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Jaguar Land Rover (South Africa) Holdings Limited
Annual report and financial statements
For the year ended 31 March 2018

Strategic report

The directors present their strategic report and the audited financial statements of Jaguar Land Rover
{South Africa) Holdings Limited (‘the company’) for the year ended 31 March 2019,

Principal activity
The company’s principal activity is to act as a holding company for investments in group companies.
Review of business and future developments

The company does not trade and therefore reported no turnover in the current or prior year. During the
year ended 31 March 2019, the company received a dividend of R292m (2018: R339m). The directors
recommend that no dividend should be proposed or paid for the year ended 31 March 2019 (2018: Rnil).

Key performance indicators

The directors do not consider any key performance indicators to be relevant to the understanding of the
financial performance or financial position of the company.

Principal risks and uncertainties
The directors do not consider that the company has any principal risks and uncertainties.

Approved by the Board of Directors and signed on behalif of the Board by:

/,LG//«_.'-\_ ‘

H.S. Cairns
Company secretary
3’ June 2019

Registered Office:
Abbey Road
Whitley

Coventry

CV3 4LF
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Directors’ report

The directors present their report and the audited financial statements for the company for the year ended
31 March 2018,

Going concern

The directors have considered the financial position of the company as at 31 March 2019, net assets of
R2,645 million (2018: R2,331 million), the projected cash flows and financial performance of the company
for at least 12 months from the date of approval of these financlal statements and the directors believe it is
appropriate o prepare these financial statements on a going concem basis.

Directors

The directors who held office during the year and subsequent to the year end to the date of this report are
as follows:

L. E. Kretzschmar
R. Gouverneur

Directors’ Indemnitles

An intermediate parent, Jaguar Land Rover Automotive plc, maintained directors’ liabiiity insurance for all
directors during the financial year,

Political donations

The company made no political donations in the year (2018: no donations).
independent auditor

During the year KPMG LLP were re-appointed as the company’s auditor.

In accordance with Section 487 of the Companies Act 2008, the company has elected to dispense with
laying financial statements before the general meeting, holding annual general meetings and the annual
appointment of the auditor. With such an election in force the company's auditor shall be deemed to be
re-appointed for each succeeding financial year in accordance with Section 485 of the Act.

Statement of disclosure of information to auditor

In the case of the persons who were directors at the time when the report is approved under Section 418 of
the Companies Act 2008, the following applies:

= so far as the directors are aware, there is no relevant audit information of which the company's
auditor is unaware; and

» the directors have taken necessary actions in order to make themssives aware of any relevant audit
information and to establish that the company's auditor is aware of that information.

Approved by the Board of Directors and signed on behalf of the Board of Directors by:

o
H.S. Caims

Company secretary
“F June 2019

Reglstered Address
Abbey Road

Whitley

Coventry

CV3 4LF
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Directors' responsibilities statement in respect of the Strategic report, the Directors’ report and
the financial statements

The directors are responsible for preparing the Strategic Report, the Directors’ Report and the Financiat
Statements in accordance with applicabie law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that
law they have elected to prepare the financlal statements In accordance with International Financial
Reporting Standards as adopted by the European Unlon (IFRSs as adopted by the EU) and applicable
law.

Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the company
for that period. In preparing these financial statements, the directors are required to:

¢ select suitable accounting pelicies and then apply them consistently;
¢ make judgements and estimates that are reasonabls, relevant and reliable:
* state whether they have been prepared in accordance with IFRSs as adopted by the EU;

» assess the company's ability to continue as a golng concern, disclosing, as applicable, matters
related to going concern; and

* use the going concern basis of accounting unless they either intend to liquidate the company or
to cease operations, or have no realisiic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient fo show and
explain the company's transactions and disclose with reasonable accuracy at any fime the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are responsible for such internal control as they determine Is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error, and have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and detect fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information
included on the company's website. Legisiation in the UK governing the preparation and dissemination of
financial statements may differ from legislation in other jurlsdictions.
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Independent auditor's report to the members of Jaguar Land Rover {South Africa) Holdings
Limited

Opinion

We have audited the financial slatements of Jaguar Land Rover (South Africa) Holdings Limited for the
year ended 31 March 2019 which comprise the Income Statement, the Batance Sheet, the Statement of
Changes in Equity, the Cash Flow Statement and the related notes, including the accounting policies in
note 2.

In our opinion the financial statements:

= give a true and fair view of the state of the company's affairs as at 31 March 2019 and of its profit
for the year then ended;

+ have been properly prepared in accordance with International Financial Reporting Standards as
adlopted by the European Unlon; and

» have been prepared in accordance with the requirements of the Companies Act 2006,
Basis of oplinion

We conducted our audit in accordance with international Standards on Auditing (UK) ("ISAs (UK)") and
applicable law. Cur responsibilities are described below, We have fulfiled our ethical responsiblities
under, and are independent of the company in accordance with, UK ethlcal requirements including the
FRC Ethical Standard. We believe that the audit evidence we have obtained is a sulficient and
appropriate basis for our opinion.

The impact of uncertainties due to the UK exiting the European Union on our audit

Uncertainties related to the effects of Brexit are relevant to understanding our audit of the financial
statements. All audits assess and challenge the reascnableness of estimates made by the directors, such
as recoverability of certain assets and related disclosuras and the appropriateness of the going concern
basis of preparation of the finangial statements. All of these depend on assessments of the future
economic environment and the group’s future prospects and performance.

Brexit is one of the most significant economic events for the UK, and at the daie of this report its effects
are subject to unprecedsnted levels of uncertainty of outcomes, with the full range of possible effects
unknown. We applied a standardised firrn-wide approach in response to that uncertainty when assessing
the group's future prospacts and performance. However, no audit should be expected to predict the
unknowable factors or all possible future implications for a company and this is particularly the case in
relation to Brexit.

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to
liquidate the company or o cease ifs operations, and as they have concluded that the company's
financial position means that this is realistic, They have also concluded that there are no material
uncertaintles that could have cast significant doubt over its ability to continue as a going concern for at
least a year from the date of approval of the financial statements ("the going concern period").

We are required to report to you if we have concluded that the use of the going concern basis of
accounting is inappropriate or there Is an undisclosed material uncertainty that may cast significant doubt
over the use of that basis for a period of at least a year from the date of approval of the financial
statements. In our evaluation of the directors' conclusions, we considered the inherent risks to the
company's business mode!, Inciuding the impact of Braxit, and analysed how those rlsks might affect the
company's financial resources or ability to continue operations over the going concern pericd. We have
nothing to report in these respects.

However, as we cannot predict all future events or conditions and as subsequent events may result in
outcomes that are inconsistent with judgemenis that were reasonable at the lime they ware made, the
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Independent auditor's report to the memhers of Jaguar Land Rover (South Africa) Holdings
Limited {(continued)

absence of reference to a material uncertainty in this auditor's report is not a guarantee that the company
will continue in operation.

Strateglc report and directors' report

The directors are responsible for the strategic report and the directors' report. Qur opinion on the
financial statements does not cover these reports and we do not express an audit opinion thereon.

Our responsibility is to read the strategic report and the directors’ report and, in doing so, consider
whether, based on our financial statements audit work, the information therein is materlally misstated or
Inconsigtent with the financial statements or our audit knowledge. Based solely on that work;

+ we have not identifled material misstatements in the strategic report and the directors’ report;

¢ in our opinion the information given in those reports for the financial year Is consistent with the
financial statements; and

« In our opinion those reports have bean prepared In accordance with the Companies Act 20086,

Matters on which we are reguired to report by exception
Under the Companies Act 2006, we are required fo report to you if, in our opinion:

» adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us; or

+ the financial statements are not in agreement with the accounting records and returns; or
« cerlaln disclosures of directors’ remuneration specified by law are not made; or
+ we have nol received ait the Information and explanations we require for our audit,

We have nothing to report in these respects.

Directors’ responsibilities

As explained more fully in their statement set out on page 3, the directors are responsible for; the
preparation of the financial statements and for being satisfied that they give a true and fair view; such
internal control as they determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error; assessing the company's ability to
continue as a going concem, disclosing, as applicable, matters related to going concern; and using the
going concern basis of accounting unless they sither intend to liquidate the company or to cease
operations, or have no realisiic alternative but to do so.

Auditor's responsibilities

Qur objectives are to obiain reasonable assurance about whether the financial stalements as a whole are
free from material misstatement, whether due to fraud or error, and to issue our opinion in an auditor's
report. Reasonable assurance is a high level of assurance, but does not guarantee that an audit
conducted In accordance with 1SAs {UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of the
financlal statemenlts.

A fuller descripion of our responsibiliies Js provided on the FRC's website at
www fre. org. ukfauditorsresponsibilities.
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Independent auditor's report to the members of Jaguar Land Rover (South Africa) Holdings
Limited {continued)

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company's members, as a body, In accordanga with Chapter 3 of Part 16
of the Companies Act 2006. OQur audit work has been undertaken so that we might state to the
company’s members those matters we are required to state to them in an auditor's report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the company and the company's members, as a body, for our audit work, for this report, or for
the opinions we have formed.

e __

John Leech (Senlor Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants
One Snowhill
Snow Hill Queensway
Birmingham
B4 6GH
United Kingdom
}0 June 2019




Income statement

Dividend recelved
Finance income

Profit bofore tax
Income tax expense

Profit for the year

Jaguar Land Rover (South Afrlca) Holdings Limlted
Annyal report and financial statements
For the year endsd 31 March 2019

Year ended

¥ March

Nate 2019
Rm

292
3 31

323
6 )

314

e

Al the activities of the company are from continuing operations.

There were no gains or losses other than the result for both the cument and prior financial years,
Accordingly, no separate statement of comprehensive income has been presented.

The notes on pages 11 to 22 form an integral part of these financial statements.

Year ended
31 March
2018

349




Balance shest

As at

Non-current assets
Investments

Current assets
Other financial assets

Total assets

Current liabilities
Accounts payable

Total labilitles

Equity

Ordinary shares

Share premium ressrve
Retained earings

Equity attributable to equity holders of the parent

Total liabilities and equity

Jaguar Land Rover {South Africa) Holdings Limited
Annual report and financial statements
For the year ended 31 March 2019

Nofe 31 March 2019

10
11

Rm

1,850

759

2,709

64

64

1,950
695

2,645

2,709

—————

The notes on pages 11 to 22 form an integral part of these financial statements.

31 March 2018
Rm

1,950

436

2,386

55

55

1,950
381

2,331

2,386

These financlal statements were approved by the Board of Directors and authorised for issue on 07 June

2019 and were signed by:

Liaan Kratzschmar
Director

Company registered number: 07769130
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Statement of Changes in Equity

Ovdinary Share Total

shares premium Resorves equity

Note Rm Rm Rm Rm

Balance at 1 Aprli 2018 - 1,950 381 2,331

Profit for the year 11 - - 314 314
Total comprehensive income for

the year - - 314 314

Dividends Paid 12 - - - -

Balance at 31 March 2019 - 1,950 695 2,645

Ordinary Share Total

shares premitm Reserves equity

Rm Rm Rm Rm

Balance at 1 April 2017 - 1,850 32 1982

Profit for the year 11 - - 349 349

Total comprehensive income for . } 249 249

the year
Dividends paid 12 - - - -
Batance at 31 March 2018 - 1,850 381 2,331

The notes on pages 11 to 22 form an integral part of these financial statements.
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Cash Flow Statement
Year ended Year ended
31 March 2019 31 March 2018
Rm Rm
Cash flows generated from/{used in) operating actlvities
Profit after tax 314 349
Income tax expense 9 4
Finance income received {31) (14)
Dividends received (292) (339)
Cash flows generated from operating activities before - -
movements in working capital
Movement in accounts payable 9 4
Net cash generated from operations 9 4
income 1ax paid (9) {4)
Net cash generated from operating activities - -
Cash flows generated from investing activities
Dividends received 292 339
Issue of loan to group undertakings {292) (339)
Proceeds from repayment of loan by group undertakings - -
Nef cash generated from investing activities - -
Cash flows used in financing activities
Dividends paid - -
Net cash used In financing activities - -
Net change in cash and cash equivalents - -
Cash and cash equivalents at beginning of year - -
Cash and cash equivalents at end of year - -

The notes on pages 11 to 22 form an Integral part of these financial statements,

10
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Notes to the financial statements
1 Background and operations

Jaguar Land Rover (South Africa) Holdings Limited is a limited company incorporated and domiclied in the
United Kingdom and has its registered office at Abbey Road, Whitley, Coventry, CV3 4LF. The company is
an indirect subsidiary of Tata Motors Limited, Indiz. The company's principal activity is fo act as a holding
company for investments in group companies,

The company has a functional currency of Pound Sterling (GBP). These financial statements have baen
presented in South African Rand and rounded to the nearest million Rand (Rm) unless otherwise stated.

2 Accounting policies
Statement of compliance

These financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRSs) and IFRS Interpretation Committee interpretations as adopted by the Europsan Union
(EVU) and the requirements of the United Kingdom Companies Act 2006 applicable to companies reporting
under IFRS.

The company Is exempt from preparing consolidated group accounts under Section 400 of the
Companies Act 2006 and therefore these financial statements contain information about the company
and not its group. The company Is included in the consolidated accounts of Jaguar Land Rover
Automotive plc which are available from the company's registered office.

Measurement convention

The financial statements have been prepared on a historical cost basis. Historical cost is generally based
on the fair value of the consideration given in exchange for the assets. The principal accounting policies
adopted are set out below.

Going concern

The directors have considered the financial position of the company as at 31 March 2019, net assets of
R2,645 million (2018: R2,331 milllon) and the projected cash flows and financial performance of the
company for at least 12 months from the date of approval of these financial statements. The directors
consider that the company has adequate resources to continue in operation as a going concern for the
foreseeable future. Accordingly, the directors continue to adopt the going cancern basis in prepating
these financial statements.

Use of estimates and judgements

The preparation of financlal statements in conformity with IFRS requires management to make
judgements, estimates and assumptions, that affect the application of accounting policies and the
reported amounts of assets, liabllitles, income, expenses and disclosures of contingent assets and
liabilities at the date of these financial statements and the reported amounts of revenues and expenses
for the years presented. Actual results may differ from these estimales.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions fo accounting
eslimates are recognised in the year in which the estimate is revised and future periods affected.

Income recognition
Dividend income is recognised from subsidiary undertakings once receivable.
Foreign currency

The company has a functional currency of GBP and a presentational currency of South African Rand in
both the current and prior financial years,

All of the company's transactions were in South African Rand during the current and previous years.

11
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Notes to the financial statements {continued)
2 Accounting policies (continued)

Income taxas

Income tax expense comprises current tax. Income tax expense Is recognised In the income statement,
except when related to ltems that are recognisad autside of profit or loss (whether in other comprehensive
Income or directly in equity, whereby tax is also recognised outside of profit or loss).

Current income taxes are determined based on respective taxable income of each taxable entity and tax
rules applicable for respective tax jurisdictions.

Where possible, the company utilises group relief from other group companies with no payment,
Share capital

Qrdinary shares are classified as equity. Incremental costs directly attributable to the issue of new
ordinary shares are shown In equity as a deduction, net of tax, from proceeds.

Dividend payable recognition

Dividends unpald at the balance sheet date are only recognised as a liability at that date to the extent that
they are appropriately authorised and no longer at the discretion of the company. Unpaid dividends that
do not meet thase criteria are disclosed in the notes to the financial statements.

Financial instruments
Classification, Inltial recognition and measurement

A financial Instrument is any confract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity. Financial assets are classified into categories: financial
assets at fair value through profit or loss (which can either be held for trading or designated as fair value
options), held-to-maturity investments, loans and receivables and available-for-sale financial assets.
Financial liabilities are classified into financlal llabilities at fair value through profit or loss or classified as
other financial liabilities. No financial instruments have been classified as held-to-maturity.

Financlal Instruments are recognised on the balance sheet when the company becomes a party to the
contractual provisions of the instrument,

Initially, a financial instrument is recognised at its fair value. Transaction costs divectly attributabls to the
acquisition or Issue of financial instruments are recognised in determining the carrying amount, if it is not
classified as at falr value through profit or loss. Subsequently, financial instruments are measured
according to the category in which they are classified.

Loans and racelvables: Loans and recelvables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market and which are not classified as financial
assets at fair value through profit or loss or financial assets available-for-sale. Subseguently, these are
measured at amortised cost using the effective interest method less any impairment losses, if any. These
include cash and cash equivalenis, trade receivables, finance receivables and other financial assets.

Other financial liabilities
These are measured at amortised cost uging the effective interest method.

12
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Notes to the financial statements (continued)
2 Accounting policies (continued)
Financial instruments (continued)
Determination of fair value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market parficipants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair vatue of an asset
or liability, the company takes into account the characleristics of the asset or liability if market participants
would take those characteristics into account when pricing the asset or liability at the measurement date.
Subsequent to initial recognition, the company determines the fair vaiue of financial instruments that are
quoted in active markets using the quoted bid prices (financial assets held) or quoted ask prices (financial
hiabilities held) and using valuation techniques for other instruments. Valuation techniques include
discounted cash flow method and other valuation madels.

Derecognition of financial assets and financial llabliities

The company derecognises a financial asset only when the contractual rights to the cash flows from the
asset expires or it transfers the financial asset and substantially all the risks and rewards of ownership of
the asset to another entity. If the company neither transfers nor retains substantially alt the risks and
rewards of ownership and continues to controf the transferred asset, the company recognises Its retained
interest in the asset and an associated liability for amounts it may have to pay. If the company retains
substantially aii the risks and rewards of ownership of a transferred financial asset, the company
continues to recognise the financiaf asset and also recognises a collateralised horrowing for the proceeds
received,

Financial liabilities are derecognised when they are extinguished, that is when the obligation is
discharged, cancelled or has expired.

When a financial instrument Is derecognised, the cumulative gain or loss in aquity (if any) is transferred to
the income statement.

Impairment of financial assets
The company assesses at sach balance sheet date whether there is objeclive evidence that a financial
asset, other than those at fair value through profit or loss, or a group of financial assets is impaired. A
financial asset is considered to be impaired if objective evidence indicales that one or more events have
had a negative effect on the estimated fulure cash flows of that asset.

Loans and recelvables: Objective evidence of impairment includes default in payments with respect to
amounts receivable from customers, significant financial difficulty of the custormer or bankruptcy.
Impairment loss in respect of loans and recelvables is calculated as the difference between their carrying
amount and the present value of the estimated future cash flows discounted at the original effective
Interest rate. Such impairment loss Is recognised in the income statement. If the amount of an impairment
loss decreases in a subsequent year, and the decrease can be related cbjectively to an event occurring
after the impairment was recognised, the previously recognised impaimment loss is reversed. The reversal
is recognised in the income statement,

13
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Notes to the financial statements {continued)
2 Accounting policies (continued)
New accounting pronouncements

In the current year, the company adopted the following standards, revisions and amendments to the
standards and interpretations {which had a material impact upon the company).

IAS 7 has been amended to require additional disclosure to help users evaluate changes in borrowings.
The amendment is effective for annual periods beginning on or after 1 January 2017 and earfier
application is permitted subject to EU endorsement. The company has included a net debt reconciliation
within its disclosures following the adoption of this standard.

The following pronouncements, issued by the IASB and endorsed by the EU, are not yet effective and
have not yet been adopted by the company. The company is evaluating the impact of these
pranouncements on the financlal statements.

IFRS 9 Financial Instruments addresses the classification, measurement and recognition of financial
assets and financial liabllities, introduces new rules for hedge accounting and a new impairment model for
financial assets. IFRS 9 retains but simplifies the mixed measurement model and establishes three
primary measurement categories for financial assets: amortised cost, falr value through other
comprehensive income and falr value through profit or loss. The basis of classification depends on the
entity's business model and contractual cash fiow characteristics of the financial asset. Tha company has
undertaken an assessment of classification and measurement and the company does not expect a
significant impact on the financial statements.

The new standard also introduces expanded disclosure requirements. The company does not expect
significant changes to the nature or extent of disclosures In respect of financial instruments.

IFRS 15 Revenue from Contracts with Customers replaces IAS 18 Revenue and IAS 11 Construction
Contracts and related interpretations (such as IFRIC 13 Customer Loyalty Programmaes).

Application of IFRS 15 is mandatory for reporting periods beginning on or after 1 January 2018, aithough
early adoption is permifted. The company has applied IFRS 15 for the first time for the financlal year
beginning on 1 April 2018

The company proposes to apply the modified retrospective application approach, meaning that
comparative perlods are not restated according fo IFRS15. Instead, the cumulative effect of the
application of the Standard will be recognised in opening balance sheet reserves.

The new standard identifies a comprehensive five-step model for determining revenus recagnition,
including the amount and timing that revenue is recognised. This is generally to be applied to all contracts
with customers. The model depicts the transfer of promised goods or services ta customers in an amount
that reflects the consideration to which the entity expects to be entitied to in exchange for those goods or
services.

The company did not recoghise any material impacts on the financial statements from IFRS 15,

14
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Notes to the financial statements {continued)
2 Accounting policies {continuad)
New accounting pronouncements (continued)

IFRS 16 ‘Leases’ sets out a new approach to accounting for leases by lessees. Whilst under IAS 17, the
accounting treatment of a lease was determined on the basis of the transfer of risks and rewards
incidental to ownership of the asset, whereas under the new standard, all leases in general are to be
accounted for by the lessee in a similar way to finance lease arrangements. The standard Is effective for
annual periods beginring on or after 1 January 2019 and earlier application is permitted subject to EU
endorsement and the adopfion of IFRS 15.

The company dees not expect a significant impact on the financial statements from IFRS 16.

The following pronouncements, issued by the IASB, have not yet been endorsed by the EU, are not yet
effective and have not yet bean adopted by the company. The company is evaluating the impact of these
pronouncements on the financial statements.

IFRS 17 Insurance Contracts was published on 18 May 2017 and replaces IFRS 4, which currently
permits a wide varlety of practices in accounting for insurance contracts. For fixed-fee service contracis
whose primary purpose is the provision of services, such as roadside assistance, entities have an
accounting policy chaice to account for them in accordance with either IFRS 17 or IFRS 15. Due to the
existing operating activitles of the company, adoption of IFRS 17 is not expected to have a material
impact on either the profitability or the net assets of the company.

IFRIC 23 Uncertainty over Income Tax Treatments was published In June 2017 which sets out how to
determine the accounting tax position when there is unceriainty over income tax freatments. The
Interpretation requires an entity to determine whether uncertain tax positions are assessed separately or
as a group and assess whether it is probable that a tax authority will accept an uncertain tax treatment
used, or proposed to be used, by an entity in its income tax filings. if yes, the entity should determine its
accounting tax position consistently with the tax treatment used or planned to be used in #ts income tax
filings. If no, the entity should reflect the effect of uncertainty in determining its accounting tax position.
The Interpretation applies to annual reporting periods beginning on or after 1 January 1 2019 with earlier
application permitted.

The 1ASB issued IFRIC 22 (Foreign Currency Transaction and Advance Consideration) in December
2016 which clarified accounting requirements with respect to exchange rate to be used for reporting
foreign currency transactions when payment is made or received In advance. This Is effective for annual
periods beginning on or after 1 January 2018. The company is currently assessing the impact of adopting
IFRIC 22,

The company does not consider that any other standards, amendments or Interpretations issued by the
IASB, hut not yet applicable, will have a significant impact on the financial statements.

15
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Notes to the financial statements (continued)

3 Finance income
Year ended Year encled
31 March 2019 31 March 2018
Rm Rm
Interest recelved Y| 14
Total finance income 31 14

4 Profit before tax

Auditor's remuneration for both the current and prior financlal years is borne by the immediate parent
company, Jaguar Land Rover Limited and is not recharged. The company's allocation for fees payable to
the company's auditor for the audit of the annual financial statements is R0.1 miflion (2018: R0.1 million).
The company incurred no non-audit fees in either the current or prior financlal year.

5 Employees and directors emoluments

The company did not have any employees other than the directors in either the current or prior financial
yedar,

Directors’ remuneration for both the curent and prior financial years is paid by Jaguar Land Raver (South
Africa) (Pty) Lid, which makes no recharge to this company. The allocation for Director services ta Jaguar
Land Rover (South Africa) Holdings Ltd is R0.4 million (2018: R0.4 million).
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Jaguar Land Rover (South Africa) Holdings Limited

Notes to the financial statements (continued)

] Taxation

Annual report and financial statements

For the year ended 31 March 2019

As the company is tax resident in South Africa it is subject to Corporation Tax In South Africa.

Recognised in the income statement

Current income tax expense
Total income tax expense

Recanclliation of effective tax rate

Profit attributable to shareholders for the year
Total income tax expense

Profit excluding taxation

Tax using the South African corporation tax rate of 28% (2018: 28%)
Dividend income not subject to taxation

Total income tax expense

Year ended
31 March 2019
Rm

9

9

o r—

Year ended
31 March 2019
Rm

314
8

323

90
(81)

Year ended
31 March 2018
Rm

4

4

Year ended
31 March 2018
Rm

349
4

353

99
{95)

F-

There are no unrecognised deferred tax assets or liabilities at elther 31 March 2019 or 31 March 2018.
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Jaguar Land Rover {South Africa) Holdings Limited
Annual report and financial statements
For the year ended 31 March 2019

Notes to the financial statements (continued)

7 Investments
Investments consist of the following:

31 March 2078 31 March 2018
Rm Rm

Balance at start and end of year 1,850 1,850

The Company held direct investments for 2019 and 2018 in:
Principal place of

Name of Compan Class of business and Reigstered office
pany Interest share country of address
Incorperation

28 Victoria Link,
Route 21 Corporate

Jaguar Land Rover (Scuth Africa) Park,  Nellmapius

100% QOrdinary South Africa Drive, lrene X30,
(Pty) Ltd Centurion,
Tshwane, Gauteng,
South Africa
8 Other financlal assets

Other financial assets consist of loans to fellow group companies, the delalls of which are as follows:

31 March 2019 31 March 2018

Rm Rm
Amounts due from group undertakings 759 436
Total other financial assets 759 436
Falling due within one year 759 436

Al other financial assets are loans and interest on loans from other group companies and no impairment

is required.
] Accounts payable
31 March 2018 31 March 2018
Rm Rm
Amounts due to group underiakings 64 55
Total accounts payable 84 55

Amounts dus to group undertakings relates to tax payable balances with its subsidiary, Jaguar Land
Rover (South Africa) (Pty} Ltd, which settles directly with tax authorities on behalf of the company.
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Jaguar Land Rover (South Africa) Holdings Limited
Annual repert and financlal statements
For the year ended 31 March 2018

Notes to the financial statements (continued)

10 Share capital

31 March 2019 31 March 2018
R R

Alfotted, called up and fully paid
100 (2018: 100} ordinary shares of R1 each 100 100

The holders of ordinary shares are entitled {o receive dividends as declared and are entitled to one vote
per share at meetings of the company.

11 Other reserves
The movement In retained earnings is as follows:

31 March 2019 31 March 2018

Rm Rm
Balance at start of year 381 32
Profit for the year 314 349
Dividend paid - -
Balance at end of year 695 381

12 Dividends
During the year ended 31 March 2019, no ordinary share dividend was paid or proposed (2018: Rnil).

13 Capital management

The company's objectives when managing capital are to ensure the going concern operation of it and its
subsidiaries and to maintain an efficient capital structure to reduce the cost of capital, support the
corporate strategy and to meet shareholder expectations,

The capitai structure and furding requirements are regularly monitored by the Board to ensure sufficient
liquidity is maintained by the company. All debt issuance and capital distributions are approved by the
Board of Directors.

The company has no external borrowings and is funded by equity and, if required, immediate parent
company loans.

3 March 2019 31 March 2018

Rm Rm
Equity 2,645 2,31
Total capital (debt and equity) 2,645 2,331
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Jaguar Land Rover (South Afrlca) Holdings Limited
Annual report and financial statements
For the year ended 31 March 2019

Notes to the financial statements (continued)

14 Financial instruments

This section gives an overview of the significance of financial instruments for the company and provides
additional information on balance shest items that contaln financial instruments.

The detalls of significant accounting poticles, Including the criteria for recognition, the basis of
measurement and the basis on which income and expenses are recognised, In respect of each class of
financial asset, financial liability and equity instrument are disclosed in note 2 fo the financial statements.

(a) Financial assets and liabilities

The following table presents the carrying amounts and fair value of each category of financial assets and
liabifities as of 31 March 2019:

Loans and Fair value
receivables
Rm Rm
Other financial assets 759 759
759 759
Other financial Fair value
liabilities
Rm Rm
Accounts payable 64 g4
84 84

The foliowing table presents the camrying amounts and fair value of each category of financial assets and
liabllities as of 31 March 2018;

L.oans and Fair value
receivables
Rm Rm
QOther financial assets 436 436
436 436
Other flnancial Falr value
labliities
Rm Rm
Accounts payable 65 55
55 55

e ]

Al} financial assets and liabilities of the company are denominated in South African Rand.
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Jaguar Land Rover (South Africa) Holdings Limited
Annual report and financlal statements
For the year ended 31 March 2019

Notes to the financial statements {continued)

14 Financial instruments (continued)
(b} Interest rate risk

Interest rate risk is the risk that changes in market interest rates will lead to changes in interest income
and expense for the company.

As at 31 March 2019, short term borrowings of R759 million (2018: R436 million) were owed by Jaguar
Land Rover Limited. Short-term borrowings owed by Group undertakings are repayable on demand and
subject to a variable interest rate. An increase/decrease of 100 basis points in interest rates at the
balance sheet date would result in an impact of R7 million (2018: R4 million),

(c) Liquidity risk
Liquidity risk is the risk that the company will not be able to meet its financial oblgations as they fall due.

The following are the undiscounted contractual maturities of financial liabliifes, including estimated
interest payments:

As at 31 March Carrying Contractual 1 year or 1lo<2 2to<s  5years and
2019 (Rm) amount cash flows less years years over
Accounts

payable 64 64 64 - - -

Total contractual

maturities 64 64 64 - - .

As at 31 March Carrying Contractual 1 year or 1to <2 2to<5 5 years and
2018 (Rm) amount cash flows less years years over
Accounts

payable 55 55 55 - - -
Total contractual

maturities 55 55 65 - - -

All payable amounts are due to the company's subsidiary, Jaguar Land Rover (South Africa) (Pty) Ltd.
(d) Credit risk

None of the company's financial assets are past due or impaired. There were no indications as at 31
March 2019 {2018 no indications) that defaults in payment obligations will aceur.
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Notes to the financial statoments (confinued)

15 Related party transactions

The company's related parties include Tata Sons Limited, subsidiaries and joint ventures of Tata Sons

Limited, which includes Tata Motors Limited {the uitimate parent company), subsidiaries, associates and

foint ventures of Tata Motors Limited. The company's related party transactions principally consist of

gllercompany loans and dividends. All related party transactions are conducted under normal terms of
usiness.

The following table summarises related party transactions and balances for the year ended 31 March
2019,

With With Immediate

subsidiaries parant

2019 2019

Rm Rm

Dividend received 202 -
Finance Income received - 3N
Loans oufstanding - 759
Accounts payable 64 -

The following table summarises related party transactions and balances for the period ended 31 March
2018,

With With immediate

subsidiaries parent

2018 2018

Rm Rm

Dividend received 330 -
Finance income received - 14
Loans outstanding - 436
Accounts payable 85 -

16 Ultimate parent company and parent company of larger group

The immediate parent undertaking is Jaguar Land Rover Limited and ultimate parent undertaking and
controlling party Is Tata Motors Limited, Indla which is the parent of the largest group to consolidate these
financial statements. The smallest group to consolidate these financial statements is headed by Jaguar
Land Rover Automotive plc.

Copies of the Jaguar Land Rover Automotive plc consolidated financial statements can be obtained from
the Company Secretary at the company’s registered address.

Coples of the Tata Motors Limited, India consolidated financial statements can be obtained from the
company Secretary, Tata Motors Limited, Bombay House, 24, Homi Mody Street, Mumbal — 400001,
india,

22




