profit and | (1,22.00) 1,95.73
loss 5,00.27 4,32,58
Actual contribution and benefit payments _
. 1,62.93) (1,45.47)
Actual benef ( :
ctual benefit payments (.32 50) 161.02)
- 1,40,47 -
Actual contributions 75 98.35) 7575, 44)
Net asset/(liability) recognised in the balance sheet at
respective year ends and experience adjustments
Defined benefit obtigation
March 31, 2018 (45,38.51) (10,14.44)
March 31, 2017 | (36,42.03) (7.82.96)
March 31,2016 | (39,58.74) (8,12.68)
March 31, 2015 (32,28.20) {6,67.00)
March 31, 2014 (23,50.06) {5,01.67}
Fair value of plan assets
March 31, 2018 A6,61.25 NLA.
March 31, 2017 43,70.84 N.A.
March 31, 2016 32,01.48 N.A.
March 31, 2015 25 73.41 NA,
March 31, 2014 25,06.63 NA
Net asset/(liability) recognised In balance sheet
March 31, 2018 1,22.74 (10,14.44)
March 31, 2017 (1,38.73) (7,83.10)
March 31, 2016 {7,57.25) (8,12.68)
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TMF HOLDINGS LIMITED (formerly known as Tata Motor Finance Limited)

(CIN - UG5923MH2006P1.C162503)

Explanatory notes forming part of the consolidated financial statements for the year ended

March 31, 2018

Particulars Gratuity Compensated
ahsence
March 31,2015 | (6,69.79) (7.19.15)
March 31, 2014 (1,56.56) (5,01.67)
Experience adjustments arising onn | |
a. Plan liabilities [gain/({loss)]
March 31, 2018 5,97.65 (81.26)
March 31, 2017 1,83.50 {1,80.21)
March 31, 2016 46,38 1.11.49
March 31, 2015 (65.71) 1,65.41
Mareh 31, 2014 60.85 30.16
b. Plan assets [gain/(loss)] ‘
March 31, 2018 (36.18) N.A,
March 31, 2017 1,69.96 NA
March 31, 2016 - N.A.
Mareh 31, 2015 - N.A,
March 31, 2014 0.18 NLA,
Change in present value of defined benefit obligation
(DBO)
_ 4510.67 10,24,86
Present value at the beginning of the year 39,5874 51768
. 6,52.76 1,63.82
Current service cost 5.46.80 1.44.59
3,31.38 59,04
Interest cost 372,12 58 94
: (7,93.37) (37.23)
Actuarial (gains)/ losses (45.97) 2 29.05
Acquisition cost/(cradit) (2.75.23) (19.83)
Transfers to / from other funds 2'75'23_’ 49'6?
. (1,62.93) (2,06.15)
Benefits paid (2,61.02) (2,20.40)
45 38,51 10.14.44
Present value at the end of the year 45,10.67 10.24.86

Change In fair value of plan assets for the year ended March 31, 2018

Plan assets at beginning of the year gggggg
Expected return on plan assets 3’;3?,3
Acquisition Adjustments
Actual contributions 1,40.47




TMF HOLDINGS LIMITED (formerly known as Tata Motor Finance Limited)

(CIN - U65923MH2006PLC162503)

Explanatory notes forming part of the consolidated financial statements for the year ended

March 31, 2018

Particulars Gratuity | Compensated
abscnce
11,03.53
— (36.18)_
Actuarial gains/(loss) B 1.59.96
' . (1,62.93)
Benefits paid (2,46,76)
46,61.25
Plan assets at the end of the year 43,70.94
Actuarial assumptions
, 7.70% 7.70%
Discount rate 7 5% 2 50%,
Expected rate of return on plan assets 8.00% N A
8.00% '
: 8.50% 8.50%
Salﬂry ascalation 9.00% 0.00%
Medlcal cost inflation N.A.
Indian Assured Lives Mortality (2006-08) (modified) ultimate
The major categories of plan assets as percentage of total plan assets
Government bonds | 44.81%
38.08%
14,81%
Infrastructure bonds o2 70%
36.61% N-A
forporate bonds 30.94%
3.57%
Others | 8 29%
Net assets/(liabilities) ~ current and non-current .
Current 1,22.74 (1,09.99)
urren (1,46.73) (54.49)
- t . (9,04,45)
~curren 7.00 (8,70.37)
1,22.74 (10,14.44)
Total (1,39.73) (10,24.86)
Notes

a. The assumption of future salary increases, considered in actuarial valuation, take account of
inflation, seniority, promotion and other relevant factors, such as supply and demand in the

employment market.

h. The plan assets in respect of gratuity represent funds are managed by the insurers, The
Group does not expect any contribution in next financial year (March 31, 2017: Rs, 1,02.09

lakhs) towards gratuity fund,



TMF HOLDINGS LIMITED (formerly known as Tata Motor Einance Limited)
(CIN - UB5923MH2006PC162503)

Explanatory notes forming part of the consolidatod financial statements for the year ended

March 31, 2018

¢. Discount rate is based on government bond yields as at the respective year end.

d. Figures In italics pertain to previous year,

2. Defined contribution plans

The Group's contribution to defined contribution plan aggregating Rs. 11,35.86 lakhs for the
year ended March 31, 2018 (March 31, 2017: Rs. 9,18.87 lakhs) has been recognised in the

statement of profit and loss.

31. Related party transactions

The Group's related parties principally consist of parent company, fellow subsidiaries and
affiliates. The Company routinely enters inte transactions with these related parties in the

ordinary course of business,
1. Related parties and their relationship
3. Holding Company

Tata Motors Limited

b. Fellow subsidiaries & associates of ultimate holding company (with whom there were

transactions during the year)

Congorde Motors (India) Limited

Tata Technologies Limited

Tata Precision industries (Indla) Limited

Automobile Corporation of Goa Limited
¢. Key managerial personnel

Mr. Shyam Mani — Managing Director
2. Transactions and balances

a. Holding company

Bs. in lakhs
Sr. | Particulars Year ended | Year ended
No. March 21, March 31,
2018 2017
1 | Dividend Paid 83,74.64 39.57.08
2 | Service charges — income 3,75.91 4,54.53
3 | Rent — expenditure 31.32 32.20
4 | Delinquency support 1415,87.23 | 541,08.60
5 | Interest cost recovery ~ other income 48,75.79 10,970.57
|6 | Incentive received 127,468,314 39,32.04
7 i l.ease charges received 2,87 .44 1,17.39
8 i Information technology support service charges 50.60 -

7!
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TMF HOLDINGS LIMITED (formerly known as Tata Motor Finance Limited)

(CIN «

U65923MH2006PLC162503)

Explanatory notes forming part of the consolidated financial statements for the year ended
March 31, 2018

Sr. | Particulars Year ended | Year ended
No. March 31, March 31,
2018 2017
9 | NCD NPA write off recovery 3,70.41 -
' 10 | Purchase of fixed Asset 3,72.78 -
11 | Reimbursement of expenses - | 1,68.29
12 | Common cost reimbursed 1,01.68 94.38
13 | Rent - iIncome ' B.33 -
14 | Cross charges 2.35 -
| 15 | Repayment received for loan 513,55.35 -
16 | Equity share issued (Including share premium) 300,00.00 -
17 | Inter-Corporate Deposits placed 50,00.00 -
18 1 Inter-Corporate Deposits received back 50,00.00 -
19 | Interest income on loan 34,78.45 -
20 | Interest income on Inter-Corporate Depasits placed 20.41 -
21 | Deputation of employees expenses 2.46 -

Net receivable from Tata Motors Limited at March 31, 2018 was Rs. 998,17.68 lakhs (March 31,

2017 net recaivable Rs, 480,83.30 iakhs).
b. Fellow subsidiaries
Rs. in fakhs
Sr. | Particulars Year ended | Year ended
No. March 31, March 31,
2018 2017
Concordo Motors (India) Limitod
1 | Commission ~ expenditure (includes unamortised
commission) 3,74.82 2,49.97
2 | Investmant made in compulsory convertible debenture 22,00.00 78,00.00
3 | Vehicle loan principal repayments .l 13.89
4 1 Interest Income on vehicle loan - 0.11
5 | Interest ingome on inter corporate deposit - 23.01
8 | Channel financing 257,00.33 162,37.54
7__| Channel financing principal repayments 246,80.96 172,22.58
8 | Interest income on channel financing 1,12.14 1,59.94
9 | Inter corporate deposit repaid - 400.00
10 | Lease charges received 61.08 -
11 | Purchase of fixad assets 6,44.96 -
12 | Car maintenance charges 0.44 -
13 | Term loan given 75,00.00 -
14 | Term loan rapayment 11,60.99 -
15 | Interest income on term loan 5,17.45 -
16 | Interest income on compulsory convertible debenture 4.65.21 -
17 | Payment of vehicle registration charges 50.28 -
18 | Insurance commission - 33.81
Tata Technologies Limited
1 [ information technology support service charges 471.83 7,85.25




TMF HQLDINGS LIMITED (formerly known as Tata Motor Finance Limited)

(CIN - UB5923MH2006PLC162503)

Explanatory notes forming part of the consolidated financial statements for the year ended

March 31, 2018

Sr. | Particulars Year ended | Year ended
No. March 31, March 31,
2018 2017
2 | Interest on long term debenture -unsecured rated non-
convertible debenture TIER 55.00 24.93
3 | Lease charges received 54.50 87.80
4 | Dividend received 324 80 284,20
Tata Precision Industries {India) Limited
1 | Interest Income on investment in non-cumulative
Debentures 35,00 35.00
Automobilo Corporation of Goa Limited
1 | Dividend Income [ 8.46 | 2.42
TML. Distribution Company Limited
1 i Purchase of Vehicles | 1,86,00 | -
Closing balances
Rs. in lakhs
Sr. Particulars At March 31, | At March 31,
No. 2018 2017
1 Concorde Motors (India) Limited ~ net receivable 77,8374 05,8534
5 Concorde Motors (India) Limited - Investment in
Compulsorily Convertible Debentures 100,00,00 78,00.00
3 Tata Technologies Limited — net payable 6,35.11 5,01.48
4 Tata Precision Industries (India) Limited -~ net
recetvable 17.45 -
5 Tata Precision Industries (India) Limited - Investment
in Debentures 3,50.00 -

¢. Key Managerial Personnel

Remuneration to Mr. Shyam Mani for the year ended March 31, 2018 was Rs. 3.67.50 lakhs
{(March 31, 2017: Rs. 2,98.91 lakhs). Remuneration excludes provision for encashable leave
and gratuity as separate actuarial valuation is not available,

32, Disclosure of Specified Bank Notes (SBN) held and transacted during the period from
November 8, 2016 to Decomber 30, 2016 in accordance with notification G.S.R. 307 (E)

issued by Ministry of Corporate Affairs

Rs. in lakhs
Particulars SBN Othor Total
denomination
Notes
Closing cash in hand as on November 8,2016 8,58.15 1,01.66 9,59.81
Add- Permitted Receipts - 175,10.68 | 179,10.68
Less - Permitted Payments - 47 .44 47.44
Less - Amount deposited in the banks 8,58,15 169,43.69 | 178,01.84
Closing ¢ash in hand as on December 30, 2016 . 10,21.21 10,21.21




TMF HOLDINGS LIMITED (formerly known as Tata Motor Finance Limited)

(CIN - UB5923MHZ006PLC162503)

Explanatory notes forming part of the consoclidated financial statements for the year ended
March 31, 2018

Specified bank notes means bank notes of existing series of denomination of the value of five
hundred rupees and one thousand rupees,

33, Additional information to consolidated accounts

Additional information to consolidated accounts at March 31, 2018 (Pursuant to Schedule 11l of
the Companies Act, 2013) is given below.

- Rs. in lakhs
Net assets Profit/(loss)
. % of total Amount % of total Amount
Namo of the entity net (Rs. in lakhs} | net profit | (Rs. in lakhs)
assets
Parent
TMF Holdings Limited (formerly
known as Tata Motor Finance 201.90% 3715,67.45 8.39% 18,25.00
Limited)
Subsidiarles
Tata Motors Finance Limited
(formarly known as Sheba 202,60% 3728,58.67 150.67% 327.58.13
Properties Limited)
gﬁffafg"l_t;';?tgé"a”ce Solution 63.31% | 11650514 | (10.50%)|  (22,83.04)
Intra-group elimination (367.81%) | (6768,95.81) | (48.57%)| (105,58.82)
Total 100.00% 1840,35.45 100.00% 217,41.27

Additional information to consalidated accounts at March 31, 2017 (Pursuant to Schedule 11l of
the Companies Act, 2013) is given below,

Rs. in lakhs
Not assets Profit/(loss)
. % of total Amount % of total Amotunt
Name of the entity net | (Rs.inlakhs) | netprofit | (Rs. in lakhs)
assotls
Parent
| TMF Holdings Limited (formarly
known as Tata Motor Finance 21477 3515.40.14 (4.05) 47.82.59
Limited)

Subsidiaries

Tata Motors Finance Limited
(formerly known as Sheba 1.87.25 3064,96.60 (3.71) 43,980,895
Properties Limited)

Tata Motors Finance Solution
Private Limited 72.57 1187,88.18 41.54 (491,12.47)

Intra-group elimination (3.74.59) | (6131,42.79) £6.22 (782,90.28)
Total 100.00 1636,82.13 100.00 | (1182,28.21)
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TMF HOLDINGS LIMITED (formerly known as Tata Motor Finance Limited)

(CIN - U65523MH2006PLC182503)

Explanatory notes forming part of the consolidated financial statements for the year ended
March 31, 2018

34. Comparative figures

Previous year's amounts have been re-grouped/re-classified wherever necessary to conform to
current period's classification/disclosure.

35. Previous year's amounts have been audited by predecessor auditors,
ForB SR & Co, LLP Foks rbehalf of the Board of Directors,
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Independent Auditor’s Report

To the Members of
- TMF Holdings Limited - -
“(Formerly known as Tata Motors Finance Limited)

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of TMF Holdings Limited
(formerly known as Tata Motors Finance Limited) (“the Company”), which comprise the Balance
Sheet as at 31 March 2018, the Statement of Profit and Loss, the Cash Flow Statement for the year
then ended, and a summary of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the state of affairs, profit / loss and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with relevant rules issued
thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the standalone financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder.

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing specified under Section 143(10) of the Act. Those Standards require that we comply with
ethical requirements, and plan and perform the audit to obtain reasonable assurance about whether
the standalone financial statements are free from material misstatement.
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Auditor’s Responsibility (Continued)

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the standalone financial statements. The procedures selected depend on the auditor’s

judgment, including the assessment of the risks of material misstatement of the standalone financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers

- internal financial control relevant to the Company’s preparation ‘of the standalone financial

- statements that give a'true and fair view in order to design audit procedures that are appropriate in
the circumstances. An audit also includes evaluating the appropriateness of the accounting policies
used and the reasonableness of the accounting estimates made by the Company’s Directors, as well
as evaluating the overall presentation of the standalone financial statements.

We are also responsible to conclude on the appropriateness of management’s use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the entity’s ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in the auditor’s report to the related disclosures in the standalone financial statements
or, if such disclosures are inadequate, to modify the opinion. Our conclusions are based on the audit
evidence obtained up to the date of the auditor’s report. However, future events or conditions may
cause an entity to cease to continue as a going concern.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at 31 March 2018, its profit and its cash flows for
the year ended on that date.

Other matter

The comparative financial information of the Company for the year ended 31 March 2017 have
been audited by the predecessor auditor who had audited the standalone financial statements
for the relevant period. The report of the predecessor auditor on the comparative financial
information dated 19 May 2017 expressed an unmodified opinion.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A”, a statement on the
matters specified in paragraphs 3 and 4 of the said Order, to the extent applicable.

As required by Section 143 (3) of the Act, we report that:

(a)  We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b)  In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;
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Report on Other Legal and Regulatory Requirements (Continued)

()
(d)
(e)
G

(2)

The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account;

In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act read with relevant rules issued thereunder;

On the basis of the written representations received from the directors as on 31 March 2018
taken on record by the Board of Directors, none of the directors is disqualifiéd as on 31 March
2018 from being appointed as a director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls with reference to the standalone
financial statement of the Company and the operating effectiveness of such controls, refer to
our separate Report in “Annexure B”; and

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

1. The Company has disclosed the impact of pending litigations on its financial position in
its standalone financial statements — Refer Note 29 to the standalone financial
statements;

ii.  The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses - Refer Note 29 to the standalone
financial statements;

ili.  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company; and

iv.  The disclosures regarding details of specified bank notes held and transacted during 8
November 2016 to 30 December 2016 has not been made since the requirement does not
pertain to the financial year ended 31 March 2018. Corresponding amounts as appearing
in the audited standalone financial statements for the year ended 31 March 2017 have
been disclosed.

For BSR & Co. LLP
Chartered Accountants
Firm's Registration No: 101248W/W-100022

Manoj Kumar Vijai

Place : Mumbai Partner
Date : 2 May 2018 Membership No: 046882
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“Annexure A” to the Independent Auditor’s Report - 31 March 2018

(Referred to in ‘Report on Other Legal and Regulatory Requirements’ section of our report of even

date)

We report that:

ii.

vi.

vil.

(a)  The Company has maintained.proper records showing full particulars, including
quantitative details and situation of fixed assets. -

(b) Some of the fixed assets were physically verified during the year by
management in accordance with a programme of verification, which in our
opinion provides for physical verification of all the fixed assets at reasonable
intervals. According to the information and explanation given to us, no material
discrepancies were noticed on such verification

c According to the information and explanations given to us and on the basis of our
o p o
examination of the records of the Company, the title deeds of immovable
properties are held in the name of the Company.

The Company is in the business of lending and consequently does not hold any physical
inventories. Accordingly paragraph 3(ii) of the Order is not applicable to the Company.

According to the information and explanations given to us, the Company has not granted
any loans, secured or unsecured to companies, firms, limited liability partnerships or
other parties covered in the register maintained under Section 189 of the Act.
Accordingly paragraph 3(iii) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of Sections 185 and 186 of'the Act in respect
of loans, investments, guarantees and securities granted.

According to the information and explanations given to us, the Company has not accepted
any deposits from the public within the meaning of Sections 73, 74, 75 and 76 of the Act
and the Rules framed there under to the extent notified. Therefore, paragraph 3 (v) of the
order is not applicable to the Company.

The Central Government has not prescribed the maintenance of cost records under
Section 148(1) of the Act, in respect of the services rendered by the Company.
Accordingly paragraph 3(vi) of the Order is not applicable to the Company.

(a) According to the information and explanations given to us and on the basis of
our examination of the records of the Company, amounts deducted / accrued in
the books of account in respect of undisputed statutory dues including provident
fund, income tax, sales tax, service tax, goods and service tax, value added tax,
cess and other material statutory dues have been regularly deposited during the
year by the Company with the appropriate authorities. As explained to us, the
Company did not have any dues on account of employees’ state insurance, duty
of customs and duty of excise. According to the information and explanations
given to us, no undisputed amounts payable in respect of provident fund, income
tax, sales tax, service tax, goods and service tax, value added tax, cess and other
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“Annexure A” to the Independent Auditor’s Report-31 March 2018
(Continued)

viii.

Xi.

Xii.

xiii.

X1v.

XV.

material statutory dues were in arrears as at 31 March 2018 for a period of more
than six months from the date they became payable.

(b) According to the information and explanations given to us and based on our.
examination of records of the Company, there are no dues of income tax, sales -
tax, service tax, goods and service tax, value added tax, that have not been
deposited on account of dispute.

According to the information and explanations given to us and based on our examination of
the records of the Company, it has not defaulted in the repayment of dues to debenture
holders. The Company does not have any outstanding loans and borrowings from banks,
financial institutions or Government.

According to the information and explanations given to us and based on our examination of
records of the Company, it did not raise any money by way of initial public offer or further
public offer (including debt instruments) and term loans during the year. Accordingly,
paragraph 3(ix) of the order is not applicable to the Company.

According to the information and explanations give to us and based on our examination of
the records of the Company no material fraud by the Company or on the Company by its
officers or employees has been noticed or reported during the course of our audit.

According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has paid/provided for managerial remuneration
in accordance with the requisite approvals mandated by the provisions of Section 197 read
with Schedule V to the Act.

In our opinion and according to the information and explanations given to us, the
Company is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable to the Company.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, transactions with the related parties are in
compliance with Sections 177 and 188 of the Act where applicable and the details have been
disclosed in the financial statements, as required by the applicable accounting standards.

According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has made private placement of shares during the
year under review and in our opinion and according to the information and explanation given
to us, the requirement of Section 42 of the Act have been complied with and the amount
raised have been used for the purpose for which the fund has been raised.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into any non-cash transactions
with directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is
not applicable.
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“«Annexure A” to the Independent Auditor’s Report-31 March 2018
(Continued)

xvi.  According to the information and explanation given to us, the Company is registered, as
required, under Section 45-IA of the Reserve Bank of India Act, 1934 and it has obtained
certificate of registration.

ForBSR & Co .LLP
Chartered Accountants
Firm’s Registration No: 101248 W/W-100022

Manoj Kumar Vijai

Place : Mumbai Partner
Date : 2 May 2018 Membership No: 046882
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TMF Holdings Limited
(Formerly known as Tata Motors Finance Limited)

Annexure - B to the Independent Auditor’s Report of even date on the
standalone financial statements of TMF Holdings Limited (Formerly
known as Tata Motors Finance Limited)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of TMF Holdings Limited
(formerly known as Tata Motors Finance Limited) (“the Company”) as of 31 March 2018 in
conjunction with our audit of the standalone financial statements of the Company for the year
ended on that date.

Management’s responsibility for internal financial controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting (“the Guidance Note”) issued
by the Institute of Chartered Accountants of India (“the ICAI”). These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the Company’s policies, safeguarding of its assets, prevention and detection of
frauds and errors, accuracy and completeness of the accounting records, and timely preparation
of reliable financial information, as required under the Act.

¢
I3

]

Auditor’s responsibility

Ry

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing, issued by the ICAI and deemed to be prescribed under
section 143(10) of the Act, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the ICAI Those
Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Y

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the standalone financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting. *

W
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TMF Holdings Limited
(Formerly known as Tata Motors Finance Limited)

Annexure - B to the Independent Auditor’s Report of even date on the
standalone financial statements of TMF Holdings Limited (Formerly
known as Tata Motors Finance Limited) (Confinued)

Meaning of internal financial controls over financial reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
standalone financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial control over financial reporting includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of standalone financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the standalone financial

statements.

Inherent limitations of internal financial controls over financial reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures

may deteriorate.
Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2018, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note issued by the ICAIL
For BSR & Co. LLP
Chartered Accountants

Firm’s Registration No: 101248 W/W-100022

Manoj Kumar Vijai

Place : Mumbai Partner
Date : 2 May 2018 Membership No: 046882




TMF HOLDINGS LIMITED (formerly known as TATA MOTORS FINANCE LIMITED)

(CIN - U65923MH2006PLC162503)

Balance Sheet as at March 31, 2018

Rs. in lakhs
As at March As at March
Particulars Note 31, 2018 31,2017
1. EQUITY AND LIABILITIES 7
(1) Shareholders' Funds
(a) Share capital 3 1838,73.51 1753,02.08
(b) Reserves and surplus 4 1876,93.94 1762,38.06
) 3715,67.45 3515,40.14
(2) Non-Current Liabilities
(a) Long-term borrowings 5 837,09.33 765,02.64
(b) Other long-term liabilities 6 16,95.66 -
(c) Long-term provisions 7 (a) 1,58.17 27.05
855,63.16 765,28.69
(3) Current Liabilities
(a) Short-term borrowings - - 8 " 1829,32.63 © ’1188,80.54
(b) Trade payables 9 o
(i) Total outstanding dues of micro, small and medium enterprises - -
(i) Total outstanding dues of creditors other than above 67.66 5,00.93
(c) Other current liabilities 10 293,91.96 34,58.25
(d) Short-term provisions 7 (b) 5,61.58 2,31.86
2129,53.83 1230,71.58
Total 6700,84.44 5511,41.41
. ASSETS
(1) Non-current assets
(a) Fixed assets
(i) Property, plant and equipment 11 44,72.42 47,52.17
(ii) Intangible assets 12 - -
(iiiy Capital work-in-progress - 37.26
(b) Non-current investments 13 5308,58.10 4936,58.10
(c) Trade receivable 15 - -
(d) Long-term loans and advances 16 146,82.59 101,47.00
(e) Other Non-current assets 19 37.50 -
5§500,50.61 5085,94.53
(2) Current assets
(a) Current investments 14 50,00.00 100,00.00
(b) Trade receivables 15 1027,10.70 1,49.54
(c) Cash and cash equivalents 17 48,92.82 54,58.84
(d) Short-term loans and advances 18 64,47.14 269,38.50
(e) Other current assets 19 9,83.17 -
1200,33.83 425,46.88
Total 6700,84.44 5511,41.41
See accompanying summary of significant accounting policies and explanatory notes forming part of the financial statements

As per our report of even date attached

ForBSR &Co. LLP
Chartered Accountants
Firm Registration Number: 101248W/W-100022

Manoj Ku Vijai
Partner
Membership No. 046882

Place: Mumbai
Date: May 2, 2018

Director
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Officer
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Managing Dire;?/

(Dlr}l - 00273596)

s ’;‘ /
ST ITr by

VINAY LAVANNIS ———

Compﬁy_ggretary



[r—

o

5
i

o

i

R

e

g

i3

i e

&
H
£

TMF HOLDINGS LIMITED (formerly known as TATA MOTORS FINANCE LIMITED)

(CIN - U65923MH2006PLC162503)

Statement of Profit and Loss for the year ended March 31, 2018

Rs. in lakhs
For the Year ended | For the Year ended
Particulars Note March 31, March 31,
2018 2017
|. Revenue from operations 20 151,33.40 1830,04.34
1l. Other income 21 22,60.19 70,57.18
111. Total Revenue (I + i) 173,93.59 1900,61.53
IV. Expenses:
Employee benefits expense - 22 4,13.41 154,84.35
Finance costs . ] 104,25.83 1071,24.12
Depreciation and amortisation expense 11,12 4,81.92 18,35.84
Other expenses 24 16,32.73 1320,70.71
Total expenses -129,53.89 2565,25.02
V. Profit / (Loss) before exceptional and extraordinary items and tax (lli-IV}) 44,39.70 (664,63.49)
Vi. Exceptional items - 1178,58.88
Vil. Profit before extraordinary items and tax (V + VI} 44,39.70 513,95.39
V. Extraordinary items - -
IX. Profit before tax (Vii- VIII) 44,39.70 513,95.39
X. Tax expenses 25 26,14.70 466,12.80
XI. Net Profit for the year (iX- X} 18,25.00 47,82.59
XIi. Earnings per equity share (of Rs. 10/- each)
Basic (Rs.) 0.02 0.25
Diluted (Rs.) 0.02 0.25

See accompanying summary of significant accounting policies and explanatory notes forming part of the financial statements

As per our report of even date attached

ForBS R &Co. LLP
Chartered Accountants )
Firm Registration Number: 101248W/W-100022

Manoj Kumar Vijai
Partner
Membership No. 046882

Place: Mumbai
Date: May 2, 2018

P.B. BALAJ- {

Director

CHEK

e

(DIN - 02762983)

W W
ANAND BANG

Chief Financial Officer

Place: Mumbai
Date: May 2, 2018

alf of the Board of Directors W;_/
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Managing Director
(DIN - 00273598)
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Company Secretary
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TMF HOLDINGS LIMITED (formerly known as TATA MOTORS FINANCE LIMITED)
(CIN - U65923MH2006PLC162503)

Cash Flow Statement for the year ended March 31, 2018

Rs. in lakhs

Particulars

For the year ended
March 31, 2018

For the year ended
March 31, 2017

A. CASH FLOWS FROM OPERATING ACTIVITIES

Net profit before tax 44,39.70 §13,95.39
Adjustments for:

Interest income (41,70.71) (1670,41.97)
Interest Income on long term trade investments, bank deposits, etc. (11,28.88) (36,71.13)
Discounting charges on commercial paper 83,04.51 301,41.13
Depreciation and amortisation expense 4,81.92 18,35.84
Net gain on sale / redemption of current Investments (6,08.27) (8,88.25)
Loss on sale of long-term investments 6.30.00 -
Dividend from subsidiary (70,02.10) (7,80.00)
Interest expense and other borrowing costs 21,21.32 769,82.99
(Profit)/loss on sale of fixed assets (net) (1.55) 1,38.00
Provision for employee benefit schemes 4.18 (7,56.79)
Provision for Indirect tax - 109,93.04
Provision for doubtful finance receivables and finance receivables written-off - 974,00.24
Surplus on slump sale pursuant to business transfer - (1178,58.88)
Provisions on standard assets R 4,27.87 .. 10,89.99
Provision for doubtful loans and advances - {5,18.51)
Operating cash flows before working capital changes 34,97.99 (215,38.91)
Movements in working capital:

Other assets (71.73) (542,72.79)
Short-term advances 254,91.36 23,82.08
Finance receivables - (510,97.15)
Long-term advances (49,98.30) (29,05.21}
Trade receivables {1025,61.16) 32,54.79
Trade payables (4.33.27) (62,30.42)
Other current liabilities {28.02.89) 59,04.49
Other long-term liabilities {0.03) {366,46.42)
Margin money / cash collateral with banks* - (58,21.40)

{853,76.02) (1454,32.03)
Current taxes refund received /(paid) (net) 3,55.37 180,17.85
Discounting charges / premium on commercial papers and zero coupon bonds paid {53,01.24) (392,52.57)
Interest expense (4,25.66) (798,49.30)
Interest income 32,21.77 1681,76.15
Net cash used in operating activities (840,27.79) (988,78.81)
B. CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of fixed assets (including capital work-in-progress and capital advances) (1,99.06) (7,37.69)
Proceeds from sale of fixed assets 64.20 1,22.67
Realisation from Senior Pass through Certificates - 440,64.77
Realisation from long term Senior Pass through Certificates - 14.36
Purchase of current investments (8614,68.50) (16038,20.00)
Proceeds from sale / redemption of current investments 8670,76.77 15947,08.25
(Purchase) / redemption of debentures - Non-current - (79,13.21)
Purchase of debenture - Current - 2,51.10
Investment in subsidiaries (822,00.00) {2952,00.00)
Proceeds from sale of investments in subsidiary 443,70.00 -
Inter-corporate deposits placed (575,00.00) -
Inter-corporate deposits repayment received 525,00.00 -
Dividend received from subsidiary 70,02.10 7.80.00
Consideration received on sale of business - 3021,00.00
Interest income on long term trade investments, bank deposits etc 11,28.81 -
Net cash flows from / (used in) investing activities {292,25.68) 343,70.25
C. CASH FLOWS FROM FINANCING ACTIVITIES

Share/debenture issue expenses (67.40) (57.81)
Increase / (decrease) in cash credit (net) - (1363,88.08)
Proceeds / repayments from short term borrowings less than 3 months 1122,06.27 440,20.89
Proceeds from short-term borrowings 3 months and above 147,06.32 3479,13.28
Repayment of short-term borrowings 3 months and above (658,63.77) (3151,63.40)
Proceeds from long-term borrowings 250,00.00 4736,00.00
Repayment of fong-term borrowings - (3427,70.92)
Inter-corporate deposits accepted 520,00.00 -
Inter-corporate deposlts repaid (520,00.00) -
Proceeds from Issue of equity shares (including share premium) 300,00.00 -
Dividend paid (including corporate dividend tax) (32,83.97) (54.64.27)
Net cash flows from financing activities 1126,87.45 656,89.69
Net decrease in cash and cash equivalents (5,66.02) 11,81.13

“ Not freely available for use by the Company.



TMF HOLDINGS LIMITED (formerly known as TATA MOTORS FINANCE LIMITED)
(CIN - U65923MH2006PLC162503)

Cash Flow Statement for the year ended March 31, 2018

: . For the year ended For the year ended
" Particulars : March 31, 2018 March 31, 2017
= Cash and cash equivalents as at the beginning of the year (refer note 17) 54,58.84 148,60.29
Cash and cash equivalent included on business acquisition - 106,82.58
Cash and cash equivalents as at the end of the year (refer note 17) 48,92.82 54,58.84
i
: Net decrease In cash and cash equivalents (5,66.02) 11,81.13
=
Notes:
- 1. Finance costs has been considered as arising from operating activities in view of the nature of the Company’s business.
2. Previous year's amounts have been regrouped, wherever necessary to conform current year's classification.
e
As per our report of even date attached
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Chartered Accountants
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TMF HOLDINGS LIMITED (formerly known as Tata Motors Finance Limited)
(CIN — U65923MH2006PLC162503) :
Significant accounting policies for the year ended March 31, 2018

Note 1 — CORPORATE INFORMATION

TMF Holdings Limited (the Company) is registered as a Non-Banking Financial (Non-Deposit
Accepting or Holding) Company with the Reserve Bank of india (RBI) with effect from August 9,
2006. Pursuant to application requesting for conversion of the Company to a Core Investment
Company, submitted to RBI on June 23, 2017, RBI issued a fresh Certificate of Registration of
NBFC - Non Deposit taking - Systemically iImportant - Core investment Company (CIC) dated
October 12, 2017 to the Company. The Company is a subsidiary of Tata Motors Limited. With
effect from June 17, 2017, the name of the Company has changed to TMF Holdings Limited
from Tata Motors Finance Limited.

Note 2 - SIGNIFICANT ACCOUNTING POLICIES
A. Basis for preparation of financial statements

The financial statements have been prepared and presented in accordance with the Generally
Accepted Accounting Principles in India (Indian GAAP), to comply with the Accounting
Standards specified under section 133 of Companies Act, 2013 and relevant prudential norms
issued by the Reserve Bank of India (RBI) for Non-Banking Financial Companies (NBFC) in
respect of income recognition, asset classification, provisioning and other related matters. In the
opinion of management, all adjustments which are necessary for a fair presentation have been
included. The accounting policies adopted in the preparation of the financial statements are
consistent with those followed in the preparation of annual financial statements for the year
ended March 31, 2017.

B. Operating Cycle

Based on the nature of products / activities of the Company and the normal time between
acquisition of assets and their realisation in cash or cash equivalents, the Company has
determined its operating cycle as 12 months for the purpose of classification of its assets and
liabilities as current and non-current.

C. Use of estimates

The preparation of financial statements in conformity with Indian GAAP requires management to
make judgments, estimates and assumptions that affect the application of accounting policies
and reported amounts of assets, liabilities, revenue and expenses and the disclosures of
contingent liabilities. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewsd on an- ongoing basis. Any revision to
accounting estimates is recognised prospectively in the current year and future years.

D. Revenue recognition
1. Income on finance receivables and loans
Interest income is recognised in the statement of proiit and loss on an accrual basis, except in

the case of non-performing assets (NPA), where it is recognised upon realisation as per RB!
norms.
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TMF HOLDINGS LIMITED (formerly known as Tata Motors Finance Limited)
(CIN — U65923MH2006PLC162503)
Significant accounting policies for the year ended March 31, 2018

Late payment charges are accounted on receipt basis on account of uncertainty of ultimate
collection.

Loan processing fee is accounted for at the time of disbursement of loan.
2. Income from investments

Dividend income is recognised in the statement of profit and loss when the Company’s right to
receive the divﬁdend is established.

interest income on pass-through-certificates and debentures are recognised in statement of
profit and loss on accrual basis.

E. Discount and premium on issue / redemption of debenture

Discount on issue of debentures and premium payable on redemption of debentures is
amortised on straight line basis over the period of the instruments and is adjusted from
securities premium account. Expenses incurred on issue of debentures are adjusted from
securities premium account.

F. Share issue expenses

Share issue expenses are adjusted from securities premium account.
G. Employee benefits

1. Defined contribution plans

Contributions to the Company’s defined contribution plans are accounted for on an accrual
basis and charged in the statement of profit and loss.

i) Provident fund

The employees are entitled to receive benefits under provident fund, where both, the employees
and the Company, make monthly contributions at a specified percentage of the covered
employees’ basic salary. The contribution is paid to the fund managed by Tata Motors Limited
(parent company), except that the employer’s contribution towards pension fund is paid to the
Regional Provident Fund office. The Company is liable for annual contribution and any shortfall
to the extent of the Company’s share in the fund managed by parent company, based on the
Government specified minimum rates of return and recognises such contributions and shortfall,
if any, as an expense in the year incurred.

ii) Superannuation
Contribution to the superannuation fund is made at 15% of basic salary for the employees who
have opted to the scheme, managed by the ultimate parent company and is charged to the

statement of profit and loss on accrual basis.

2. Defined benefit plans




TMF HOLDINGS LIMITED (formerly known as Tata Motors Finance Limited)
(CIN - U65923MH2006PLC162503)
Significant accounting policies for the year ended March 31, 2018

Liability towards the Company’s defined benefit plans are determined using the projected unit
credit method, based on an independent actuarial valuation at the end of the year. Actuarial
valuation of defined benefit plans is determined based on certain assumptions regarding rate of
interest, salary growth, mortality and staff attrition. Actuarial gains and losses are charged to the
statement of profit and loss in the period in which they occur.

i) Gratuity

The Company provides for gratuity to all employees. The benefit is in the form of lump sum
payments to eligible employees on resignation, retirement, or death while in employment or on
termination of employment of an amount equivalent to 15 days’ to 30 days’ basic salary payable
for each completed year of service. Vesting occurs upon completion of five years of service. The
liability determined basis actuarial valuation is compared with the fair value of plan assets and
the shortfall or excess is accounted for as a liability or an asset respectively.

ii) Compensated absences

The employees are entitled to accumulate leave subject to certain limits, for future encashment.
The Company provides for compensated absences based on actuarial valuation conducted by
an independent actuary.

H. Leases

i) Assets taken on operating lease

Operating lease rent is recognised on accrual basis as an expense in the statement of profit and
loss.

ii) Assets given on operating lease

Assets given on operating lease are included in fixed assets. Lease income is recognised in the
statement of profit & loss on an accrual basis. Costs including depreciation are recognised as
an expense in the statement of profit and loss.

I. Provision for standard / non-performing assets (NPAs)

The Company classifies its loans into performing and NPAs in accordance with the RBI
guidelines. Provision for loans are recognised as per the prudential norms relating to income
recognition, asset classification and provisioning issued by the RBI. In addition to the
provisioning as per the RBI norms, provisions are also recognised for the losses anticipated, if
any.

The Company makes a provision on all outstanding standard assets as per the prudential norms
issued by the RBI as applicable.

J. Property, plant and equipment, depreciation and amortisation

Property, plant and equipment are stated at cost of acquisition less accumulated depreciation /
amortisation and impairment, if any. The cost comprises of purchase price, non-refundable
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TMF HOLDINGS LIMITED (formerly known as Tata Motors Finance Limited)
(CIN — U65923MH2006PLC162503)
Significant accounting policies for the year ended March 31, 2018

taxes and levies and other directly attributable costs of bringing the assets to their working
condition for the intended use. ‘

Depreciation / amortisation is provided on the straight-lire method over the useful life of the
Property, plant and equipment as prescribed in the schedule II to the Companies Act, 2013
except in case of vehicles and certain class of office equipment, depreciation is based on the
nature, estimated usage, operating condition and past history of replacement.

i. Capital assets located in the leasehold premises are depreciated over the estimated useful
life or five years, whichever is lower.
ii. Software of a cost in excess of Rs. 25,000/~ is amortised over a period of 5 years or over
their estimated useful life, whichever is lower.
ii. Assets costing less than Rs. 5,000/~ are expensed off at the time of purchase.

K. Cash and Caéh equivalents

Cash and Cash Equivalents comprises cash on hand, cheques/drafts on hand and cash at bank
including fixed deposit with original maturity period up to three months.

L. Investments

The Company follows trade date method of accounting for purchase and sale of investments.
Investments expected to mature after twelve months are considered as long term / non-current
investment and stated at cost less provision for diminution, if any. Provision for diminution is
recognised for decline, other than temporary, in tire value of such investments. Current
investments are stated at lower of cost and fair value.

M. Taxation

Tax expenses are aggregate of current tax and deferred tax charged or credited in the
statement of profit and loss for the year.

Current tax is the amount of tax payable on the taxable income for the year, as determined in
accordance with the applicable tax rates and the provisions of the Income-tax Act, 1961 and
other applicable tax laws.

Deferred tax is recognised on timing differences, being the ditfferences between taxable income
and accounting income that originate in one period and are capable of reversal in one or more
subsequent periods. Deferred tax assets and liabilities are measured using the tax rates and tax
laws enacted or substantively enacted as at the reporting date. Deferred tax liabilities are
recognised for all timing differences. Deferred tax assats are recognised for timing differences of
items other than unabsorbed depreciation and carry ferward losses only to the extent to that
reasonable certainty exists that sufficient future taxable income will be available against which
these can be realised. However, if there is unabsorbed depreciation and carry forward of losses
and items relating to capital losses, deferred tax assets are recognised only if there is virtual
certainty supported by convincing evidence that there will be sufficient future taxable income
available to realise the assets. Deferred tax assets are reviewed at each balance sheet date for
their realisability. Deferred tax asset and liability are netted off and disclosed in the balance
sheet under the head “Deferred tax asset / liability”.
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TMF HOLDINGS LIMITED (formerly known as Tata Mctors Finance Limited)
(CIN ~ U65923MH2006PLC162503)
Significant accounting policies for the year ended March 31, 2018

Current and deferred taxes relating to items directly recognised in reserves are recognised in
reserves and not in the statement of profit and loss.

Minimum Alternative tax (MAT) credit is recognised as an asset only when and to the extent
there is convincing evidence that the Company will pay normal income tax during the specified
period. In the year in which the MAT credit becomes eligible to be recognised as an asset in
accordance with the recommendations contained in guidance note issued by the Institute of
Chartered Accountants of India, the said asset is created by way of a credit to the statement of
profit and loss and shown as MAT credit entitlement. The Company reviews the same at each
balance sheet date and writes down the carrying amount of MAT credit entittement to the extent
there is no longer convincing evidence to the effect that the Company will pay normal income

‘tax during the specifieq period.

N Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the year attributable
to equity shareholders by the weighted average number of equity shares outstanding during the
year.

Diluted earnings per share reflect the potential dilution that could occur if contracts to issue
equity shares were exercised or converted during the year. Diluted earnings per equity share is
calculated by dividing the net profit attributable to the equity shareholders after giving impact of
amount relating to dilutive potential equity shares for the year by the weighted average number
of equity shares and dilutive potential equity shares outstanding during the year, except where
the results are anti-dilutive.

O. Provisions, contingent liability and contingent assets

Provisions are recognised in accounts in respect of present probable obligations arising out of
past events, the amount of which can be reliably estimated. In cases where the available
information indicates that the loss on the contingency is reasonably possible but the amount of
loss cannot be reasonably estimated, a disclosure is rade in the financial statements.
Provisions are reviewed at each balance sheet date and adjusted to reflect the current
management estimates. If it is no longer probable that the outflow of resources would be
required to settle the obligation, the provision is reversed.

Contingent liabilities are disclosed in respect of possible obligations that arise from the past
events but their existence is confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Company.

Contingent assets are neither recognised, nor disclosed in the financial statements.

P. Dividend (including dividend distribution tax)

Interim dividend declared to equity and / or preference shareholders, if any, is recognised as
liability in the period in which the said dividend has been declared by the Directors. Final

proposed dividend declared to equity and / or preference sharehoiders, if any, is recognised in
the period in which the said dividend has been approved by the Shareholders.
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TMF HOLDINGS LIMITED (formerly known as TATA MOTORS FINANCE LIMITED)
(CIN - U65923MH2006PLC162503)

Explanatory notes forming part of the Financial Statements for the year ended March 31, 2018

Note 3
Share Capital
Rs. in lakhs
Particulars As At March 31, 2018 As At March 31, 2017
Number Rs. Number Rs.
Authorised
Equity Shares of Rs:10 each with voting rights 1,500,000,000 1500,00.00 1,500,000,000 1500,00.00
Preference shares of Rs.100 each 75,000,000 750,00.00 75,000,000 750,00.00
2250,00.00 225,000.00
Issued, Subscribed and Fully Paid-up
Equity shares of Rs. 10 each 1,404,735,056 1404,73.51 1,319,020,771 1319,02.08
Cumulative, Non-participating compulsorily convertible preference share (CCPS) of ¥ 43,400,000 434,00.00 43,400,000 434,00.00
100 each
Total 1838,73.51 1753,02.08
a) Recontciliation of the shares outstanding at the beginning and at the end of the reporting year
- - Rs. in lakhs

Equity Shares

As At March 31, 2018 |

As At March 31, 2017

Number Rs. Number Rs.
Shares outstanding at the beginning of the year 1.319,020,771 1319,02.08 1,319,020,771 1319,02.08
Shares issued during the year 85,714,285 85,71.43 - -
Shares outstanding at the end of the year 1,404,735,056 1404,73.51 1,319,020,771 1319,02.08
As at March 31, 2018 and March 31, 2017 all the Equity Shares were held by Tata Motors Limited, the holding company and its nominees.

Rs. in lakhs

Cumulative, Non-participating CCPS As At March 31, 2018 As At March 31, 2017

Number Rs. Number Amount
Shares outstanding at the beginning of the year 43,400,000 434,00.00 43,400,000 434,00.00
Shares issued during the year - - - .
Shares outstanding at the end of the year 43,400,000 434,00.00 43,400,000 434,00.00

None of the Cumulative non-participating CCPS as at March 31, 2018 and as at March 31, 2017 were held by Tata Motors Limited, their subsidiaries and

associates.

b) Details of shares held by each shareholder holding more than 5% of Shares:

As At March 31, 2018 As At March 31, 2017
Name Number of %t:ftholl;i:g ;" Number of Q/"t:af‘h:l:i':gofm
shares held atce ° shares held
shares shares

Equity Share with voting rights

Tata Motors Limited 1,404,735,056 100.00 1,319,020,771 100.00
Cumulative, Non-Participating CCPS

HDFC Standard Life Insurance Company Limited 13,000,000 29.95 13,000,000 29.95
Apurva Goswamy 2,200,000 5.07 2,200,000 5.07

¢) Terms / rights attached to equity shares

The Company has single class of equity shares. Accordingly, all equity shares ranked equally with regard to dividends and residuat assets of the Company. The
equity shares are entitled to receive dividend as declared from time to time subject to payment of 'dividend to preference shareholders. The voting rights of an
equity shareholder on a poll are in proportion to its share of the paid-up equity capital of the company. On winding up of the company, the holders of equity shares
will be entitled to receive the residual assets of the company, remaining after distribution of alf preferential amounts in proportion to the number of the equity

shares held.

d) Terms/rights attached to preference shares

The Company has Cumulative, non-padicipating compulsorily convertible preference shares {CCPS}) having a face value of Rs. 100 each. The holders of the
CCPS are entitled for dividend @ 3% on a yearly basis, in preference to the equity shareholders of the Company, subject to applicable law, availability of profits of
the Company, after provision for depreciation. The CCPS shall fully and mandatorily be converted into equity shares of the Company on the date falling at the
expiry of 7 years from the CCPS allotment date. The conversion ratio of the CCPS shall be 2.15: 1. Fractional equity shares, if any, arising on conversion of the

CCPS shall be disregarded.
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TMF HOLDINGS LIMITED (formerly known as TATA MOTORS FINANCE LIMITED)
(CIN - U65923MH2006PLC162503)

Explanatory notes forming part of the Financial Statements for the year ended March 31, 2018

Note 4
Reserves and Surplus
Rs. in lakhs

. As at March As at March
Particulars 31,2018 31, 2017
a. Securities premium account
Balance as per the last financial statements 997,31.33 1123,20.73
Add: Premium on equity shares issued 214,28.57 -
Less: Debenture / share issue expenses (gross Rs. 67.50 lakhs, net of tax of Rs. 12.96 5452 37 81
Lakhs : March 31, 2017 gross Rs. 57.81 lakhs, net of tax of Rs. 20.00 Lakhs) : :
Less: Amortisation of premium on redemption of debentures (gross Rs. 72,06.70 lakhs, net
of tax of Rs. 24,94.10 Lakhs; March 31, 2017 gross Rs. 191,94.38 lakhs, net of tax of Rs. 4.712.60 125.51.59
66,42.79 Lakhs)
Closing balance 1163,92.78 997,31.33
b. Special reserve*
Opening balance 240,60.65 231,04.13
Add: Transfer from surplus in the statement of profit and loss 3,65.00 9,56.52
Closing balance 244,25.65 240,60.55
¢. Surplus/(deficit) in the statement of profit and loss
Opening balance 524,46.08 492,71.18
Add: Net profit for the year 18,25.00 47,8253
Less: Transfer to special reserve 3,65.00 9,56.52
Less: Interim Preference Share dividend - 6,51.17
Less: Equity dividend (note 1) 26,38.04 -
Less: Interim Equity dividend (note 2) 37,36.60 -
Less: Preference Share dividend (note 1) 6,51.00 -
Less: Tax on dividend 4.93 -
Net surplus in the Statement of Profit and Loss 468,75.51 524,46.08
Total 1876,93.94 1762,38.06

*Transfer to Special reserve

As per Section 45-IC of Reserve Bank of India Act, 1934 every non-banking financial company shall create a reserve fund and transfer
therein a sum not less than twenty per cent of its net profit every year as disclosed in the Statement of profit and loss and before any
dividend is declared. No appropriation of any sum from the reserve fund shall be made by the non-banking financial company except for
the purpose as may be specified by the Reserve Bank of India from time to time and every such appropriation shall be reported to the
Reserve Bank of India within twenty-one days from the date of such withdrawal. The said amount will be transferred at the end of the

Financial Year.

Note 1: The Board of Directors, at its meeting held on May 19, 2017 recommended a final dividend of Rs. 0.20 per Equity Share and pro-
rata dividend of Rs 1.50 per CCPS for financial year ended on March 31, 2017. The dividend has been declared in the Annual General
Meeting held on July 26, 2017 and has been paid on July 31, 2017.

Note 2: The Board of Directors, at its meeting held on March 26, 2018 izcommeanded an interim dividend of Rs. 0.26 per Equity Share.
The dividend has been paid on April 3, 2018.

Note 3: The Board has recommended a dividend of Rs. 0.45 per equity share of Rs. 10 each (4.5%) and Rs. 3 per CCPS of Rs. 100
each (3%), subject to approval of the members of the company at the forthcoming annual general meeting. In terms of revised
Accounting Standard (AS) 4 ‘Contingencies and Events occurring after the Balance sheet date' as notified by the Ministry of Corporate
Affairs through amendments to Companies (Accounting Standards) Amendment Rules, 2016, the Company has not appropriated
proposed dividend (including tax) from Statement of Profit and Loss for the year ended March 31, 2018.
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TMF HOLDINGS LIMITED (formerly known as TATA MOTORS FINANCE LIMITED)
(CIN - U65923MH2006PLC162503)

Explanatory notes forming part of the Financial Statements for the year ended March 31, 2018

Note 5
Long-term borrowings
Rs. in lakhs
) As at March As at March
Particulars: 31,2018 31, 2017
(i) Debentures
(a) Privately placed Non-convertible debentures (unsecured) (gross of accreted value of
premium on redemption of Rs. 87,09.33 lakhs; March 31, 2017 : Rs. 15,02.64 lakhs) 837,09.33 765,02.64
Total 837,09.33 765,02.64

Terms of repayment of bonds / debentures outstanding as at March 31,2018

A. Privately placed unsecured, unlisted Non-convertible debentures (zero coupon debentures) - face value of Rs. 10 lakhs

each (Issued at par, redeemable at premium on maturity)

li
<

=

Particulars (Rs. In lakhs) Redemption Date
8.60% TMFL Zero Coupon Debentures "E" FY 2016-17~ 131,24.75 May 12, 2020
8.85% TMFL Zero Coupon Debentures "C" FY 2016-17* 230,78.58 April 15, 2020
8.85% TMFL Zero Coupon Debentures "B" FY 2016-17* 98,44.98 March 26, 2020
8.60% TMFL Zero Coupon Debentures "D" FY 2016-17* 192,08.03 January 24, 2020
8.85% TMFL Zero Coupon Debentures "A" FY 2016-17* 322,42.27 January 10, 2020

974,98.61
Less: Unamortised premium on redemption 137,89.28
Total 837,09.33
* These amounts are gross of premium payable on redemption.
Note 6
Other long-term liabilities Rs. in lakhs

. As at March As at March
Particulars 31,2018 31,2017
Other liabilities 16,95.66 -
Total 16,95.66 -
Note 7
Provisions
Rs. in lakhs
Particulars As at March As at March
31, 2018 31, 2017

A} Long-term provisions
Provision for employee benefits 13.29 9.06
Provision for indirect taxes related contingencies - -
Contingent provisions against standard assets 1,44.88 17.99
Total 1,58.17 27.05
B) Short-term provisions
Provision for employee benefits 0.23 0.28
Provision for income tax, net of advances 1,21.23 92.44
Contingent provisions against standard assets 440,12 1,39.14
Total 5,61.58 2,31.86
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1-'MF HOLDINGS LIMITED (formerly known as TATA MOTORS FINANCE LIMITED)
(CIN - U65023MH2006PLC162503)

Explanatory notes forming part of the Financial Statements for the year ended March 31, 2018

a. Movement of provision for indirect taxes related contingencies

Rs. in lakhs
As at March As at March
Particulars 31, 2018 31, 2017
Opening Balance - 1,93.63
Add: Provision - 109,93.05
Less: Transfer on scheme of arrangement - (111,86.68)
Closing Balance - -
Note 8
Short-term borrowings
Rs. in lakhs
. As at March As at March
Particulars 31,2018 31, 2017
Commercial Papers (Unsecured)
(net of unamortised discount of Rs. 25,67.37 Lakhs ranging from 7.45% to 8.15%; March 31,
2017 Rs. 11,19.46 lakhs ranging from 6.85% to 7.96%) 1829,32.63 1188,80.54
(Maximum amount outstanding Rs. 2470,00.00 Lakhs; March 31, 2017: Rs. 1600,00.00
Lakhs)
Total 1829,32.63 1188,80.54
Note 9
Trade payables
Rs. in lakhs
Particulars As at March As at March
31, 2018 31, 2017
Dues to micro, small and medium enterprises™ - -
Dues to others 67.66 5.00.93
Total 67.66 5,00.93

*Information in respect of micro enterprises and small enterprises to whom the Company owes dues, which are outstanding as at the
balance sheet date and disclosed above as defined under Micro, Small and Medium Enterprises Development Act, 2006 has been
determined to the extent such parties have been identified on the basis of information available with the Company.

Note 10
Other current liabilities
Rs. in lakhs
Particulars As at March As at March
31, 2018 31, 2017

Current maturities of long term debt

-Secured term loan from banks 250,00.00 -
Statutory dues 5,05.04 96.14
Current dues of long term employee benefits 14.78 -
Interim equity dividend 37.36.60 -
Other Liabilities (Due to related parties - Nil; March 2017 - Rs. 3,29.04 lacs) 1,35.54 33,62.11
Total 293,91.96 3,458.25

Term loan from banks is secured by way of first and exclusive charge by way of hypothecation of specified trade receivable.
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TMF HOLDINGS LIMITED (formerly known as TATA MOTORS FINANCE LIMITED)
(CIN - U65923MH2006PLC162503)

{anatory notes forming part of the Financial Statements for the year ended March 31, 2018

Exp
Note 13
Non-current Investments (at cost unless otherwise stated)
Rs. in lakhs
. As at March As at March
Particulars 31,2018 31, 2017
Investment in equity shares
Investment in subsidiary companies (unquoted)
Tata Motors Finance Limited (Formerly known as Sheba Properties Limited)
520,51,399 Equity shares (as at March 31,2017: 473,26,990) of Rs. 100 each fully paid up 3007.41.15 2707,41.15
Tata Motors Finance Solutions Limited
17, OO 49 735 Equity shares (as at March 31,2017: 17,00,49 735) of Rs. 100 each ful!y paid
up 1701,16.95 ©1701,16.95
investment in preference shares
Investment in subsidiary companies (unquoted)
Tata Motors Finance Limited (Formerly known as Sheba Properties Limited)
Nil Cumulative, Non-Participating Compulsorily Convertible Preference Shares (CCPS) (as - 450,00.00
at March 31,2017: 2,25,00,000) of Rs. 100 each fully paid up (refer note 1)
Tata Motors Finance Limited (Formerly known as Sheba Properties Limited) 1,50,00,000
Cumulative, Non-Participating Compulsorily Convertible Preference Shares (CCPS) (as at 300,00.00 -
March 31,2017: Nil} of Rs. 100 each fully paid up
Investment in debenture (unquoted)
Tata Motors Finance Limited (Formerly known as Sheba Properties Limited)
2000 9% Subordinated, Non-Convertible Debentures (as at March 31,2017: Nil) of Rs. 10 200,00.00 -
lakhs each fully paid up
Concorde Motors (India) Limited 100,00.00 78,00.00
100,000,000 5% Compulsorily convertible debentures (as at March 31, 2017: 78,000,000) of
Rs. 10 each fully paid up (refer note 2)
Total 5308,58.10 4936,58.10

Note 1 - During the year, the company has sold CCPS issued by its subsidiary Tata Motors Finance Limited. There is call/put option with
the Company/counterparty to purchase/sell 1,00,00,000 and 1,25,00,000 cumulative non-participative compulsory convertible
preference shares in September 2020 and December 2020, respectively.

Note 2 - There is call/put option with the holding company of counterparty/Company to purchase/sell these Compulsorily Convertible
Debentures in July 2021 and January 2022, respectively.

Note 14
Current Investments

Rs. in lakhs
Particulars As at March As at March

. 31, 2018 31, 2017

Investment in senior pass-through-certificates (unquoted) - -
Less: Provision for diminution in the value of Investment - -
Investment in Mutual Funds (at Cost or fair value whichever is lower) (Unquoted)
Scheme
Aditya Birla Sun Life Cash Plus - Growth - Direct Plan 50,00.00 -
Tata Money Market Fund - Direct Plan - Growth - 100,00.00
Total 50,00.00 100,00.00

The aggregate amount of unquoted investments (Note 13 and 14) is Rs. 5358,58.10Lakhs (as at March 31, 2017 Rs. 5036, 58.10
Lakhs).
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TMF HOLDINGS LIMITED (formerly known as TATA MOTORS FINANCE LIMITED)

(GIN - U65923MH2006PLC162503)

Explanatory notes forming part of the Financial Statements for the year ended March 31, 2018

Note 15
Trade Receivables
Rs. in lakhs
As at March As at March
Particulars 31, 2018 31, 2017
Current
Related parties 1027,10.70 1,49.54
Total 1027,10.70 1,49.54
Note 16
Long-term loan and advances
) Rs. in lakhs
. o As at March As at March
Particulars 31, 2018 31, 2017
Unsecured, considered good )
Capital advances - 28.50
Security deposits 28.43 22.39
Other loans and advances
Advance payment of income tax, net of provisions 96,61.90 100,96.11
Secured considered good
Loans to related parties 49,92.26 -
Total 146,32.59 101,47.00
Note 17
Cash and cash equivalents
Rs. in lakhs
Particulars As at March As at March
31,2018 31, 2017
Cash and cash equivalents
Cheques / drafts on hand - 4,31.59
Balances with banks - current accounts 48,92.82 50,27.25
Total - cash and cash equivalents 48,92.82 54,58.84
Note 18
Short-term loans and advances
Rs. in lakhs
. As at March As at March
Particulars 31, 2018 31, 2017
Unsecured, considered good unless otherwise stated
Other advances
To related parties 2.15 268,94.99
To Others - considered good 92.61 43.51
94.76 269,38.50
Loan to related parties 50,00.00 -
Secured, considered good
Loans to related parties 13,52.38 -
Total 64,47.14 269,38.50




i |
B
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(CIN - U65923MH2006PLC162503) :

Explanatory notes forming part of the Financial Statements for the year ended March 31, 2018

Note 19
Other assets
Rs. in lakhs
Particulars As at March As at March
31, 2018 31, 2017

A) Other non-Current Assets
Prepaid expenses 37.50 _

37.50 -
B) Other Current Assets
Unsecured, considered good
Interest accrued but not due (Due from related parties - Rs. 9,48.94 lacs; March 2017
- Nif) 9,48.94 -
Prepaid expenses 34.93
Total 9,83.17 -
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TMF HOLDINGS LIMITED (formerly known as TATA MOTORS FINANCE LIMITED)

(CIN - U65923MH2006PLC162503)

the Financial Statements for the year ended March 31, 2018

Notes to
Note 20
eration
Revenue from operat Rs. in lakhs
For the year ended March | For the year ended March
Particulars 31,2018 31, 2017
interest Income
Interest income from finance receivables - 1588,40.24
Interest from other loans 39,95.90 64,18.37
Interest income on long-term investments 9,64.54 1,83.19
Interest income on inter-corporate deposits 159.55 -
§1,19.99 1654,41.80
Net Income on assignment/securitised receivables - 14,72.90
Loan processing fees and other charges 0.44 40,54.99
-linterest income on pass-through-cedtificates investment 1,74.81 14,51.66
Interest income on margin money / cash collateral with banks . - - 3,29.44
Compensation towards interest loss - 36.00
Service charges - 3,34.50
Support services income 2,573.18 62,11.14
Dividend income from subsidiaries 70,02.10 7.80.00
Others 2.62.87 28.91.91
100,13.41 175,62.54
Total 151,33.40 1830,04.34
Note 21
Other income
Rs, in lakhs
Particulars For the year ended March | For the year ended March
31,2018 31, 2017
Interest income:
On bank deposits (gross) 4.79 34,87.94
On income tax refund 1,03.17 9,26.93
Net gain on sale of current investments 6,08.27 8,88.25
Recovery of bank charges (net of bank charges incurred and taxes thereon of Nil;
March 31, 2017 - Rs. 6.65.18 lakhs) - 7.09.53
Profit on sale of fixed assets 1.55 -
Balances written back - 4,25.80
Provision written back 7,78.29 1,00.71
Miscellaneous receipts 7.64.12 5,18.03
Total 22,60.19 70,57.19




TMF HOLDINGS LIMITED (formerly kncwn as TATA MOTORS FINANCE LHVITED)

(CIN - U§5523MH2006PLC162503)

Notes to the Financial Statemenis for the year endad March 31, 2018

Note 22
loyee benefits expenses

Empley Rs. in iakhs
For the year ended March | For the year ended March

Particulars 31,2018 31, 2017

Salaries 3,75.66 137,09.31

Contributions to employee benefit funds 27.41 10,36.77

Staff welfare expenses 10.34 7.48.27

Total 4,13.41 154,94.35

Note 1 - For the year ended March 31, 2018, includes reimbursement of Key Manageriai Person's salary of Rs. 32.62 lakhs to Tata Motors Finance

Limited: (formerly known as Sheba Properties Limited).

" Note 23
Finance costs
Rs. in lakhs
. For the year ended March | For the year ended March
Particulars 31,2018 31, 2017
‘Iinterest expense - -~ 408.33 766,86.90
Discounting charges on commercial paper 83,04.51 301,41.13
Other borrowing costs 17.12.39 2,86.08
Total 104,25.83 1071,24.12
Note 24
Other expenses
Rs. in lakhs
. For the year ended March | For the year ended March
Particulars 31,2018 31, 2017
Electricity - 6,75.62
Rent (net of recoveries) 38.42 17,18.90
Repairs to office premises 51.22 3,98.00
Insurance 4.21 42.45
Rates and taxes 22.84 73.48
Incentive/commission - 72,22.08
Information technology/consultancy expense 62.30 55,58.94
Service providers Fees - 90,88.11
Payment to Auditors (Note (i)) ; 21.45 102.20
Provisions and write-offs:
Provision for doubiful loans and advances (others) - (516.51)
Provision for doubtful finance receivables (207,18.03)
Less: Delinquency suppont ! - (17,63.18) (224,81.21)
-Finance receivables written off {net of recoveries of Nil; 1181.18.27
March 31, 2017 - Rs. 33,10.38 lakns) T
Less: Delinquency support - | 19539 1183,16.66
Total - 953,18.94
Provisions on standard assets 4,27.87 10,90.00
Provision for dirninuton in the value of investment - -
Provision cn consumear disputes - 72.35
Loss on sale of long-term investments 6,30.00 ~
Loss on sale of assets (net) - 136.00
Support services charges - 8,12.23
Corporate social responsibility expense - 1,57.55
Other expenses 3,74.42 95,93.86
Total 16,32.73 1320,70.71

# CSR expense is spent towards various schemes of Corporate Social Rzsponsibility (CSR) as prescribed under Section 135 cf the Companies Act,
2013. No amount has been spent on construction / acquisition of an asset of the Gempany.

(i) Auditors’ remuneration (excluding taxes)

Rs. in lakhs

Particulars For the year ended March | For the year ended March

31, 2018 31, 2047

: As Auditors - Statutery audit (Refer note 1) 6.14 71.50
l Tax audit (Refer note 1) 7.58 9.03
8 For other Servicas 6.35 16.85
Reimbursement of out of packet expenses 14 4.82

Total 21.45 102,20

Note: The abave includes fae towasds audit of first quarter and ]ax Audit for the year ended March 31, 2017 paid to erstwhite auditors

S—
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TMF HOLDINGS LIMITED {formerly known as TATA MOTORS FINANCE LIMITED)
{CIN - U65923MH2006PLC162503)

Notes to the Financial Statements for the year ended March 31, 2018

{ii) Expenditure in foreign currency (on accrual basis)

Rs. in fakhs
For the year ended March | For the year ended March
Particulars 31, 2018 31, 2017
Travelling - 12.74
Total - 12.74
Note 25
Tax expense
Rs. in lakhs
_ For the year ended March | For the year ended March
Particulars 31, 2018 31, 2017
Current tax - -
Provision for tax relating to prior year 1,07.63 -
Tax impact of items routed through reserves 25,07.07 66,42.79
Deferred tax expense - 39,870.01
Total 26,14.70 466,12.80
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TMF HOLDINGS LIMITED (formerly known as Tata Motor Finance Limited)

(CIN - U65923MH2006PLC162503)
Explanatory notes forming part of the financial statements for ihe year ended March 31, 2018

26. Earnings per share

Basic and diluted earnings per equity share are cemputed in accordance with Accounting
Standard 20 — Earnings per share. Basic earnings per equity share are computed by dividing net
profit after tax by the weighted average number of equity shares outstanding during the year.
The diluted earnings per equity share is computed by dividing the net profit after tax as adjusted
for dividend related to dilutive potential equity shares by the weighted average number of equity
shares and weighted average number of dilutive potential equity shares outstanding during the

year.

The following table sets forth, for the periods indicated, the computation of earnings per share.
Rs. in lakhs, except per share data

Particulars

. Year ended
March 31, 2018

Year ended
March 31, 2017

Basic

Weighted average no. of equity shares outstanding

1,321,134,274

1,319,020,771

Net profit attributable to equity share holders 2,57.94 33,50.02
Basic earnings per share (Rs.) 0.02 0.25
Diluted

Weighted average no. of equity shares outstanding 1,321,134,274 1,319,020,771
Net profit 2,57.94 33,50.02
Diluted earnings per share (Rs.) . 0.02 0.25
Face value per share (Rs.) 10.00 10.00 |

For the year ended March 31, 2017 and March 31, 2018, the effect of compulsorily convertible
preference shares (CCPS) was anti-dilutive. Hence, CCPSs were ignored in calculation of diluted
earnings per share.

27. Segment

The Company, being a Core Investment Compariy has been operating only in one segment vis,
financing and investing activities and the operations being only in India, the disclosure
requirements of Accounting Standard-17 Segment Reporting are not applicable.

28. Operating lease

a. Assets taken on lease

The Company has entered into cancellable operating lease arrangements for commercial
properties. Total lease payment recognised in the statement of profit and loss for the year ended
March 31, 2018 was Rs. 38.42 Lakhs (March 31, 2017: Rs. 15,71.35 Lakhs).

b. Assets given on lease
The Company has entered into non-cancellable operating iease arrangements for passenger
vehicles. Maturity pattern of future minimum lease receivable is given below.

Rs. In lakhs
Particulars At March At March
: 31, 2018 31, 2017
Not later than one year 86.94 1,68.87
later than one year and not later than five years ! 54.50 1,59.55
Total ‘ ' | 1,41.44 3,28.42




TMF HOLDINGS LIMITED (formerly known as Tata Motor Finance Limited)

(CIN - U65923MH2006PLC162503)
Explanatory notes forming part of the financial statements for the year ended March 31, 2018

29. Contingent liabilities and commitments- Contingent liabilities to the extent not

provided for
a) Claims against the Company not acknowledged as debts:

Rs. in lakhs
Particulars I At March At March
31, 2018 31, 2017
In respect of income tax matters 1.67 33.68
Total 1.67 33.68

b) Commitments

Estimated amount of contracts remaining to be executed on capital account and not provided for
“Rs. NIL (at March 31,2017: Rs. 96.07 lakhs). - R

The Company’s pending litigations comprise of proceedings pending with tax authorities. The
Company has reviewed all its pending litigations and proceedings and has adequately provided
for where provisions are required and disclosed the contingent liabilities where applicable, in its
financial statements. The Company does not exp=ct the outcome of these proceedings to have a
material adverse effect on its financial position at Mzrch 31, 2018. The Company has a process
whereby periodically all long term contracts (including derivative contracts) are assessed for
material foreseeable losses. At the year end, the Company did not have any long-term contracts
including derivative contracts for which there were any material foreseeabie losses.

30. Employee benefits

1. Defined benefits plans

Rs. in lakhs
r
Particulars . Gratuity Compensated l
“; absence |
Components of expense recognised in the stateinent of profit and loss !
. 6.29 1.35
Current service cost 3.66.14 100.08
4.02 0.48
Interest costs 2.39.68 42 31
(5.39) -
Expected return on plan assets | (1.02.17) .

. . _ 10.74 3.55
Actuarial losses/(gains) (1.57.73) 221.82
Total expense recognised in the statement of profit : 15.66 5.38
and loss ‘ 3,65.92 3,64.21
Actual benefit payments and contribution

. 1 - (3.36)
A ¢
ctual benefit payments | 1.10.82) (1.82.75)
A ibuti - - -
ctual contributions : (4.49.14) (1.82.75)
Net asset/(liability) recognised in the balance shzet at respective year ends and
experience adjustments




TMF HOLDINGS LIMITED (formerly known as Tata Motor Finance Limited)

(CIN - U65923MH2006PLC162503)

Explanatory notes forming part of the financial statements for the year ended March 31, 2018

particulars Gratuity Compensated
Present value of defined benefit obligation
March 31, 2018 (1,15.13) (13.52)
March 31, 2017 (64.38) (9.34)
March 31, 2016 (36,50.63) (7,25.98
March 31, 2015 (29,90.60) (6,67.00
March 31, 2014 (23,50.06) (5,01.67)
Fair value of plan assets
March 31, 2018 1,00.35
March 31, 2017 65.26 NA-
March 31, 2016 ..32,01.49 T
March 31, 2015 25,73.41
March 31, 2014 25,06.63
Net asset/(liability) recognised in balance sheet
March 31, 2018 (14.78) (13.52)
March 31, 2017 0.88 (9.34)
March 31, 2016 (4,49.14) (7,25.98)
March 31, 2015 (4,17.19) (6,67.00)
March 31, 2014 1,56.57 (5,01.67)
Experience adjustments arising on
a. Plan liabilities [gain/(loss)]
March 31, 2018 (9.14) (3.64)
March 31, 2017 62.14 (2,21.20)
March 31, 2016 82.87 76.54
March 31, 2015 (69.11) 1,65.41
March 31, 2014 60.85 30.16
b. Plan assets [gain/(loss)]
March 31, 2018 (1.60)
March 31, 2017 99.42
March 31, 2016 - N.A
March 31, 2015 0.00
March 31, 2014 0.18
Change in present value of defined benefit obligation (DBO)
_— 64.38 9.34
Present value at the beginning of the year 36.50.63 7 25.98
't Current service cost 6.29 1.35
3,86.14 1,00.08
Interest cost 4.02 0.48
2,39.68 42.31
Acquisition cost/(credit) 31 '3(3 2'16_
Actuarial (gains)/ losses (58?;?113 ) 2322
- (3.36)

Benefits paid




TMF HOLDINGS LIMITED (formerly known as Tata Motor Finance Limited)

(CIN - U65923MH2006PLC162503)
Explanatory notes forming part of the financial statements for the year ended March 31, 2018

Particulars Gratuity Co?bZir;scaeted
(1,10.82) (1,82.75)
Transfer under the scheme of arrangement (40142'945 (8,98.103
Present value at the end of the year 12;2 1322
Change in fair value of plan assets for the year ended March 31, 2018
Plan assets at beginning of the year 65.26 NA
32,01.49 '
Expected return on plan assets 5.39 NA
- a 1,02.17 )
Actual Company contributions - NA
_ 4,49.14 '
Acquisitions Cost/(Credit) 31.30
- N.A
Actuarial gains/(loss) (1.60)
N.A
99.42
Benefits paid -
(1,10.82) N.A
“Transfer under the scheme of arrangement - NA
(36,76.14) ’
Plan assets at the end of the year 1,00.35 NA
65.26 )
Actuarial assumptions
Discount rate 7.70% 7.70%
7.50% 7.50%
Expected rate of return on plan assets 8.00% NA
: 8.00% )
Salary escalation 8.50% 8.50%
9% to 10% 9% to 10%
Medical cost inflation NA.
Indian Assured Lives Mortality (2006-08)(modified) ultimate
The major categories of plan assets as percentage of total plan assets
Government bonds : 25.53% NA
38.80% ]
Infrastructure bonds - NA
24.30% ]
Corporate bonds 67.85% NA
: 29.07% ’
Others 6.62%
: : 7.83% N-A
Net assets/(liabilities) — current and non-current :
Current (14.78) | (0.23)
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Explanatory notes forming part of the financial statements for the year ended March 31, 2018

. (> ted
Particulars Gratuity o;nbpseer:‘s(,:aee

- (0.28)
Non-current - (13.29)
0.88 (9.06)
Total (14.78) (13.52)
0.88 (9.34)

Notes

a. The assumption of future salary increases, considered in actuarial valuation, take account of
inflation, seniority, promotion and other relevant factors, such as supply and demand in the.
employment market. » :

b. The plan assets in respect of gratuity represent funds are managed by the insurers. The
company expects contribution of Rs. 14.78 lacs in next financial year. (March 31, 2017: Rs.
Nil) towards gratuity fund.

c. Discount rate is based on government bond yields as at the respective year end.

d. Figures in italics pertain to previous year.

2. Defined contribution plans
The Company’s contribution to defined contribution plan aggregating Rs.12.63 iakhs for the year
ended March 31, 2018 (March 31, 2017: Rs. 6,69.97 lakhs) has been recognised in the
statement of profit and loss.
31. Related party transactions
The Company’s related parties principally consist of parent company, fellow subsidiaries and
affiliates. The Company routinely enters into transactions with these related parties in the
ordinary course of business.
1. Related parties and their relationship
a. Holding Company

Tata Motors Limited
b. Subsidiaries

Tata Motors Finance Limited (formerly known as Sheba Properties Limited)

Tata Motors Finance Solutions Limited (Formerly known as Rajasthan Leasing Private

Limited)

c. Fellow subsidiaries and associates (with whom there are transactions) (with whom
there were transactions during the year)

Concorde Motors (India) Limited
Tata Technologies Limited
TML Distribution Company Limited
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(CIN -
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U65923MH2006PLC162503)

d. Key managerial personnel

Mr.

Shyam Mani — Managing Director

2. Transactions and balances

a. Holding company

tes forming part of the financial statements for the year ended March 31, 2018

Rs. in lakhs

Sr. | Particulars Year ended Year ended

No. March 31, March 31,

2018 2017

1 | Repayment received for loan 513,55.35 -
2 | Equity share issued (including share premium) 300,00.00 -
3 | Inter-Corporate Deposits placed 50,00.00 -
4 | Inter-Corporate Deposits received back 50,00.00 -
5 | Dividend paid (including interim dividend payable) 63,74.64 39,57.06
6 | Interest income 34,78.45 -
7 | Lease charges received 2,19.45 1,08.01
8 | Interest income on Inter-Corporate Deposits placed 20.41 -
9 | Common cost reimbursement - 69.41
10 | Service charges — income - 3,78.99
11 | Rent — expenditure - 27.12
12 | Delinquency support - 7.40
13 | Incentive received - 35,40.84

Net receivable from Tata Motors Limited at March 31, 2018 was Rs. 1031,59.53 lakhs (March 31,

2017:

Net receivable Rs. 1.49 lakhs).

b. Subsidiary company

, Rs. in lakhs
Sr. | Particulars Year ended Year ended
No. March 31, March 31,
2018 2017
Tata Motors Finance Limited (formerly known as Sheba Properties Limited
1 | Inter-Corporate Deposits placed 525,00.00 -
2 | Inter-Corporate Deposits repayment received 475,00.00 -
3 | Subscription made towards equity shares (including 300,00.00 2302,00.00
share premium) ,
4 | Subscription made towards Compulsorily Convertible 300,00.00 450,00.00
Preference shares (including share premium)
5 | Investment in unsecured Tier-Il Debentures 200,00.00 -
6 | Advances received 5.00 -
7 | Advances refunded back 5.00 -
8 | Transfer of New vehicle business (refer note 35) - 2752,00.00
9 | Dividend received on investment in equity shares 51,57.10 7,80.00
10 | Dividend received on investment in Compulsorily 18,45.00 -
Convertible Preference shares
11 | Rent Income 8,43.35 -




TME HOLDINGS LIMITED (formerly known as Tata Motor Finance Limited)

(CIN - U65923MH2006PLC162503)
Explanatory notes forming part of the financial statements for the year ended March 31, 2018
Sr. | Particulars Year ended Year ended
No. March 31, March 31,
2018 2017
12 | Interest received on Inter Corporate Deposits 1,39.14 -
13 | Infra support charges 62.02 11.10
14 | Reimbursement of expenses 32.83 -
15 | Interest income on unsecured Tier-ll Debentures 19.73 -
Tata Motors Finance Solutions Limited
1 Purchase of trade receivable 1540,66.05 -
2 | Inter Corporate Deposits accepted 520,00.00 500,00.00
3 | Inter Corporate Deposits repaid 520,00.00 413,00.00
4 | Transfer of corporate lending business -1 ..269,00.00
5 | Interest paid on Inter Corporate Deposits 2,09.81 4,67.80
6 | Reimbursement of other expenses received - 68.58
7 | Rent—Income 40.24 -
8 | Support Service Income 91.98 15,80.47
9 | Reimbursement of refurbishment expenses - 1,82.25
10 | Subscription made towards equity shares - 200,00.00
Closing balances
Rs. in lakhs
Sr. Particulars At March 31, | At March 31,
No. ' 2018 2017
1 Tata Motors Finance Solution Limited - net receivable - 268,78.65
2 | Tata Motors Finance Solution Limited - net payable 10.50 -
3 Tata Motors Finance Limited - net payable - 3,19.05
4 Tata Motors Finance Limited - net receivable 50,30.40 -
5 Tata Motors Finance Limited — [nvestment in 200,00.00 -
Unsecured Tier Il Debentures
c. Fellow subsidiaries
Rs. in lakhs
Sr. Particulars Year ended Year ended
No. March 31, March 31,
2018 2017
Concorde Motors (India) Limited
1 Term loan given 75,00.00 -
2 Investment made in compulsory convertible debenture 22,00.00 78,00.00
3 Term loan repayment 11,60.99 -
4 Vehicle loan principal repayments - 13.89
) Channel financing - 162,37.54
6 Channel financing principal repayments - 172,22.58
7 Interest income on term loan 5,17.45 -
8 Interest income on compulsory convertible debenture 4,65.21 -
9 Payment of vehicle registration charges 50.28 -
10 | Commission - expenditure (includes unamortised - 2,08.56
commission)
- 0.11

—
-—

Interest Income on vehicle loan
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Sr. Particulars Year ended Year ended
No. March 31, March 31,
2018 2017
12 Interest income on channel financing - 1,59.94
13 | Commission received - 33.81 |
Tata Technologies Limited '

1 Information technology support service charges 8.90 5,42.96

2 Interest on long term debenture - 46.04

3 Lease charges received 54.50 87.80
TML Distribution Company Limited

1 | Purchase of vehicle | 1,78.22 | -

Closing balances ) .

' Rs. in lakhs
Sr. Particulars : At March 31, At March 31,
No. ' 2018 2017

1 Concorde Motors (India) Limited — net receivable 63,44.65 -

2 Concorde Motors (India) Limited — Investment in 100,00.00 78,00.00 |

Compulsorily convertible debentures

d. Key Managerial Personnel

Remuneration to Mr. Shyam Mani for the year ended March 31, 2018 was Rs. 3,67.50 lakhs
(March 31, 2017: Rs. 2,98.91 lakhs). Remuneration excludes provision for encashable leave
and gratuity as separate actuarial valuation is not available.

32. Disclosure of Specified Bank Notes (SBN) held and transacted during the period from
November‘8, 2016 to December 30, 2016 in accordance with notification G.S.R. 307 (E)
issued by Ministry of Corporate Affairs

Rs. in lakhs

Particulars SBN Other Total
denomination
Notes

Closing cash in hand as on November 8,2016 8,45.64 1,01.38 9,47.02
Add- Permitted Receipts - 17,776.21 17,776.21
Less - Permitted Payments - 47.44 47.44
Less - Amount deposited in the banks 8,45.64 16,817.23 | 17,662.87
Closing cash in hand as on December 30, 2016 - 10,12.92 10,12.92

Specified bank notes means bank notes of existing series of denomination of the value of five
hundred rupees and one thousand rupees.

33. Scheme of Arrangement with Sheba Properties Limited

a) With an objective of converting the Company into Core Investment Company (CIC), the
Company had realigned its businesses by transferring it to its subsidiaries. The Company is now
engaged in the business of granting of loans, guarantees and other forms of finance to, leasing




TMF HOLDINGS LIMITED (formerly known as Tata Motor Finance Limited)
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Explanatory notes forming part of the financial statements for the year ended March 31, 2018

and making of investments in securities of the Group Companies and to carry on such other
activities as may be permitted under the CIC Guidelines.

b) Pursuant to the Scheme of arrangement (Scheme) between the Company and its subsidiary
Sheba Properties Limited (Sheba) under section 391 to 394 of the Companies Act, 1956, the
assets and liabilities pertaining to New Vehicle Finance business of the Company were
transferred to and vested in Sheba. The Scheme was approved by the National Company Law
Tribunal, Mumbai on April 17, 2017. The Scheme was filed on May 9, 2017 with Registrar of
Companies, Mumbai on which the transfer became effective. As per the approved Scheme, the
appointed date of transfer was close of business hours on January 31, 2017.

The agreed total consideration for slump sale of Rs. 2752,00.00 lakhs against the net assets
value of Rs.1559,74.36 lakhs has resulted in capital gain to the Company of Rs.1162,25.64 lakhs
(net of transfer expenses of Rs. 30,00.00 lakhs), reported as an exceptional item in the
statement of profit and loss. Consequently, the results for the current financial year and balance
sheet figures are not comparable with the previous financial year. '

The list of assets and liabilities pertaining to the New Vehicle finance business as on January 31,
2017 were as follows:

Particulars Amount

: (Rs. in lakhs)
Liabilities
Long-term borrowings 8998,13.98
Other long-term liabilities 41,08.41
Long-term provisions 156,63.31
Short-term borrowings 3598,47.81
Trade payables 70,29.88
Other Current liabilities 2692,96.53
Short-term provisions 22,35.06
Total liabilities 15579,94.98
Assets
Fixed assets 19,95.56
Intangible assets 1,98.25
Non-current investments 30,23.05
Non-current finance receivables 9249,19.44
Long-term loans and advances 40,15.69
Other non-current assets 97,06.60
Current investments 28,82.39
Trade receivables 31,26.79
Cash and cash equivalent 606,82.32
Finance receivables 6391,10.26
Short term loans and advances 83,78.24
Other current assets 559,30.22
Total Assets 17139,68.81
Net assets (Total assets less total liabilities) 1559,73.83
Consideration received - 2752,00.00
Less: Transfer expenses 30,00.00
Gain on transfer 1162,26.17
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In addition to above, as part of the Scheme, the authorised share capital of the Company to the
extent of Rs. 500,00.00 lakhs divided into 5,00,00,000 equity shares of face value Rs.100/- each
has also been transferred to Sheba.

C) The Board of Directors of the Company passed a resolution at its meeting held on March 17,
2017 to exit from “Corporate Lending Business” (Transferred Business) by transferring the same
to its wholly owned subsidiary (WOS), Tata Motors Finance Solutions Limited for a lump sum
consideration of Rs. 269,00.00 lakhs. As per the Memorandum of Understanding dated March
31, 2017, the transfer of businesses became effective from end of business hours of March 31,
2017. The agreed total consideration for slump sale of Rs. 269,00 lakhs against the net assets
value of Rs. 252,67.29 lakhs had resulted in capital gain to the Company of Rs.16,32.71 lakhs,
reported as an exceptional item in the statement of profit and loss.

34. Core Investment Company (“CIC”) Compliance Ratios

Sr. | Particulars At March

No. 31, 2018

1 Investments & loans to group companies as a proportion of Net Assets 99.28%
(%)

2 Investments in equity shares and compulsorily convertible instruments of 78.53%
group companies as a proportion of Net Assets (%)

3 Capital Adequacy Ratio (%) [Adjusted net worth / Risk Weighted Assets] 69.37%

4 Leverage ratio (times) [Outside liabilities / adjusted net worth] 0.85

During the year ended March 31, 2018, the RBI, on an application requesting for conversion of
the Company to a Core Investment Company, has issued a fresh Certificate of Registration of
NBFC - Non Deposit taking - Systemically Important - Core Investment Company dated October
12, 2017 to the Company. Hence, these ratios at March 31, 2017 has not been disclosed.

35. Asset Liability Maturity Pattern of certain items of Assets and Liabilities as per
Annexure 4 of the Non Banking Financial Companies Corporate Governance (Reserve
Bank) Direction 2015

Rs. in lakhs

Particulars Deposits Advances | Investments | Borrowings Market

(note 1) (note 2) from " | borrowings

banks/financial | (note 3 and
institutions 4)

Up to 30/31 - 1,15.43 50,00.00 - 675,00.00
days - - 100,00.00 - 350,00.00
Over 1 1,08.29 - - 580,00.00
months upto - - : - - 350,00.00
2 months
Over 2 _ 1,09.11 - - 300,00.00
months upto
3 months - - - - 500,00.00
Over 3 3,32.26 - - 300,00.00
months upto - - - - -
6 months

Over 6 ’ 6,87.28 - 250,00.00
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Particulars Deposits Advances | Investments Borrowings Market
(note 1) (note 2) from borrowings
banks/financial | (note 3 and
institutions 4)
months upto _
1 year - - - -
Over 1year 30,09.47 - - 974,98.62
upto 3 years - - - - 612,95.29
QOver 3 years 18,20.17 100,00.00 - -
upto 5 years - - - - 362,03.33
Over 5 years - +4,62.62 5208,58.10 - -
' - ’ - 4936,58.10 -l -
Total . - 63,44.64 5358,58.10 | . 250,00.00 | 2829,98.62
- - 5036,58.10 -| 2174,98.62
Notes :
1. Represents fixed deposits with banks.
2. Advances are gross of provision for non-performing assets.
3. Includes commercial paper, which is considered gross of unamortized discount on issue.
4. Includes premium payable on redemption of zero coupon debentures.
5. Amounts in italics pertain to previous year.

36. Provisions and contingencies

Rs. in lakhs

Sr. | Particulars Year ended March 31, Year ended March 31
No. 2018 2017
1 Provision for diminution in value

of investment . -
2 Provision for doubtful loan and

advances - (5,16.51
3 Provision for doubtful finance )

receivables - (207,18.03)

Less: Delinquency support - -| (17,63.18) | (224,81.21)
4 Provision made towards

income tax (tax expense) 26,14.70 466,12.80
5 Provision for consumer

disputes _ - 72.35
6 Provision on standard assets 4,27.87 10,90.00
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37. Ratings assigned by credit rating agencies and migrations of ratings during the year

Instrument CRISIL ICRA CARE
At March | At March At March At March At March | At March
31, 2018 31, 2017 31, 2018 31, 2017 31, 2018 | 31, 2017
Non-
convertible CRISIL CRISIL ICRA ICRA CARE AA NA
debentures AA/Positive | AA/Positive | AA/Positive | AA/Positive | + / Stable i
(NCDs) .
Subordinated CRISIL ICRA
| Tier Il NCDs ) .N'A AA/Positive. N.A AA/Positive N.A .. N.A.
Subordinated - : :
CRISIL ICRA
perpetual N.A A+/Positive N.A. A+/Positive N.A NA.
NCDs
Long term : CRISIL ICRA ICRA | CARE AA
bank facilities NA | AasPositive | AA/Positive | AA/Positive | +/ Stable | VA
Short term
bank faciliies N.A. CEE'L NA. ICRAA1+ |CAREA1+| NA.
Commercial CRISIL CRISIL
papers Ad+ A1+ ICRA A1+ ICRA A1+ |CARE A1+ N.A.

38. Other disclosures

a) No penalties were imposed by RBI and other regulators during the financial year 2017-18.
(March 31, 2017: Nil). '

b) The Company does not have any exposure in capital market at March 31, 2018 (March 31,
2017: Nil).

c) The Company does not have exposure to the real estate sector (March 31, 2017: Nil).

d) The Company has not entered in to any derivative contracts during the financial year 2017-18
or holds any exposure in respect of derivative transactions as on March 31, 2018 (March 31,
2017: Nil).

e) The Company has not drawn down any amounts from the reserves during the financial year
2017-18. (March 31, 2017: Nil).

39. During the year ended March 31, 2018 the RBI, on application requesting for conversion of
the Company to a Core Investment Company, has issued a fresh Certificate of Registration
of NBFC - Non Deposit taking - Systemically Important - Core Investment Company dated
October 12, 2017 to the Company. Hence, the previous year disclosures not relevant for CIC
have not been disclosed in the current year financial statements. ‘
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40. Comparative figures

Previous year's amounts have been re-grouped/re-classified wherever necessary to conform to
current period's classification/disclosure.

41. Previous year's amounts have been audited by predecessor auditors.

3
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(Disclosure as per Annexure 1 of Master Direction - Core Investment Companies (Reserve Bank) Directions)

{Rs. In lakhs)
[ Particulars
Liabilities side: Amount Amount
outstanding overdue
(1}{Loans and advances availed by the CIC inclusive of interest accrued thereon but not
paid: *
(a) Debentures : Secured -
. Unsecured 837.09.33 -
(other than falling within the meaning of pubtic deposits)
(b) Deferred Credits - -
(c) Term Loans 250,00.00 -
(d) Inter-corporate loans and borrowings - -
(e) Commercial Papers (Note-2) 1829,32.63 B
) Other Loans
- Working capital demand loan - -
- Cash Credit
- From banks - . -
- From others . -
Assets side: Amount
. Outstanding
(2} |Break-up of Loans and Advances including bills receivables [other than those included in {4) below}]:
(a} Secured -
(b) Unsecured 1140,55.34
(3}|Break up of Leased Assets and stock on hire and other assets towards AFC activities
{) Lease assets including lease rentals under sundry debtors :
(a) Financial lease -
{b) Operating lease 4,18.44
(i) Stock on hire including hire charges under sundry debtors :
{a) Assets on hire -
(b} Repossessed Assets -
i) Other foans counting towards AFC activities
(a) Loans where assets have been repossessed -
(b) Loans other than (a) above (refer note 1 & note 2 below) -
(4) |Break-up of Investments:
Current Investments:
1 Quoted:
0] Shares : (a) Equity -
(b) Preference -
(i) Debentures and Bonds -
i) Units of mutual funds 50,00.00
(iv) Govemment Securities -
{v) Others -
2 Unquoted:
{1 Shares : (a) Equity
{b) Preference
(ii) Debentures and Bonds
(iii) Units of mutual funds -
(iv} Govemment Securities -
(v) Others -
Long Term Investments:
1 Quoted:
(i) Shares : (a) Equity (Investment in subsidiary)
(b) Preference
(i} Debentures and Bonds
iif) Units of mutual funds -
{iv) Govemment Securities -
(v} Others -
2 Unquoted: .
(i) Shares : (a) Equity (investment in subsidiaries) 470,858.10
{b) Preference 30,000.00
{ii) Debentures and Bonds 300,00.00
(iiiy Units of mutual funds -
(iv) Government Securities -
v) Others -




(5) {Borrower group-wise classification of assets financed as in (2) and (3} above :

Amount net of provisions

Category Secured Unsecured Total
1 " Related Parties
(a) Subsidiaries = 5,000.00 5,000.00
(b) Companies in the same group - 1094,73.78 109.473.78
(c) Other related parties - - -

2 __ Other than Related Parties

Total 1144,73.78 1144,73.78

(6) {investor group-wise classification of all investments {current and long term) in shares
and securities (both quoted and unquoted):

Category Market Value/ Book Value
Break up or (Net of Provision)
fair value or
NAV
1 Related Parties

(a) Subsidiaries 5208,58.10 5208,58.10
(b) Campanies in the same group 100,00.00 100,00.00
(c) QOther related parties . - .

2 Other than Related Parties b
Total 5308.58.10 5308.58.10

(7)|Other information

Particulars
[0} Gross Non-Performing Assets
(a) Related parties -
(b) Other than related parties -
(i} Net Non-Performing Assets
(a) Related parties -
(b) Cther than related parties -

(iii) Assets acquired in salisfaction of debt -

Note 1: Represents Zero coupon debentures which are gross of accredited value of premium on redemption of Rs. 87,09.33 lakhs.
Note 2: Commercial Paper are net of unamortised discounting charges amounting to Rs. 25,67 .37 lakhs.

For and on behalf of the Board of Directors

P.B.BALATDt * SHYAM MANI

Director N Managing Director

(DIN - 02762983) (DIN - 00273598)
f

ANAND BANG
Chief Financial Officer Company Secretary

Place: Mumbai
Date: May 2, 2018
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