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JINDEPENDENT AUDITOR'S REPORT
To The Members of TML Distribution Company Limited
Report on the Ind AS Financial Siatemernits

We have dudited the accompanying Ind AS financial statements of TML Distribution
Company Limited (“the Company”); which comprise the Balance Sheét as at 3 March;,
2017, and the Statement of Profit and Loss (including Other Comprehensive Income),
the Cash Flow Statement and the Statement of Changes. in Equity for the year then
ended, and a -summary of the significant accounting policies. and other expianatory
information.

‘Managementi’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters-stated in Section 134(5)
of the Companies Act, 2013 (“the Act”) with réspect to the preparation of these Ind AS
financial statements that give a true and fair view -of the financial position, financial
performance mcludmg other comprehensive income; cash flows and Changes in equity of
the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) prescribed under section 133 of the
Act.

This responsibility also includes maintenance of ‘adequate accounting records i
accordance with the provisions of the Act for safeguarding the assets of the Company
ang for préventing and detecting frauds -and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and de251gn implementation .and maintenance of adequate:
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the Ind AS financial statemerits that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Qur responsibility is to express an opinion on these Ind AS financial statements. based on
cur audit,

In. conducting our audit, we haveé taken inta agcount the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in the
audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit of the Ind AS financial statements in accordance with the
Standards on Audltmg specified under Section 143(10) of the Act. Those Standards
require that we comiply with ethical requirements and plan and perform the audit to
obtain reasonable .assuirance .about whether the Ind AS financial statements are free
“from material misstatement.
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An audit involves performlng procedures to obtain audit-evidence about the amounts and

the disclesures in the Ind AS financial statements. The procedures selécted depend on the
auditor’s judgment, including the assessment.of the risks of material misstatement of the
Ind AS financial statements ‘whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the. Company’s

preparation of the Ind AS financial statements that give.a true-and fair view .in order to

design audit procedures that are appropriate in the circumstances. An audit also includes

evaluating the appropriateness. of the accounting policies used and the reasonableriess of

the accounting estimates made by the Company’s Directors, as well as evaluating the

overall presentation of the Ind AS financial statements,

We believe that the audit:evidence obtained by us, is sufficient and appropriate to provide
a basis for our audit opinion on-the Ind:AS financial statements.

Opinion

In our opinion and to the best of our: information and according to the explanations given
to us; the aforesaid-Ind AS financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 31%t
March, 2017, and its profit, total comprehensive: inceme, its cash flows and the changes
in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit to the e_xtent'app’licable_.
that:

a) We have sought and obtained all'the information and explanations which to the best
of our knowledge and belief were necessary for the pufposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it‘appears from our examinatiort of those books

b) The Balance Sheet, the Statement of Profit and Loss Including Other Comprehensive.
Income, the Cash F!ow Statement and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account

¢} In our opinion, the aforesaid Ind AS financial statements comply with the Indian
Accounting Standards prescribed uhder section 133 of the Act.

d) On the basis of the written representations feceived from the diréctors as on 31st
March, 2017 taken -on record by the Board .of Directors, none -of the directors is
disqualified as on 31st March, 2017 from being appointed as a director in terms of
Section 164(2) of the Act..

e} With respect to the adequacy of the internal financial controls over financial
reporting. of the Company and the operating effectiveness of such controls; refer to
our separate Report in “Annexure A”. Our report expresses an unriodified opinion
on the adequacy and operating effectiveness -of the Company’s internal financial
controls over financial reporting.

W
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With respect to the other matters to be included in the Auditor’'s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended, in our opinion and to the best of our information and according to the
explanations given to us:

i The Company has disclosed the impact of pending litigations on its financial
position in its standalone Ind AS financial statements;

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

ii. There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

iv. The Company did not have any holdings or dealings in Specified Bank
Notes as defined in the Notification S.O. 3407(E) dated the 8th
November, 2016 of the Ministry of Finance, during the period from
8th November, 2016 to 30th December, 2016.

2. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”)

issued by the Central Government in terms of Section 143(11) of the Act, we give
in "Annexure B” a statement on the matters specified in paragraphs 3 and 4 of
the Order.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm Registration No. 117366W / W-100018)

Mohammed Bengali

Partner
(Membership No. 105828)

Place: Mumbai
Date: April 28, 2017
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR'S REPORT
‘(Referred to in paragraph e under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of TML Distribution
Company Limited ("the Company”) as of March 31, 2017 in conjunction with our audit of
the Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The. Company’s management is responsible for establishing. and maintaining internal
financial controls based on.the internai control ever financial reporting criteria established
by the Company considering the essential components. of internal control stated in-the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively-for ensuring the orderly and efficient conduct of its busingss, including
adherence to campany’s. policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the
Companies Act, 2013,

Auditor's Responsibility

Our responsibility is to express an opinion on-the Company's internal financial controls
over financial reporting based on our.audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting {the
“Guidance Note”) issued by the Institute of Chartered Accountants of India and the
Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to
the extent applicable to an audit of internal financial controls, Those Standards and the
Guidance Note require that we comply with éthical requirements-and plan and perform the
audit to obtain reasonable assurance about whether adequate interna! financial controls
over financial reporting was established and maintained and if such controls operated
effectively in alt material respects.

Our audit involves performing procedures-to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and -their operating
effectiveness. Our audit of intérnal financial controls over financial reporting -included
obtaining an understanding of internal financial controls over financial reporting, assessing,
the risk that a material weakness: exists, and testing and evaluating the design and
operating’ effectiveness of internal control based on the assessed risk, The procedures
selected depend- on the auditor's judgement, including the assessmient of the risks of
material misstatement of the financial statements, whether-due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to
us, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting
were operating effectively as at March 31, 2017, based on the internal control over
financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India”.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm Registration No. 117366W / W-100018)

W
J} i‘

Mohammed Bengali

Partner
(Membership No. 105828)

Place: Mumbai
Date: April 28, 2017
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ANNEXURE B TO THE INDEPENDENT AUDITOR'S REPORT

{Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

iI.

ITI,

V.

VI.

VII.

The Company does not have any fixed assets and hence reportirig under clause (i) of the
CAROQ 2016 is not applicable,

As explained to us, the inventories were physically verified during the year by the
Management at reasonable intervals and ne material discrepancies were noticed on
physical vérification.

According to the information and expianations given to us, thé Company has inter-

corporate deposits to.companies-covered in the register maintained under section 189 of

the Companies Act, 2013, in respect of which:

a. The terms and conditions of the grant of such loans are, in olf opinion, prima. facie,
not prejudicial to the Company’s interest.

b. The schedule of repayment of principal and payment of interest has been stipulated
and repayments or receipts of principal amounts and interest have been regular as per
stipulations,

In our opinion.and according to the information and explanations given to us, the Company

has complied with the provisions of Sections 185 and 186 of the Companies Act, 2013-ih
respect of grant of loans; making investments and providing guarantees and securities,
as applicabie..

According to the information and explanations given to us, the Company has not accepted

any depaesit during the year. The.Company does not have any unciaimed deposits.

The:maintenance of cost records has not been specified by the Centrai Government under
section 148(1) of the Companies Act, 2013, '

According to the information and explanations given to us, in respect of statutory dues:

a. The Company has generally been regular in depositing undisputed statutory dues,
inciuding Provident Fund, Employees’ State Insurance, Income-tax, Sales Tax, Service
Tax, Value Added Tax, cess and other material statutory dues applicable to it to the
approepriaté authorities.

b. There were no undisputed amounts payable in respect of Providéent Fund, ; Employees’
State Insurance, Income-tax, Sales Tax, Service Tax, Value Added Tax, cess and other
material statutory dues in arrears-as.at March 31, 2017 for a period of more than six
months from the date they became payable.
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VIIL.

IX.

XI.

XIL.

XII1.

X1V,

c. Details. of dues of Sales Tax and Value Added Tax which have not been deposited as
on March 31, 2017 on account of disputes are given below:

CST Deputy Commissioner F.Y 2013-14 — 0.01
cST gzgz;e(;ci)gmlssaoner ;3’15?1019—10, 2.63
Sales | VAT Additional Commissioner ;_b‘i’li?fzs-a_g-, 0.44
VAT Tribunal Y 2008-09, 0.90

INet of Rs 3.35 crores paid under-protest.

In our opinion and according to'the information and explanations givento us, the Company
has not defaulted in the repayment of loans or borrowings to financial institutions, banks
and government. The Company has not issued any debentures,

The: Company has not raised moneys by way of initial public offer or further public offer
(including debt instrumerits) or term loans and hence reporting under clause {ix) of the
CARO 2016 Order is not applicable.

To the best of our knowledge and according to the information and -explanations given to
us, no fraud by the Company and no material fraud on the Company by its officers: or
employees has been noticed or reported during the year.

In our apinion-and according to the information and explanations given te us, the Company
has paid / provided managerial remuneration in accordance with the requisite approvals
mandated by the provisions of section 197 read with Schedule V to the Companies Act,
2013.

The Company is not a Nidhi Company arid hence reporting under clause (xii) of the CARO
2016 Order is not applicable.

1In our opinion and according to the information and explanations given to us the Company
is in compliance with Section 177 and 188 of the Companies Act, 2013, where applicable,-

for all transactions with the related parties and the details of related party transactions

have been disclosed in the financial statements. etc. as required by the applicable
accounting standards.

During the year the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentutres and hence reporting under
clause {xiv) of CARC 20186 is not applicable to the Company.
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XV, In our opinion and according to the information and explanations given to us, during the
year the Company has not entered into any non-cash transactions with its directors or
directors of its holding, subsidiary or associate company or persons connected with them
and hence provisions of section 192 of the Companies Act, 2013 are not applicable.

XVI.  The Company is not required to be registered under section 45-I of the Reserve Bank of
India Act, 1934.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm Registration No. 117366W / W-100018)

Mohammed Bengali

Partner
(Membership No. 105828)

Place: Mumbai
Date: April 28, 2017



TML Distribution Company Limited
Brlance Sheet as at March 31, 2017

(% in crores)

JaatMarchal, =

AsatMarch31,  AsatAprill, |

Se0 accompanying notes to nancial statements

In terms of our report 1ttached

Tor DELONTE HASEINS & SELLS LLP
Chanered Accountants
¢

MOHANMOD BENGAL
Pattier

Mumbai, April 28, 2017

Lk Notes 2017 wie ! 2015
i ASSETS
{1} MNon-Current Assels
(3} Financial assets:
(i} Loans and advances 4 0.2¥ 027 1.03
) Defoerred 1ax assets 3 24.00 25.93 21.03
(¢} Norn-current income tax assets (nat) raral 11.39 848
{d) Other non-current assets 9 105.31 o3l ________3__1_.1
Total Men-Current Assets ST T 3 68.95 6175
(2) Current Asscits
{a) Inventarias 5 B4.58 2236 46,69
(b} Firancial assets:
{i}  Trade receivables 1 43.15 50.85 7488
(i} Cash and cash equivalents 7 18.97 4093 230
(it} Loans and advances 4 132.15 49,36 4257
el Cther current assets 10 57 -1_‘; 141,94 F
Total Current Assets T 53630 318,54 i
Total Assets 673.59 307.49 300.48
1. EQUITY AND LIABILITIES
(1) Fquity
{al Leuwiy share capital 11 PN ] 225.00
la) Othes equity /9.0 1408
Total Equity 304.04 259,08
{2} Norn-Currant Liapilities T T -
fa) Provisions 15 21 214
Total Non-Current Liabilities o FE T F T
{3} Current Liakilities
(a} Financial liabilities:
{ij Borrowings 1 - 187 362
(i) Acceptances 27254
{iti} Trade payabies 14
(4} Dues to micro enterprises ano <mall enterprises
{b) Bues of croditors other thon nucro entergrisaes 6.69
(iv) Other fingncial fiabihties 13 178
b Provisions 1% 0.39
{e) Other current Lakilities 18 1082
Tatzal Current Liakiliting I 72921
Total Liakilities 3Ita0
Yoral Equity and Liabilities N 300,43
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TML Distribution Company Limited

Statement of Profit and Loss for the year ended March 31, 2017

(X in crores)

N Year ended March 31,
;; Particulars . oo Notes 017 2016
1. Revenue from operations' o 17 2,573.77 548.28
. Other income 18 . @was 13.80
lll. Total Income (1+1) 2,593.92 562.08
IV. Expenses
(a) Purchases of stock-in-trade 2,548.87 455.06
(b) Changes in inventories of stock-in-trade (62.22) 24.33
(¢} Employee benefits expense 19 12.03 12.76
(d} Finance costs 20 3.54 1.47
(e} Otherexpenses 21 49.80 56.63
Total Expenses (IV) 2,552.02 550.25
V. Profit Before Tax (IlI-1V) 41,80 11.83
VI. Tax expense 1
(a) Current tax 13.25 871
(b} Deferred tax 1.82 (4.87)
Total 15.07 3.84
Vil. Profit for the period from Continuing Operations (V-V1) 26.83 7.99
VIll. Other Comprehensive Income/|Loss):
(i} Items that will not be reclassified to profit and loss;
Remeasurement gain and (losses) on defined benefit
obligations (net) 0.31 {0.09)
(i) Income tax relating to remeasurement gains and {losses) on
defined benefit obligations (net) 10.11)
Other Comprehensive Income/(Loss) for the period oz -
IX. Total Comprehensive Income for the period {VII+VII) o 27.03
X. Earnings per Equity Share: 27
Ordinary shares:
(i) Basic L4 1.19 1 0.36
(i) Diluted % 1.19 z 0.36

See accompanying notes to financial statements

In terms of our report attached

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants

MOHAMMED BENGALI
Partner

Mumbai, April 28, 2017

For and on behalf of the Board of Directors
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Chief Executive Officer
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Alol ooja An]aii Singh

Chief Financial Officer

Mumbai, April 28, 2017

Company Secretary



TML Distribution Company Limited
Statement of changes in equity

(%X in crores)

Equity share capital As at March 31, Asat March 31,  Asat April 1,
''''''' 2017 2016 2015
Opening balance - 225.00 225.00 225.00
Changes in equity share capital during the period - - -
Closing balance 225.00 225.00 225.00

For the year ended March 31, 2017 and March 31, 2016
(% in crores)

Reserves
Other Equity Retained Earnings  Total Reserves
Balance as at April 1, 2015 44.08 44.08
Profit for the year 7.99 7.99
Other comprehensive loss for the year, net of income tax (0.086) (0.06)
Total comprehensive income for the year, net of income tax 7.93 7.93
Balance as at March 31, 2016 52.01 52.01
Balance as at April 1, 2016 52.01 52.01
Profit for the year 26.83 26.83
Other comprehensive income for the year, net of income tax 0.20 0.20
Total comprehensive income for the year, net of income tax 27.03 27.03
Balance as at March 31, 2017 79.04 79.04

See accompanying notes to financial statements

In terms of our report attached Fwwaf of the Board of Directors
)

For DELOITTE HASKINS & SELLS LLP Mayank Pareek

Chartered Acccluntants Chairman

MOHAMMED BENGALI Asimkumar Mukhopadyay
Partner Director

Mumbai, April 28, 2017 M \B\}
K Jairath® Dr Vaijayanti Pandit

Director

R T Wasan
Director

Alok-Sajooja
Chief Financial Officer

Mumbai, April 28, 2017
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R Ramakrishnan
Director

Mani Ranmian
Director

Director
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Achal Paliwal
Manager &
Chief Executive Officer
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Anjali Singh
Company Secretary



TML Distribution Company Limited
Cash Flow Statement for the year ended March 31, 2017

(% in crores)
o B Year ended March 31, R
| 2017 2016 |
Cash flows from operating activities )
Profit/{Less) for the period from Continuing Operations 26.83 7.99
Adjustments for;
Provision and write off of sundry debtors, vehicle loans and
advances (Net) (5.34) 13.02
Remeasurement gain and (losses) on defined benefit
obligations (net) 0.31 {0.03)
Income tax expense 15.07 3.84
Finance cost 354 1.47
Interest incormne {20.15) (13.80)
Cash flows from operating activities before working capital
changes 20.26 12.43
(Increase) / Decrease in Inventories (62,22} 24.33
iIncrease) / Decrease in Trade receivables 13.04 11.02
(Increase) / Decrease in Loans and advances 0.21 0.77
(Increase) / Decrease in Other current assets (65.51) {119.66)
(Increase) / Decrease in Other non-current assets (73.95) (0.15})
Increase / {Decrease) in Acceptances 272,54
Increase / (Decrease) in Trade payables 17.93 2.49
Increase / (Decrease} in Other financial liabilities 1.68 0.11
Increase [ (Decrease) in Provisions {0.02) 0.08
Increase / (Decrease) in Other current liabilities [25.15) 72.15
Cash generated from operations 98.77 3.57
Income tax paid [net) [9.57) (11.62)
Net cash generated by operating activities 89.20 (8.05)
Cash flows from investing activities
Inter Corporate Deposit Placed {83.00) (6.80)
Interest received 20.15 13.80
Net cash used in investing activities (62.85) 7.00
Cash flows from financing activities
Interest paid (3.54) (1.4%)
Proceeds from issuance / (repayment) of borrowings (7.87) 4.25
Net cash generated by/{used in) financing activities (11.41) 2.78
Net increase in cash and cash equivalents 14.94 173
Cash and cash equivalents at the beginning of the year 4.03 2.30
Cash and cash equivalents at the end of the year 18.97 4.03

See accompanying notes to financial statements

In terms of our repert attached

Far DELOITTE HASKINS & SELLS LLP
Chartered Accountants

MOHAMMED BENGALI
Partner

Mumbai, April 28, 2017
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TIML DISTRIBUTION COMPANY EIMITED
NOTES FORMENG PART OF FINANGIAL STATEMENTS

1. Background.and operations
TL Distribution Companv Lirited {the Companyl, a wholly owned subsidiary company of Tata Motors Limlted {TMIL)
provides distribution.and logistics supportto TML throughout India, it provides distribution and logistics support for
vehicles manufactured.at TML's facilities and has stockyards at some of TML'S plants and at different places throughout
India. The Company helps TML in improving plannmg, inventory maiagement, transport Mmanagement and
timely delivery.

The Company Is.a.public limited company ‘incotporated and domicited in Indla and has its. registered office at'Mumbai,
Maharashtra India..

2. Significant Accounting Policies.

i Statement'-of-complia_nce:

In-accordance with the notificatian issued by'the Ministry.of Corporate Affairs {MCA), the Comripany has adoptsd Indiari
Accaunting Standakds {refarred to as "ind AS"} notitied under the Companios {Indian- Accounting Standards) Rules, 015
with effect from April 1, 2016. Pravious period numbers.in the- financial statemenishave beeh restated to thd AS, In
accordance with Ind AS 101 - First Time Adoptioh of Indian. Accountlng Standards, the Company has presented a
reconciliation of sharehclders equity as.at March'31, ?016 and. April 12015 and af the, comprehens:ve nét income far
the year endad March 31, 2016 from the financial stateménts notified under the'Companies {Accounting: Standards)
Rules, 2006 ("Previous GAAP") ta IndAS.

These financisi statements have been prepared in-accardance with ind AS ag notified undar the Comparies {Indian
.Accour:ungStandardsJ ‘Rules, 2015 read with Section 133 of the Companies Act, 2013,

ii. Basis of Preparation and Presentdtion:’
These financial statements. have been prepared on historical cost basis except for certain financial instruments
measured at falr valug,

Historical cost Is generally-based on the fair value of the censideration given in-exchange for goods-and services.

Fair valuais the price that would bereceived'ta sell an asset or pald to transier a fiability-in an arderly transaction
befwéen market part:c:pants at the measuremnent date,

The financial statemiénts are presented in Indian Rupees [INR} and all values are rounded fo'the Nesrest crore (INR'00;00,000)
excepl when mthermse indicatad,

iii. Use of estimates.and judgments;
“Thié preparation of financal statements in camformity with ind AS -reqtires management to.mMake judgrmants,
estimates and Agsumptionis, that affect the apphcatlun ofdccountlng policies and the reparted amounts af assets,
liabifities, incame, expenses and disclosures of cantingent assets and fiabilities 3t the daté of these financiak
statements d@nd the reportad amounts of revenues and. expenses for the years presented. Actual r_es_ults_mcw differ
from these estimates. o

Fstimates and underlwng assumptions are reviewed at vach balance sheet date, Revisiohis to. accounting estitnates
are recognised in the perad nwhich the estimate is rovised and. future periods.affected,

iv. Revenuie Recognition:
2. Sale of Products:
Sales aratecognised, nint of retdrns and trade discounts, oh transfer b1 sighificant risks arid rewards of ownership
ta the buyer, which generally coincides with the delivery 6f goods.to.cusfoimers.

b, Sale.of Services:
Reveriua from sérvices is recognised 35 and when sorvices aretondered 10, the customcrand arb recognised

net of discounts,

v; Cost Recognition;
LCost and éxpanses are recoghised when incurred.and are chissifled according to their nature,

vi.Income Taxes:
Income.tax pxpanse fomprises of current and deferred taxes,

Income tax expense is recognized in the. income stateent except when'they relats fo ltoms that sre.
recognized outside grofit or loss {whether in other- comprehensive income or directly | in egquityl, in which

tase tax is alse recognized outside profit or loss,

Current tax is the amount of tax pajehie on the takable incame for the-year as-determined in accordance with the

s’




THL DISTRIBUTION COMPANY LIMITED

NOTES FORMING PART OF FINANCIAL STATERENTS
applicable tax rates and the provisions of the income Tax Act, 1961 and other applicable tax laws.

Deferred tax assets and liabillties are recogriised for the futire tax consequences of temporary differences-
between the c'ar'r:.ri'ng'\.ralues of assets and Jiabii_ities and their regpactive tax bases, Unutilised'b'usit_ré'sé toss and
deprecfation car_r_v-fdrward;é and taxcredits. 'De_ferfed_ tax assets are recognised to the extent that |t is iprobable that.
“future taxable income will be ‘avajlable against which the deductible temporaty differences, urused tax lpsses,.
depreciation, cariy-forwards and unused tax ciedits could be utilised.

Deferred tax assets and liakilities are measuriad based on the tax rates that are expected to-apply in the period
‘When the asset is-realised or th_e-li_abif_itv i5 settled, Based on tax rates.and tax liws that have been enacted or
substantivély enacted by the balance sheet date,

vii, Inventories;
Inventories of finished gepds are valued atthe lower of cost and nef realisable valie, The cost of inventories
¢omprisé all-costs of purchase and other cast incurred in bringing the inventaries té their present-
location and condition, Nétrealisable value rapreseiils the sstimated seffing price for inventories dess all astimated..

£Osts of completion.and.costs necessary to make the sale,
i, Emplayee benefits:

Gratyity:

The Campany has an obligation towards gratuity, 3 defined benefit retirement plan cuvei-ing.eligi_b!_e.em_ploye‘e's._
The plar provides fora lump sum paymentto vested.empldyees-at retirermint, death while in efployment or on
termination of employment.of an a_rﬁo'ui‘rt equivalént to 15.t0-30 days salary payable for each cnmb_letgd year of
service. Vesting-ocours ubon eompletion.of five vears.of service. The Campany makés annual contributions to )
gratuity fund established as trust by Tata Motors Lid, tha pare_nt-com'pany::The-Companv.accounts'fcr-th_e ffability

for gratuity bénefits payable jn future based on an independent actyarial.valuation:

-Superannuation: )
The Company has two superannuation plans, 4 defined benefit plan.and a defined contribution plan. An eligible
-eniployee.of Tata Motors Limited, the parent-company-an Aprit 1,1896 rould elect ta.be d member of either plaf.

Employees who'aré mambers of the defined benefit superannuation plan are éfititled to benefits depending on the
years of service and salary drawn. The monthly pension benefits aftar retirement range from 0.75%to 2% of the
annual basicsalary for ¢ach year of service. The Company accounts for the ligbility. fuf superannuation banefits .
‘payable in future under the plar based on an independent actuarial valuation.

With effect-from April 1,2003, this-plan was ameérided by the Tata Motors Limited, the parent company and behefits
earned by covered e'mplo\rees_ha_\.re been protected asat March 31,2003, Emplayees covered by this plan are
prospectively entitled to bencfits-‘cum‘puted'_on a basis that ensyrés that-the snnual cost-of providing thopension
benefits would not exteed 15% of salary, '

Buring the year ended March 31, 2015, the.employees.covered by thisplan were givén a one-time.eption to exit
from the plan prospectively, Furthérmore, the employeis who apted for exit were-given ane- thme optioh to:
“withdraw accumulated balarices from the-superannuation plan.

The Company contributes every year upto 13% of the sligible employess’ salary to the separate iirevocable trust
maintained by Tata Motors Lid, the parent company. The Company recognizes such contributions as an expense-
Wwhen incurred. The Company has no further obligation Bsyand this contribution,

Bhavishya.Kalyah Yojana (BKY}:

Bhavishia Kélya_n Yejana-isan unfunded defined. benefit plan, The benefits of the planiinclude pension in cértzin
-cases; payable upto-the date of normal superannuation had the'emplayee béan in service, to.an oligible erriployée at
the timig'of death or permanént disablement, while in service, either as.a resuit.of injury or as certified by the
ép;ﬁropriate-authori’fw, The manthly payment to dépendents:af the tdeenased / disabled-employee under the plan
equats 50% af the salary drawn at the time of death.or accident or a specified amiount, whichever is greatar, The
Company accounts:for the siability fo BKY benefits payable in future bascd on an independent actuariat valuation.

Compensated Absences;

The.Company provides for the encashment of leave ar feave with pay subjett 1o ceftain rulas, The emgloyees are
entitled to. accumulate leave:subject ta tértain lirmits, for Tutare éncishment, Thefiabifity is provided based on the
number'of days of unutilized leave at each balance sheet date.of the basis 'of an independent actuariai valuation,

Provident Fund:

In-accordande with'Indian faw, eligible employees of the company are-entitled to- receive benefits in respect of
providant fund, a defined contriyution plan, in which-both employees and the Company make monthiy
‘contributions dt a spacified percentage of the coverad empi_o;mi:_s‘.’.sa_]ar\,r {euerently 12% of employees’ salaryy. The:




TML DISTRIBUTION COMPANY LIVITED

NOTES FORMING PART OF FINANCIAL STATEMENTS.
contributions, as specified under the law; are fmade to the provident fund and pension furid set up as an irrévocahle
trust by Tata Motors Limited and its subsidlarics,

Post-retirement Medicare Scheme: _

Undar this unfunded schehie, employens receive medical benefits subject to cer_t_ain'l'imit__s_o_n amolnts of Benefits,
periads after retirement and types. of benefits, deperiding on their grade and [ocation at the time of retirement.
Employees separatad:fiom the Company as-part of an Ear'Fy'Sepa'r_ation's_chqm_e;;b_n medlcal graunds ar due.te.
permanent disablement aré also covered undef the'schame, The company. accounts for the'liability for post-
retirément raedicabscheme baéed oh-an actuarial valuation,

Remeasurément gains and losses:

Hemeasurament comprising actuarial gains and losses, the effedt of the asset ceiling and the return'on assats
(excluding interest) refating to retirement benefit plans, are recognised diractly in-other camprehensive incomé
in the perfod in which they arise. Remidasurement recorded in other comprehensive income is not reclassified
to incofne statement. '

Measurement-date:
The meastrément date of retirement ptans is Warch 32,

“ix. Financial In_strum_er_ats:
- Classification, initfal recognition and measurement :

Afinancial instrument i§-any contract that gives rise'to a-fivancial aéset of one entlty and a financiat lability or egyity
instriiment of another eftity: Financial assets other than equity instruments.are dlassified into categories: Financial
assets at falr valite through prafit or loss arid-held at afnortisad cost..

Financial assets that arc'equity instruments are clasiified as fair value through profit or |oss orfair valug theough’
other comprehehsive incame. '

Financial fiabilities are-classified intc'ffnanciai_'liéb_il_it_ies at fair valug'through profit or loss and other financal
liabilities. '

Financial instruments are recognized on the balance.sheet when _the-’Cbmpany becomes a'party to the.contractual

piovislens of the Instrument;

Inittially, a financial instrument is recognized at Ets"fa'i'rv‘alue.'Transagtiqq costy directly attributable th the acquisition
or issue'of financial instruments are recognized i_n_di:a_ierminihg the carrying amount, if it is not efassified as at fair
value thraugh prafit or foss. Subsegquently, financiai'insrrqmcnts are‘measured according to the'categary in which
they are .classiﬁed;'ali.the'ﬁna nclal dssets.and financial liabitities of the Compariy are-currently measured

at dmiortised cost:

Financial assets held at amortised cost: Fi'na_nci'a |'asséts that have contractual fermis Hiat give fiseon specified dates
o cash flows that are soisly payments of principal and interest on the principal outslanding and that are hald within
2 business model whose ubjective is'te held such assets in order to callect such contractual cash flows are classified
in this-catégaory. Subsequently, these ara measured at amortized cost using the effective interest method jéss any
impairment lbszes. '

These include trade recaivables, balarices withi banks and i8ans and advances with fixed or determinable paymants.

Financiat liabiiities: These are measured at amortized cost.

.In‘rpairmen't-offinanc_ial'asse_ts: )
The Company récognizes a loss alloviance far expected creditiosses on o fmanetal asset that is held at amortized cost.

Financlal assets held at amortized cast: Loss allowance in.respect of financial assets.is mizasred 4l @n amount equal
1o life-time expected losses and-is calculated as the differefce bietween their-carrying amount and the-éxpected furdse
ash flows, Such Empairment' loss is'recognized-in the incomie siatement: if the smount-of an impairment foss dixcreases
‘in a subsequent period, and the-decrease can be reta_ted-o_bjgciivelz;r Lg.an event octurring siter the impairment was
recognized, the previously recognized impairient foss is reversed. The reversal is recognized intheincarme statement.

X Earnings per share:
£drnings per share.are computed by dividing profit or loss attributablé to equity shareholders of the Company by the.
weighie_d ‘average number of. equity shares odtstanding duririg the peiiod. Thie Company did nof have any potentially difitive
securities.in any of the perinds presented.
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NOTES FORMING PART OF FINANCIAL STATEMENTS.
Transitioh to Ind AS
The fransition.as.of-april 1, 2015to ind.AS was. -carried out fram Prewous GAAP. The reconciffations of equily dnd total
camprehinsive income in‘accordance with Previous, GAAP to [nd ASare ‘e¥plaiiied below.

Recanciliation between Indian GAAP and Ind AS
{if There'are no clianges in the equily of the Comipany fram Brevious GAASP 1o ind AS as on March 3%, 2016 and April 1, 2015.
(i Comprehensiveincome Réconciliafion:

Lin crores

Year ended"
March 31,2016

Profit underfPrevi_qus GAAP- 7.93.
Employee Eenefi_t_s_.{n_et} ! 0.06
‘Profit under Ind AS : 7.99.
Other Comprehensive Loss {0706}
“Profif-undar fnd AS, ) 7.93

Ynder Previous- GAAP, actuarial gains and 105ses-were recognised in the Statement of Profit and Loss.

Whereas urider litd AS, the actuarial: gams and losses form part of remeasurement.af nat deﬂned lrabllth’a%set which'is
reccgnlsed in @ther comprehenslve mcame in respective peridds.
This has resuited in increase in profit by Rs. 0.06 crore for the year ended March31, 2016, However, the same does not

Tesultin d|ﬂerence in equity or total ‘tomprehensive Income..
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NOTES FORMING PART OF FINANCIAL STATEMENTS

{X in-crores}

4, Lbans_and_advancélr." ’ . . As at Warch 31, Asat Marth_al, As at April 1,
2017 2016 " 2015

Non-current
Unsecured, considered géod:

(@) Loanstoemployees 0.02. 0.03 0.04

{b} Others. . pas 0.24 0.99
Total 0.27 0.27 108

Current ' ' o

Unsecured, considered good:
(a) Intercorparate depasits;

- Tata Motors Limited 121.00 37.00 20.50
- Concorde Motors {mdia'}'.“umf_te_d{ 10.00 11.00 11.08
- Tata Precision Industries (India) Limited 0:30 0:20 .
{b} Others 085 1.06 1.07
Total 132,15 4936 42.57

Further information about these-Inter.corporate depos']_t':_: is set out in note 25. These finantial assets'sre carrind
-3t amortised.cost,

5. Inventories ~ Asat March 31, ‘AsatMarch 31, AsatApril 1,
. _ _ 2017 C 2016 2015

Finished goods (lower of cost and net realisable vaiue) | 8458 22.36 ~ 4B.69

Total _ 84,58 2236 46.69

Costof inventories {including cost of purchased products) recognized as expens_e_..dufi'ng-t_ﬁé vear-ended Mairch'31, 2017 and
March 31, 2016.amounted to R_S_-.-2,486;6'S'crores and Rs. 479.39croras respectively.

inventories of Rs..0.02 crores as at March 31,-2017-(Rs.0.05 crores as at March 31, 2016 and of Rs, 0.65 crores as at April 1,
2015} are expected tohe recovered after more than twelve moriths. '

Themode of valuation of inventories has been stated in noté 2. {vii);

i 6. Traderecéivables . ' T AsatMiarch 31, As at March 31, " As at April 1, |
i . . . 2017 2016 2015 |
{a} Unsecured, considered good 43.15 50.85 7489
{b} Doubtfui 67.38 7272 59,70
110.53 123,57 13455
Less : Aflowances for doubtful debts {67.38} {72.72} ~ {59.70}
Total _ 43.15 __ .50.85 74.89
7. Cash and cash equivalents ' AsatMarch31,  AsatMarch 31, AsatAprill, i
_ . _ . 2017 N W16 201% !
{a) Balarices with banks * ' 1897 403 2.07
‘{b} . Chequeson hand - - 0.23
18.97 4,03 ' 230
! Includes remittances in transit 913 1,37 1.36

The.Company did nothave ary holdings or dealings in specified bank notes as defined in Natification s,
3407 (£} dated November 8,.2016 of the Ministry of Finance, durfng the peribd frm November 8, 2016 to
December30), 2016.

0
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NOTES FORMING PART OF EINANCIAL STATEMENTS.

8. Income tax
- _ ) . {% in crores)
The reconcillation of estimated tax-expense to tax expense reporied: ¥ear ended March 31,
- . 2017 ZP}E
Profit before tax 41.50 11.83
Tax-expense.at tax rates applicable toentity 14,50 4.0%
Impait &f change in statutofy tax rates - [D.38)
Others. ' 0.57 .13
“Tax axpense reported 15,07 3,84
The tax rate-used-for the above reconciliation for Finantial Years 2016:17 and 201536 is the corporatetax rate of 34.608% payabls by
carperate entities in India om taxable profits under the Indian tax faws:.
Deferred Tax Assets:
] i Recognfzedin  Rocognized in other _
Majar comiponents of deferred-tax _ass_e_ts_andﬁiié_hilltles-cons_!st of the As at April 1, -statament of comprehensive As at March 31,
following: o ) o . 2016 . profit and Jass income 2017
Deferred tax assets: o )
_F_xpenses-deductiﬁie in future years:
PBrovisions, allowances far doubtful receivables and others 2517 {1.85} . 23.32
Compensated absences and retirement benefits 0.52 0.04. {011 0.55
Property, plant.and equipment 014 {0.03) - 0.13
Total deferred tax assets 25,93 {1.82) {0.11} 24,00
) Recognized in ecognized in other. i
Wiajor companeants of deferred tax-assets and liabilities consist of the AsatAprfil,  statementof comprehansive As-at. March 31{;
ful!bwing:z T 2015 profit and lass ingome 2015 }
Defarred tax assets:
Expenses deductible in future years:
Provisions, diowances for doubtful récéwialiles and others 28:29 88 E 25,17
Compensated absences and ratirement benefits. 158 0.0 0.63 062
Pioperty, ghant.and cquipment i 0.16 {0,0‘2‘.}' _________ 014
Total deferred tax assets 31.03 '4.87 | 0.03 2593

10



TML DISTRIBUTION COMPANY:LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS

{'in crores)

9. Other non-current assets

As at March 31,

As at Méfch:'S'i,_-

As at:April 1,

. 2017 2016, 2015
{a) VAT, statutory depaésits and dues from ' ' o '
government 105.31 31.36. 3121
Total 105.31 L 31.36 31.21
10, -Othér current assets. _ As:at March 31, _Asat March 31,  Asat April 1,
o 2017 2016 2015
{a) Advance to suppllers, viz., Tata Motors. Limited 2583 10565 EET:
fb) VAT, statutory deposits and dues from '
.government 73013 84.72 67.07
(¢} Prepaidexpenses .34 0.35 019
{d) Others ‘1.35% 1.22 1.49
Total 191.94. 72.28

257.45

11
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) TML_DIS‘I’_R!BUTION_ COMPANY LIMITVED
NOTES FORMING PART OF FENANCIAL STATEMENTS:

(% in ¢croves)

‘12, Borrowings As at March 31, As at March 31, As at April 1,
2017 201&6 2015
‘Secured:
Lo'an's_rEpayablefoh_demand'
fa} From banks . - 7.27 3.62
Total - 7.87 3.62
Secured '[qans'f;um'-.baﬁks_repres_enrs cash credit faclity availed which fs secured by hypothecation of existing’
_current assets of the Company viz. inventories, trade receivables and all other movable current assets except
tash and cash eguivalents of the Campany, '
“The weighted average effective interest rate on the bank loan.is'9.31% p.a. {As at March 31, 2016;9.52% p.a; as
“at-April 1,.2015: 10.05%:) '
13. Cther financial [{ahilities - current -As at March 32, As at March 31, As at April 1,
2017 2016 2015.
{a} Deposits and retention money c T ' 0.31 {0.13) 0.45°
{6} Others 326 202 1.33
Total 3.57 139 1.78
14. Trade payables ’ s o As at March 31, “AsatMarch 31, AsatAprill,
e . _ : 2017 2016 2015
{a} Trade payables. T ’ AT 9,18 .69
9.18 6.65

Total . 27.11

includes payable to refatéd parties Rs. 1.02 ¢rore as at March 31, 2017 {Rs. 7.57 crores as at March. 31,2016 and of Rs, 1,17 crores

as at April £,2015)

As it April 1,.

15. Provisions i S ’ o As at'Maych 31, A5 at March 31, i
3017 (2016 2015 ;
Non-current.
{a). Employee benefits 2.32 2.21 2.19
' " Total-Non-current 2.32 2,21 2.19
Current
{a) Employee beriefits 0.23 0.36 0.30
Total-Current ) 0.23 0.36° L 0i30
16. Other current Habilities, ' ' o As at March 31, _AsatMarch3l,  Asat Apil 1,
. . . 2017 2016 2015
{a) Amountdue to custamer 57,67 83.29 994
(b} statutory dues* £00 5:58 6:78
fc} Qthers Q.11 0,10 0.10
Total ) 63.78 88.97 16.82
* Statutory dues include VAT, Service Tax-and other taxes payable,
1




TML BISTRIBUTION COMPARY. LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS

{X in crores)

"17. Revenue from .dperations

Year ended March 31,

» 2017 2016
{a) Sale of products: 2,516.87° 490.12-
{6} Saleof services 56.56 58,01
{c) Otheroperating revenues 0.34 015,
“Fotal 2,573.77 548.28.

Year ended March 31,

18. Otherincome
2017 2016
{_é'] interest income on financial assets held at amortised cost
(i} Overdue trade receivables 2,42 7.34
fii] Interést on inter-corporate. deposits:
- Tata Motors Limited 737 5.33
- Concorde Motors (Indis) Limited 0.99 1.10
- Tata Precision Industries {India} Limited 0,03 0.03
{b} Interest on VAT refund 2.80 -
{c} interest on income Tax refund 0:54 -
' Total 20.15 13.80
"19. Employee beriefits expense Year ended March:31,
2017 3016
{a} Salaries, wages and benus _ 10.79 13.51
{b} ‘Contribution to provident fund-and.other funds (Refer note 26) 0.76 077
{¢) Staff welfare expenses ' 0.48 048
Total 12.02 1276
20, Finance costs - Year ended March 31, ‘“ﬂ.
. B 2017 2016
{a] Interest on short-term borrowings’ 0.23 018
(b} Discounting charges 331 1.29
Total '

354 1,47

(21,

Other expenses

Yearended March 31,

(a)
(b}
(c}
&)

fel .
(£
{8)

e 2017 206 |
P . I g gl <o
Insurance 0.55 (0.44)
Freight, _t_ﬁan_spm_'tatiqn, port charges etc. 18.67 15,10
Auditors' remuneration
(i} For Audit 0.19 0.190
{ii) For Taxation matiers 002 002

[fincfuding out of packet expenses - Re: 51.105/-: Pravieus Year - Rs. 60,244}
Corporate social responsibility expenses’ 034 0.32
Pravision and write off of sundry _de_'bt_ors, vehicle loans and advances {net) {5.34) 1420
‘Warks operation and other expenses.’ 27.46 20.70
Total

49.80 56,63

! Works operation and other éxpenses

2017 2016

{a) Yard managementexpenses ¢ 4.19 T3
{b) Security expenses 6.54 5.54°
{cy MiscellanEOUS.contract}obs}outsourcinge_)_(p_enses: 258" 2.46
{d) IT expenses 4:15 391
fe] Servite tax write off 4.89 277
{fi Others 511 2.80

Total. 27.46 20.70.
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TML DISTRIBUTION COMIPANY LIMITED
NOTES FORMING PART OF FINANCIAL STATENMIENTS

[-22. Commitments and contingencies

The Company is i_nvc_n'lve_d ir-iegai proceedings, both as plaintiffand as defendant. There are claims
which the Company does not believe to be of material 'hatu_re,_ot_her'than those described belaw;

fntome tax:

The Company has a dispute with income tax avithorities relating to tax treatment of certain item
of expense. As at March 31, 2017, the amount of dispute pending appeai is Rs, NIL

{as at March 31, 2016 - Rs. 0.01 crore & as at April £, 2015 - Rs. 0.01 ciore).

Sales tax;

There-.are_pending_ litigation for various matters relating to sale$ tax demands {including interest
and penalties) that are contested by the Company. The amount of dispute’s pending appeal
isRs. 37.14 crores (as atMarch 31, 2016 - Rs. 27,23 croré & as at A'p'r.i!'i, 2015 -Rs: 24.03 crore),

Bonus:

The 'Campainy Fas not provided for banusfor the.Financial Year 2014-15 on accéunt of amendment
ta-the Payment of Bonus:Act amounting.to Rs, 0.18 crore {asat March 31,2016 - Rs. 0.34 crore &
as at April-1, 2015 - NIL),

. Capital mahagement

N
w

The Company's capital management is inténded 16 create value for shareholders by facilitating the meeting of
long-term and short-term goals of the Compa ny.

The Company determiries the amoant of capital required on the basis of annual operating pians and lona-
term product and other strategic investment plans, The funding requirements are met through equity.

16



TRL DISTRIBUTION COMPANY LIMITED
NOTES FORMING. PART OF FINANCIAL STATEMENTS

| 24. Disclosures-én financial instruments

-

This.section gives an gverview of the significance of financial ingtruments for the Company and provides additional
information on balance sheet itoms that.contain fingncial instruments.,

“The details of s_?gniﬁca_ﬂt accaunting policies, including the critotia fof récdgnition, the basis of measurementiand the
basis-on which income and expenses are recognized; in respect of each class of financial asset, finangtal liabifity and
equity instrument are disclosed in note 2{ix] to the financial staternents.

{a} Finoncial assets and Hobflities
The'fcilqwing tabie preseits the carrying amounts and fair value of each category of financial
assets and labilities as al March 31, 2017

{%in crores}

Measured at: .
amortised  Total cairrying Total fair

Financial assets ) o ) . cost value value
{a} Trade receivahles 43.15. 43,15 43.15
{b). Cash and cash equivalents 18.97 18.97 1857
{cf Loansand.advances -non-current 0.27 0.27 ‘0.27
{df Loahs and ddvances - current 132.15 13215 132.15
Total ] 194.54 19434 19454

{% i croras)

Measurad at

amortised  Total carrying Total fair
Financial liabilities ) cost value value
{3) Acceptances o 272.54 272.54 27254
{b) Trade.paysbles 2711 2741 27.11
{c) Other findncial kabilities - current 3.57 357 3.57

Total 303.22 303,22 303.22




TML DISTRIBUTION-COMPANY LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS

The following table presents the carrying amounts and fair value of each category of financial -assets and.

llabilities-as at March 31, 2016.

{X'in crores)

Measured at’

: amortised Total carrying
Financial assets cost value Total fair valie
{a) Tradereceivables. 5085 50.85 50.85
{b) Cash and cash-equivalents 4.03 4.03 4.03
{c}. Loans and advances - non-current 0.27 027 0.27
{d} Loans and advances - current 49.36 49.36 49.36
Total _A04.51 104.51 104.51

{X in crores)

:Measured at

_ armartised Total carrying
Financial labilities -cost value Total fair value
{a) Borrowings 7:87 - 7.87 ' o 7.87
(b) Trade payables 0,18 9.18. 9,18
{c) 'Ot_he_rfi'na__nc_ialiiabiiities'-l:_t'.lrren_t'.- 1.89 1.89 1.89
Total 18.94 18.94. i8.94
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TML DISTRIBUTION COMPANY LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS

The following fable presents the carrying amounts and fa:':r_-value'_of;each category of financial assets and
liabilities as-at April 1, 2015..

(Zin crores}

M'eja_s_urgd. at

Financial assats ] . ) ) . amortised cost Total carrying value Total fair vafue [
{a) Trade receivables ' 7489 74,89 74.89
{b) Cash and cash equivalents 2.30 2.30 2.30
{t} Loansand advances- nen-current 1.03 1.03 1.03
(d) Loans andadvances - current 42.57 a2 57 42.57

Total ) -120.72 120.79 120079

[%'in crores)

Measured at

Financidl labilities ) ] ) . -amuortised cost. Total:cartying value:  Tetal fair value
{a) Borrowings: - 362 ' Y 3.62.
{h) Trade payabies B:69 6.69 6.69
(¢} ‘Other finahcial liabilitias - current . 178 173 1.78
Total 12,087 12,09 12,00
19
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TAIL DISTRIBUTION COMPANY LIMITED
NOTES:FORMING PART OF FINANCIAL STATEMENTS

{-25. .Re'lat'ed—pa'rty_ fransactions o o - T ’

Thé Campany's related parties-principally cansist of Tata Motars Ltd. the halding company,
Company routinely enters into transactiong with thesa ralatad partiesin the ordinary cours
transacticns for sale dnd purchiise of products and services with its, holding company,

its fallaw subsidiaries and associates, The
e-of businass: The Company enters Into
fellow suhsidiafiés and associates.

The tollowing table summarlies related-party trangactions and balarices included i the financial statemerits for the year-ended March 31,

2017:
~ . » {Zincrares)
?
|
! H
E Parent Fellow ¢
| Company subsidiaries Associdtes o Total' :
Transactions:
{al Purchasé of produicts 2,884.08 0.05. 2,882,135
{I_J)' ‘Sale-of products 35418 354,18
) Sefvicesreceived. 474 3.04 7.78
{d}. Services rendered 69.98 69.08
{e) Interest{income)/expense, o
dividend {income)/paid, et {6.86} {2.21) {0.08) (9.10)
i intet corporate depésits.given/repaid 24.00 {1.00) 83.00.
Balances: .
{a) Amounts recelvablein respect
of foans and interest therean 121,00 10,06 0.30 131.30
{b} Trade and other receivables 38.56 503 43,59
{c) Accounts payable {0.50} {0.12) {1.03}
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THL DISTRIBUTION.COMPANY LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS

'fheffoliowing table summarizes related-party transactions and balances included in the findicist staterments for the year ended March

31, 2016¢

i
!

Parent Fellow
_ ‘Company Subsidiaries Associates

Transactions: T -
{a} Purchase of products 538.24
{b} “Sale of products 78.44
fc) Services received 6.21 277
{d] Servicesrendéred F1.05
{e} Interest {income)/expense, dividend

{income)/paid, net {5.33) {175} 10.03)
(] .Loans given/repaid 6.50 0.30:
‘Balances:
{a} Amounts:recaivable in respect of

laans and interast thereon 27.00 11,00 0.30
{6} ‘Tradeand otherveceivables 41165 4.29.
{c} Accounts payabla: {7.45) {0.12)

The fallawing table summmarizes related-party transactions balanices.inciuded ini the financial statements as.of April 3, 2015:

(% in crores

i

48,30
115,94
{7.5%}

{X if-crores)

{3) Amounts receivable in respect-of
" loans and interest thereon

{b} Trade and other receivab'les

{r} Accounts payabie

Parent

Company

30.50
11,37

Fellow
‘Subsidiaries

11.00
3.2%
{1,05)

Assoclates

0.12),

Total |



TML DISTRIBUTION COMPANY LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS

26. Empioyee henefits.
Define'd_ Benefit Plan
Pension and post retir2ment medicol pians.

The followirig table sets gutthe funded and unfunded status drid the amounts recognized in the finandial stateéments for the
pension and the post retirément meadical plans in respect of the Company

Pension benefits ] Post retirement medical Berigfits.
207 ‘2016 ’ 2017 2016
{Tin crores) '

Change in defined benefit obligations :
Defined bengfit obiigaticn, beginning of

the year 325 3.27 0.26 0.26
‘Current service cost 0:18 0.20. 0.01 0.01
‘Interest cost 0.25 0.24 0.02 Q.02
Remmeasuraménts {gains} / losses
Actudrial {gains) /. losses arising from-chafgesin
démuagraphic assumptions
Actuarial (gains) / losses arising fram changes in
financial assumptians f0.07) 0.07 0.01 {0.01)
Actuarial {gains) / losses.arising from chariges in
experience adjustments (0.07¢ (0.08) {0.01} fo.02)
Past sefvice-cost
Benefits paid fromi-plan assets 10.11) {0.39) {0.01)
Benefits paid directly by employer
Defined benefit obligation, end of the _
year 3.43 -3.25 0:28 0,26
Change in plan assets:
Fair'value:of plan-assets, beginning of the
year 2.82 3.15 - -
Interest income 0.23 0,23 - =
Remeasurements: gains ,z' {lossas)
Returh on plan assets, {excluding
amount inciuded in net Interest expense) 0.08 {0.15) - -
Employer's.coitributions ' 0:23 0.01 0.01
Benefits paid. {0.11) {0:38) fo.o1y
Fair value of plan assets, end of the '
year 3:26 2.82 - -
Pension benefits Post retirement medical Benefits
2017 2016 2017 2016
Amount.recdgﬁized: i the balance
sheet consists of:
Present value of defined benefit
sbligation '3.43 3.25 0.25 .26
Fair valie of plari assets 3.26 2.82 - .
Net liability 10.17) {0.43) {0:28} {0.28)
“Amounts. in the balance sheet:
Nen—current assets. 0.16 - - -
Mon-=current Fabilitics {0.33) {0.43} {0.28) {626}
‘Net liability {0.17). {0.43) {0.28) [0.26)
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TML DISTRIBUTION COMPANY LIMITED
NOTES FORMING PART. OF FINANCIAL STATEMENTS

Total amount recagnized in ather compre_hgnsive inrcome consists-af:

As at March 31,
Pension Benefits Post retirement medicat Benefits:
2017 2016 2017 2016
[T in croras}
Remeasurements {gains) / losses 0.25 0.48 T {naos) (D.G5]
.25 0.48. {0.05). {0.05)

Infermation for funded-plans with a defined benefit ohlig_atinn In excess of plan assets:

As at March 31,

Pension Benefits

2017 2016
X in crores)
Defined benafit okligation 067 335
Fair value of plar agsets 034 767

Informaticn for funded plans with a deﬂneﬁ'bgnefit obligation fess than plan assets:
As at'March:31,
Pensicn Benefits.,

2017 2016,
{Zin crores)
Dafined benafit obligatian 2.76. -
‘Falr-walue of plan assets. 282
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TML DISTRIBUTION COMPANY- LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS -

information for unfunded plans:.

As at March 31,
Pension Benefits ... Postretirement medical Benefits.
2017 2016 2017 2016
(Tin crores}
Defined benafit abligation 0.17 043 0.28 0.26
Net.pénsien and post retirement medical ‘costconsist. of the following components: _
h . Year ended March.31,
-Peision Benefits Post retirement medical Benefits .
2017 © 2016, . 2017 -2016.
{Tin crares).
-Service cost 0.18 0.20 ' 401 goi
Past Sefvice cast . B . .
‘Mat interest cost / {income) 0.02 gol 0.02 002
Net periodic fost 020 0.21 0.03 0.03
Other changes.in plan-assets and benefit obligatian recognized in other comprehensive income, .,
' S Year ended March 31,
Pension.Benafits. ' Post retirement medical Benefits
2017 2016 ) 2017 2016
{ZIn'crores)
Remeasurements
Return on pién.asseti, fexciuding amountincluded In
net'[nterest expense} {0.08) 0,19 . _

ﬂct_uari:al'_llga_ihs} 2 igssps__-arisingﬁ_cm changes in
demographic-assumptions - .
Actuariat (gains) / losses.arising from changes in

" fihancial assumiptions 0.on 0.02. poi {0.01)
Actuarial {gains} / tosses arising frém changes in '
experience adjustrients.on plan liabilities

fo.07} {0.09} {0.01) (.02}
Tatal recognized in other )
eamprehensive. income - {0.23} -0.12 . - {0.03)
Total recognlzed in stitement of operatians )
and other-comprehignsive income {0.03) 0.33 0.03 .




TML DISTRIBUTION COMPANY LIMITED
NOTES FORIMING PART OF FIMANCIAL STATEMENTS

The assumptions used in accounting for the pension and post retiremént medical pians are set out below:

As at March 31,

Pension Benefits Post fatirement medical Beneflts

2017 . 006 0 2017 2016
Discount rate 6.75%-7.50%  6.75%8,00% 7.30% 8.00%
‘Rate of increase in compensation _
{evel bF covered employees 5.00% - 8.00%  5.00%- 9.00% NA NA
Increase in health care cost NA NA 6.00% 6.00%:

Pian Assets
The fair valug of Company’s pension plan‘asset as of March 31, 2017.and 2016 by category are as foillows:
] Pensich benefits
Plan assets'as of March 31

2017 _ 2015

Asset categary:
‘Cash and cash equivalents 1% 4%
Debtinstruments {quoted). 64, 65%
Debt instriments {ungooted) 9% 7%
Equity instruments {quoted) 1% 1%
Depesits with Insurance cormpanies 25% . 24%

100% 100%

The Company’s policy is driven by considerations .of maximizing returns while ensuring ‘eradit quality ‘of the debt
instruments, The asset allocation for pian assets is.determined based an investment criteria prescnbed under the Indian
Ihcome Tax Act, 1961 and is also subject to other exposure limitatians. The Company evaluates the risks, transaftion

costs and llqurd1ty far potential investments. To measure.plan asset performance the Company cafmpares actual returns.

for cach asset.categofy with published bench marks,

The weighted dverage duration of the defined henefit- obiigation as at-March 31 2017 ranges:from 5.28 years to
15.30 years.{March 31, 2016 -5.28 years to 15.72 years)

The Company expects to contfibute Rs. 0.17 crores to the funded pension plans during _t_h_e'year'ending March 31, 2018

‘The table below outfines the effect on the service cost, the interest cost and the defined benefit abligation in the event bf 2

-decreasg/increase of 1% in.the asstimed rate of discount rate, safary escalation and-health care.cost:

Impact en.service
cost and interest

impact on defined

Asséimption Change in-assumption benefit abligation,

Discount rata Increase by 1%

Decrease by 1%

increase by 1%
Decrease by 1%:

Salary escaiation.rate-

Increase by 1%
Decrease by 1%

Hedlth-caré cost

Decrease by Rs.0.27 crores -

increase by Rs. 0.31 crofes

tncrease by Rs. 0.25 crofes

Décrease by Rs. 0,23 crores’

increase by fis. .04 crores
Decrease by Rs.0.03 crores

Decrease by Rs..0.06 crores
increase by Rs. 0:06 ¢Fores

Increase by Rs; 0.06-crores
Decrease by Rs: 0,04 crores

Increase by Rs, Q.01 crores
Decrease by Rs: 0,01 crores
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NOTES FORMING PART OF FINANCIAL STATEMENTS

"Netincome

attributable to
shareholders of

Tata Motdts Woeighted avérage Earnings
Limited Shares pershare
27. Earnings per share [“EPS”) (Xin crores) {Nos.) [Eq]

For the year ended March 31, 2017:
Equity Shares '
{aj Basic net earnings per share 26.83 -225,000,000 1.19
_{b}_ Diiuted earnings pershare 26.83 225,000,000 1.19
For the year ended March 31, 2016:
Equity Shares
{a) Basic net earnings per share. 7.99 :225,000,000 0.36
{4} Diluted earnings-per share 7.99 225,000,000 0.36

T3
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28. Segment

TML DISTRIBUTION COMPANY LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS

he Company is engaged mainly in the business of distribution, logistics and sale of automobile products consisting of all
types of commercial and passenger vehicles. These, in the context of Indian Accounting Standard 108 (Ind AS 108) on
Segment Reporting are considered to constitute single operating segment.

The Company has its entire operations in India and hence entire revenue is generated in India, all the services are rendered
to customers in India and there are no assets which are situated outside India.

Information about major customers:

Included in sale of products of  2,516.87 crore (previous year : ¥ 490.12 crore) are sales of approximately ¥ 340.87 crore
(previcus year : T 74.54 crore) which arose from sale to company's largest customer. No other single customer
contributes 5% or more to the company's sale of products for the year ended March 31, 2017 and March 31, 2016.

29, Approval of financial statements

The financial statements were approved for issue by the board of directors on April 28, 2017,

For and on behalf of the Board of Directors

Mayank Pareek
Chairman

Asimkumar Mukhopadyay
Director

V K Jairath
Director /
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AlokSalooja
Chief Financial Officer
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