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Spark44 Limited

Strategic Report
For the year ended 31 March 2019

The directors present the strategic report for the year ended 31 March 2018,

Review of the Business

During the year, the Company continued to develop its business with Jaguar Land Raver as shown in
mare datall in the Profit and Loss Account as set out on page 8 of this Report. This Included the continuad
intagration from other agencias and agency networks of substantially all of Jaguar Land Rover's global,
regional and local marketing communications activities, the only material scopes of work not handled by
the Company being media planning & buying and public relations,

Scopes of work currently handled by the Company are listed balow:

Advertising

Digital Activity

Weab-site Deslgn, Davelopmant & Malntenance
Ratall Markating

Brochuras

Customer Relationship Marketing
Fleet & Buslness

Data Base Managemeant
Production

Social Media

Expariential

Magazinas

Principal risks and uncertaintios

In addition to the general economic and competitive risks affecting any business operating in the global
market-place for luxury motor vehicles, the Directors consider the following to be the most significant risk
factors affecting the Company:

= Tha potentlal loss of its busineas partner and princlpal ellent, Jaguar Land Rover Limited, albelt tha
Company currantly enjoys an opan and transparant relationship with Jaguar Land Rover, including
a fair and equitable long-term contractual arrangement with that company.

= Our principal client, Jaguar Land Rover Limited is facing significant business challenges in China,
UK and Europe requiring them to reduce their marketing spend. As a consaguence, the Company
has reduced head count by the end of the reporting year.

= The Company is dependent on the talent, creative abilities and technical skills of all its persennel
as well as thalr relationships with the Company's principal elient, Jaguar Land Rover. If tha
Company was unable to attract new staff or retain its existing key talent or become unable to train
and develop its staff, its performance would be adversely affected,

Financial risk management

The Company's operations expose it to limited financial risks other than minimal credit and foreign
exchange risk which has not therefore required the Directors to delegate the responsibility of manitaring
financial risk management to a sub-committee of the Board,
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Spark44 Limited

Strategic Report (Continued)
For the year ended 31 March 2018

Key perlormance indicators

Tha Company manages its internal operational and financial performance using a number of KPls, the
most important of which are as follows:

Financial 2018 2018

£'000 £'000
Gross Profit (Revenue) 43,898 43,577
Operating Profit 4,984 5776
Profit aftar Tax, avallable for distribution 3,938 4,595
Operational 2019 2018
Operating profit margin 11.3% 13.3%
Number of Full-time employaas 525 481
Revenue per employee 84 91

Outlook & Future Developments

The Board recently agreed to permit the Company to approach other global clients (not being automotive
brands) who are willlng to adopt our unigue business modal to thelr marketing activities, which has baan
s0 successful for Jaguar Land Rover. We are pleased to confirm that during the year we won Tata Global
Beverages as a new client, this will start to mitigate the risk previously identified by diversifying our
portfolio of elients, The Company confirms it is alse in advanced discussions with other glients into the

coming year.
On bahall of the board

Mr. Mareus Waters

PP
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Spark44 Limited

Directors' Report
For the year ended 31 March 2019

The directors presant thelr annual report and financlal statemants for the year ended 31 March 2019.

Principal activities

The principal activity of the Company is to manage all demand creation for its joint vanture partner, Jaguar
Land Rover Limited, both within the UK and globally, This includes creative and strategic ideation for the
Jaguar and Land Rover brands and the co-ordination, management, design and production of all advertising
and marketing materials delivered to its custemers through all media, including on-line and off-line
communication channals.

Under the 2008 Companies Act, sectian 414C(11), the information relating to future developments and risk
H"OHJ'IEQ&I'I"IHHI is included in tha Stmtegln Repaﬂ.

Directors
The directors who held office during tha year and up to the date of signature of the financlal statements were

as follows:

Mr. Alistair Cook (Chairman) (Resigned 3 July 2018)

Mr. Marcus Waters

Mr. Avanash Sharma (Appointed 1 October 2018)
Mrs. Emma Forster {Appointed 1 October 2018)
Mr. Dudley Desborough {(Appointed 1 Octobar 2018)

Results and dividends
The results for the year are set out on page 8.

A dividend of £3,000,000 was declarad and paid during the year to 31 March 2019,

Disabled persons

Applications for employment by disabled persons are always fully considered, bearing in mind the aptitudes of
the applicant concerned. In the event of members of staff becoming disabled, every effort is made to ensure
that their employment within the company continues and that the appropriate training is arranged. It is the
policy of the company that the tralning, career devalopment and promeotion of disabled persons should, as far
as possible, be identical to that of other employaes.

Employes involvement
The company's policy is to consult and discuss with employees, through unions, staff councils and at
meelings, matters likely to affect employees' interests,

Information about matters of concern to employees is given through information bulleting and reports which
sook to achieve a common awarenass on the part of all employees of the financial and economic factors
affecting the company's performance,

The Company's Immediate parent company operates a Share Optlon Flan as a means to reward and
incantivise senior staff and management of all subsidiary companies, including Spark44 Limited.

Auditor
In accordance with the company's articlas, a resolution proposing that Kingston Smith LLP be reappointed as
auditor of the company will be put at a General Maeting.
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Spark44 Limited

Directors' Report (Continued)
For the year ended 31 March 2019

Statement of directors’ responsibilities
The directors are responsible for preparing the annual report and the financial statements in aceordance with
applicabla law and regulations.

Company law requires the directors to prepare financial statemants for each financial year, Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accapted Accounting Practice (United Kingdom Accounting Standards and applicable law), Under eompany
law the directors must not approve the financial statements unless they are satisfled that they give a true and
fair view of the stale of affairs of the company and of the profit or loss of the company for that pariod. In
preparing these financial statements, the directors are required to;

selact sultable accounting policles and then apply tham conslatantly;

+ make judgemants and accounting estimatas that are reasonable and prudent;

stale whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

= prapare the financial statements on the golng concern basis unless it is inappropriate to presumea that
tha company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position af the
company and enable them to ansure that the financial statements comply with the Companias Act 2006,
They are also responsible for safeguarding the assets of the company and therefore taking reasonable steps
for the prevention and detection of fraud and other irregularities,

Statement of disclosure to auditor

So far as each person who was a diractor at the date of appraving this report s aware, there I8 na relavant
audit information of which the company's auditor is unaware, Additionally, the directors individually have taken
all the necessary steps that they ought to have taken as directors in order to make themselves aware of all
relevant audit information and to establish that the company's auditor is aware of that information,

On behalf of the board

Mr, Mareus Waters

Diract
Afs e,
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Spark44 Limited

Independent Auditor's Report
To the Members of Spark44 Limited

Oplnion

We have audited the financlal statements of Spark44 Limited (the 'company’) for the year ended 31 March
2018 which comprise the Profit And Loss Account, the Statement of Comprehensive Income, the Balance
Sheet, the Statement of Changes in Equity and notes to the financial statements, including a summary of
significant aceaunting palicies, The financial reporting frameweork that has bean applied in thalr preparation Is
applicable law and United Kingdem Accounting Standards, including FRS 102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland {(United Kingdom Generally Accepted Accounting
Practice).

In our opinion the financial statements:
= give a true and fair view of the state of the company's affairs as at 31 Marech 2019 and of ita profit for the
year then ended,
= have been properly prepared In accordance with United Kingdom Generally Accepted Accounting
Practice; and
= have been prepared in accordance with the requirements of the Companies Act 2006,

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (1ISAs (UK)) and
applicable law, Our responsibilities under those standards are further deseribad In the Auditor's
responsibilities for the audit of the financlal statemants section of our raport. Wa are independent of the
company In accordance with the ethical requirements that are relevant to our audit of the financial statements
in the UK, including the FRC's Ethical Standard, and we have fulfiled our other ethical responsibilities in
accordance with these requirements, We believe that the audit evidence we have obtalned Is sufficlent and
appropriate to provide a basis for our opinion.

Conclusions relating te going concern
We have nothing to repart in respect of the following matters In ralation to which the |SAs (UK) require us to
repart to you whara:

+ tha directors’ use of tha going concern basis of accounting in the preparation of the financial statements is

not appropriate; or
= the directors have not disclosed in the financial statements any identified material uncertainties that may

cast significant doubt about the company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Other Information
The directors are responsible for the other infarmation, The other information comprises the information

included in the annual report, other than the financial statements and our auditer's report thereen. Our opinion
on the financial statemenis does not cover the other information and, except to the extant otherwise explicitly

stated in our report, we do not express any form of assurance conclusion thereon.

In connaction with our audit of the financial statements, our respansibility is to read the other information and,
in doing 59, consider whether the other information is materially incansistent with the financlal atatements or
our knowledge abtained in the audit or otherwise appears to be matarlally misstated. If we idantify such
tnatarial inconsistencias or apparent material misstatements, wa are required to determine whether thare is a
material misstatement in the financlal statements or a material misstaterment of the other information, If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact,

We have nathing to report in this regard.
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Spark44 Limited

Independent Auditor's Report (Continued)
To the Members of Spark44 Limited

Opinions on other matters prescribed by the Companies Act 2008
In our opinion, based on the work undertaken in the course of our audit

= the information given In the Strategic Report and the Directors' Report for the financial year for which the
financial statements are prepared is consistant with the financial statements; and

= the Strategic Report and the Directors’ Report have been prepared in accordance with applicable legal
requiraments,

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic Report and the Directors' Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
repaort to you if, in our opinion;

= adequate accounting recerds have not been Kept, or returns adequate for our audit have not been
raceivad from branches not visited by us; or

= the financial statements are not in agreemant with the accounting records and returns; or

= gerain disclosures of directors' remuneration specified by law are not made; ar

= we hava not raceived all tha infarmation and explanations wa ragulre for our audit,

Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement, the directors are responsible for the
preparation of the financial atatements and for baing satisfied that they glve a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financlal statements, the directors are responsible for assessing the company's ability to
continue as & going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or lo cease
operations, or have no realistic alternative but to do so,

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free fram material misstatement, whether due to fraud or arror, and to lssue an auditor's report that Includes
our opinlon. Reasonable assurance |8 a high leval of assurance, but Is not a guarantea that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists,
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements,
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Spark44 Limited

Independent Auditor's Report (Continued)
To the Members of Spark44 Limited

As part of an audit in accordance with 1SAs (UK) we exercise professional judgement and maintain
professional scepticism throughaout the audit, We alse:

+ ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obiain audit
evidance that |8 sufficlant and appropriate to provide a basis for our opinlan. The rlak of not detecting
a materlal misstatement resulting from fraud Ia higher than for one resulting from error, aa fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control,

= Obtain an understanding of internal eontral relevant to the audit in order to design audit procedures
that are appropriate In the cireumstances, but net for the purposes of expresaing an opinlon on the
effectiveness of the company's internal control.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors,

= Conclude on the appropriatenass of the directors’ use of tha golng concern basla of accounting and,
basad on the audit avidence obtained, whether a matarial uncaertainty exists related to events or
conditions that may cast significant doubt on the company's ability to continue as a going concern, If
we conclude that a material uncerainty exists, we are required to draw atlention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the company to cease to continue
as @ going concern,

= Evaluate the everall presentation, structure and content of the financlal statemants, Including the
disclosures, and whether the financial statements reprasent the undarlying transactions and avants in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencias in internal control
that we identify during our audit,

Use of our report

This report is made solely to the company's maembers, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006, Our audit work has been undertaken for no purpose other than to draw to the
attention of the company's members those matlers we are required to include in an auditor's report
addraessed to them. To the fullast axtent parmittad by law, we do not accept or assume responsibllity to any
party other than the company and the company's members as a body, for our work, for this report, or for the
opinions we have formad.

Esther Carder (Senior Statutory Auditor)
for and en behalf of Kingston Smith LLP

Chartered Accountants

Statutoery Auditer Charlotte Building
17 Gresse Street
Landon
WAT1QL
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Spark44 Limited

Profit and Loss Account
For the year ended 31 March 2018

e

Turnover
Cost of salas

Gross profit

Administrativa expanses

Operating profit

Interest racaivable and similar income
Profit before taxation

Taxation

Profit for the financial year

Notes

2019
E

77,377,022
(33,378,875)

43,998,147
(39,013,893)
4,984,254
848
4985102
(1,046,834)

3,938 468

2018
£

69,667,602
(26,090,662)

43,576,940
(37,800,543)
5,776,397
128

| 5,776,525
(1,181,819)

4,684,706

—_—

The Profit And Loss Account has been prepared on the basis that all eperations are continuing operations,
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Spark44 Limited

Statement of Comprehensive Income
For the Year ended 31 March 2019

Profit for the year
Other comprehensive income

Total comprehensive income for the year

2018
E

3,038 468

3,938 468

2018
£

4,684,706

4,604,706
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Spark44 Limited

Balance Sheet
As at 31 March 2019

2019 2018
Notas £ £ £
Fixed assets
Intangible assets 11 82,011 583,338
Tanglble aszats 12 2,176,101 3,250,928
2268112 3,834 267
Current assets
Debtars 14 13,822 967 10,828,808
Cash at bank and in hand 3,834 203 6,060,084
17,667,170 16,888,872
Creditors: amounts falling due within
one year 15 (11,837 444) (13,422,643)
MNat eurrant assats 6,019,726 3,466,229
Total assets less current liabilities 8,277,838 7,300,486
Capital and reserves
Called up share capital 17 1 1
Other reserves 106,248 67,374
Profit and loss reserves 8,171,689 7,233,121
Total equity 8,277,838 7,300,496

The financial statements were approved by the board of directors and authorised for issue on '—Hj‘s / ‘5\
and are signed on its behalf by:

Mr. Marcus Waters
Diractor

Company Registration No. 07535381
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Spark44 Limited

Statement of Changes in Equity
For the year ended 31 March 2019

Balance at 1 April 2017

Year ended 31 March 2018;

Profit and total comprehensive income for the
year

Dividends

Share based payments

Balance at 31 March 2018

Year ended 31 March 2019;

Profit and total comprehensive income for the
year

Dividends

Share based payments

Balance at 31 March 2019

Share
capital

Notes £

1

Other
reserves

E

67,374

Profit and Tatal
loss
FESBIVEs

£ £

7,838,415 7,638,418

4,594,706 4,594,708
(5,000,000 (5,000,000
- 67,374

10 .

67,374

38,874

7,233,121 7,300,496

3,038,468 3,038,468
(3,000,000) (3,000,000)
. 38,874

106,248

8,171,580 8,277,838
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Spark44 Limited

Notes to the Financial Statements
For the year ended 31 March 2019

1.1

1.2

1.3

Accounting policies

Company Information
Spark44 Limited Is a limited company demiciled and Incorporatad in England and Wales. The registarad
office is The White Collar Factory, 1 Old Street Yard, London, ECTY BAF,

Accounting convention

These financial statements have been prepared in accordance with FRS 102 "The Financial Reparting
Standard applicable in the UK and Republic of Ireland” ("FRS 102") and the requirements of the
Companies Act 2008,

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest pound,

The financial statements have been prepared under the historical eost convention. The principal
accounting policles adopted are sat out balow.

The Company has taken advantage of the following disclosure exemptions:

= The requirements of Section 7 Statement of Cash Flows and Section 3 Financlal Statemant
Fresentation paragraph 3.17(d).
+ The requirement of Section 33 Related Party Disclosures paragraph 33.7.

Going concarn

Al the time of appraving the financial statements, the directors have a reasonable expectation that the
company has adequate resources to continue In operational existence for the foreseeable future, Thus
the directors continue to adopt the going concern basls of accounting In preparing the financial
staternents,

Turnover

Turnaver is recagnised at the fair value of the consideration received or receivable for services provided
in the normal course of business, and |8 shown net of VAT and other sales related taxes. The fair value
of consideration takes into account trade discounts, settlement discounts and velume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the
consideration is the present value of the future receipts. The difference between the falr value of the

consalderation and the nominal amount received is recognised as Interest incoma.

Ravenue from contracts for the provision of professional services is recognised by reference to the
stage of completion whan the stage of completion, costs incurred and costs to complete can be
estimated reliably. The stage of eompletion is caleulated by eomparing costs Incurred, mainly in relation
te contractual hourly staff rates and materlals, as a proportion of total costa. Where the outcome cannot
be estimated reliably, revenua is recognised only to the extent of the expenses recognised that are
recoverable,
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Spark44 Limited

Notes to the Financial Statements (Continued)
For the year ended 31 March 2019

14

1.6

1.6

Accounting policies (Continued)

Intangible fixed asseta other than goodwill

Intanglible assets acquired separataly from a business are racognised at cost and are subsequently
maasured at cost less accumulated amortisation and accumulated impairment losses. Intangible assets
acquired an business combinations are recognised separately from goodwill at the acquisition date if the
fair value can be measured reliably,

Amartisation is recognised so as to wrile off the cost or valuation of assets less their residual values
over their useful lives on the following bases:

Software Straight line over 3 years
Tangible fixed assets
Tangible fixed assels are initially measured at cost and subsequently measured at cost or valuation, net

of depraciation and any Impalrmant losses,

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values
over their useful lives on the following bases:

Land and Buildings Leaseheld Straight line over the term of the lease
Fixtures, fittings & aguipment Straight line over 4 years
Computer equipment Straight line over 3 years

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, depasits held at call with banks, other shor-term liquid
investments with original maturities of three months or less, and bank overdrafts, Bank overdrafts are

shown within borrowings in eurrent liabllities,

Financial instruments
The company has elected to apply the provisions of Section 11 'Basic Financial Instruments' and
Saection 12 'Other Financial Instruments Issuas’ of FRS 102 to all of its financial instruments,

Financial instruments are recognised in the company's balance sheat when the company becomes party
ta tha contractual provisions of the Inatrumant.

Financial assets and liabilities are offset, with the nef amounts presented in the financial statements,
when there is a legally enforceable right to set off the recognised amounts and there is an intention to
settle on a net basis or to realise the asset and sattle the llabllity simultanaously.

Fair value measurement of financial instruments

Cash at bank and In hand are baslc financlal assets and include cash in hand, deposits hald at call with
banks, other short-term liquid investmants with original maturities of three months or less, and bank
ovardrafts, Bank overdrafts are shown within borrowings in current liabilities,
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Spark44 Limited

Notes to the Financial Statements (Continued)
For the year ended 31 March 2019

1  Accounting policles (Continuad)

Basic financial assets

Basic financial assats, which Include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the
transaction is measured at the present value of the future receipts discounted at a market rata of
interest. Financlal assets classified as recelvable within one year are not amortised.

Other financlal assets

Other financial assets, including investments in eguity instruments which are not subsidlaries,
associates or joint ventures, are initially measurad at falr value, which la nermally the transaction prica.
Such assets are subsequently carried at fair value and the changes in fair value are recognised in profit
or loss, excopt that investments in equity instruments that are not publicly traded and whose fair values
cannot be measured reliably are measured at cost less impairment,

Trade debtors, loans and other receivables that have fixed or determinable payments that are not
guotad in an active market are classified as 'loans and receivables’, Loans and receivables are
measured at amortised cost using the effective interest methad, less impairment.

Interest |s racognised by applying the effective Intareat mathod, except for short-tarm recelvables whan
tha recognition of interest would be immaterial. The effective interest method of calculating the
amartised cost of a debt instrument and of allocating the interest income over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash recelpts through the

expacted life of the debt instrument to the net carrying amount on Initial recognition.

Impairmant of financial assets
Financial assets, other than thase held at fair value through profit and loss, are assassed for Indicators
of Impairmeant at each reporting end datea,

Financial assets are impaired where there is objective evidence that, as a result of one or more events
that accurred after the initial recognition of the financial asset, the estimatad future cash flows have
been affected, If an asset is impaired, the impairment loss is the difference between the carrying amount
and the present value of the astimatad cash flows discounted at the asset's original effective interest
rate. The impairment loss is recognised in profit or loss,

If there is a decrease in the impairment loss ariging from an event oceurring after tha impalrment was
racognised, the impairment ie reversed. The revarsal s such that the current carrying amount does not
exceed what the carrying amount would have bean, had the impairment not previously been recognised.
Tha impairment reversal is recognised in profit or loss,

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset
axpire, or whan it transfars the financial asset and substantially all the risks and rewards of ownership to
another entity, or if some significant risks and rewards of ownership are retained but control of the asset
has transferred to anather parly that is able to sell the asset in its entirety to an unrelated third party.

Claszification of financial liabilities

Financial liabilities and equity Instruments are classified according to the substance of the contractual
arrangements entered into, An equity instrumant is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities,
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Spark44 Limited

Notes to the Financial Statements (Continued)
For the year ended 31 March 2019

1.8

Aceounting policies {(Continued)

Basic financial liabilitles

Basic financial liabilities, including creditors, bank loans, lsans from fellow group companles and
preferance sharas that are classified as debt, are Initlally recognised at transaction price unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at the present
value of the fulure payments discounted at a market rale of interest. Financial liabilities classified as
payable within one year are not amortised,

Debt instrumants are subsequently carried at amortised cost, using the effective interest rate method,

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Amounts payable are classified as current liabilities If payment is due
within ene year or less. If not, they are presented as non-current liabilities. Trade creditors are
recognised initially at transaction price and subsequently measured at amortised cost using the effective
interest method,

Other financial liabllities

Darivatives, including interest rate swaps and forward foreign exchange contracts, are not basic
financial instruments, Derivatives are initially recognised at fair value on the date a derivative contract is
entered into and are subsequently re-measured at thelr fair value. Changes In the fair value of
derlvatives ara recognised In profit or loas in finance costs or finance income as appropriate, unless
hedge accounting is applied and the hedge is a cash flow hedge,

Debt instruments that do not mesat the conditions In FRS 102 paragraph 11.9 are subsequently
measured at falr value through profit or loss. Debt instruments may be designated as being measured at
fair value though prefit or loss to eliminate or reduce an accounting mismatch or if the instruments are
measured and their perfoermance evaluated on a fair value basis in accordance with a documented rigk
managemaeant ar investment strategy.

Derecognition of financial liabliitles
Financial liabilities are derecognised when the company's contractual obligations expire or are
discharged or cancelled,

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Currant tax

The tax currently payable is based on taxable profit for the year, Taxable profit differs from net profit as
reported in the profit and loss aceeunt because it excludes items of Income or expanse that are taxable
or deductible In other years and It further excludes items that are never taxable or deductibla. The
company's liabllity for current tax Is calculated using tax rates that have been enacted or substantively
enacted by the reporting end date.

—_— —
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Spark44 Limited

Notes to the Financial Statements (Continued)
For the year ended 31 March 2018

1

1.9

1.10

141

112

1.13

Accounting policles {Continuad)

Deferred tax

Deforred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred
tax liabilities or other fulure taxable profits, Such assets and liabilities are not recognized if the timing
difference arlses from goodwill or from the initial recognition of other assets and liabllities in a
transaction that affects naither tha tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
axtant that it is no lenger probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the pericd
whan the liability is settled or the asset is realised. Deferred tax is charged or credited in the profit and
loss account, except when it relates to items charged or eredited directly lo equily, in which case the
deferred tax is also dealt with in equity, Deferrad tax assets and liabilities are offsat whan the campany
has a legally enforceable right to offset current tax assets and liabilities and the deferrad tax assets and
liabilities relate to taxes levied by the samae tax authority,

Employee bencfits

The costs of short-term employee benefils are recognised as a liability and an expense, unless those
costs are required to be recognised as part of the cost of stock or fixed asaets.

The cost of any unusaed holiday entitlement is recognised in the pariad in which the employee's services
are received,

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employmant of an employes or to provide termination benefits,

Ratiremant banafits
The company operates a defined contribution seheme far the benefit of its employees, Conlributions
payable are charged ta the profit and loss account In the year they ara payable,

Share-based payments

Equity-settled share-based paymants are measured at fair value at the date of grant by reference to the
fair value of the equity instrumants granted using the Black-Scholes model. The fair value determined at
the grant date is expensed on a straight-line basis over the vesting period, based on the eslimate of
shares that will eventually vest. A earresponding adjustmant ls made to agquity.

Leases

Rentals payable under operating leases, including any lease Incentives received, are charged to income
on a straight line basis over the tarm of the relavant lease except where another more systematic basis
is more representative of the time pattern in which economic benefits from the lease asset are
consumaed,

Foreign exchange

Transactions in eurrencies athar than pounds aterling are recorded at the rates of exchange prevalling at
the dates of the transactions. At each reporting end date, monetary assets and liabilities that are
denominated in foreign currencies are retranslated at the rates prevailing on the reporiing end date,
Gains and losses arising on translation are included in the profit and loss account for the period,

Page 16



Spark44 Limited

Notes to the Financial Statements (Continued)
For the year ended 31 March 2019

2 Judgements and key sources of estimation uncertainty

In the application of the company's accounting policies, the directors are required to make judgamants,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily
apparent from other sources, The eslimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these
astimates.

The estimates and underlying assumptions are reviewed on an ongoing basis, Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects anly
that perlod, or In the period of the revislon and future perlods where the revision affects both curent and
future periods,

Critical judgements
The following judgements (apart from those invelving estimates) have had the most significant affect on
amounts recognised in the financial statemants.

Amortisation

The annual amortisation charge for intangible assets is sensitive to changes in the estimated lives and
residual values of the assets, The useful economic lives and residual values are re-assessed annually,
Goadwill impairment reviews are also performed annually, These reviews require an estimation of the
value in use of the cash generating units to which goodwill has been allocated. The value in use
calculation reguires the entity to estimate the future cash flows expected to arise for the cash generating
unit and a suitable discount rate to calculate present value, See note 11 for the carrying amount of the
intangible assets and note 1.4 for the useful econamic lives for each class of asset,

Depreciation

The annual depreciation charge for properly, plant and equipment is sensitive to changes in the
estimated useful economie lives and residual values of the assets. The useful economic lives and
residual values are re-assessed annually. They are amended when necessary to reflact current
estimates, based on technological advancement, future investments, economic utilisation and the
physical condition of the assels. See note 12 for the carrying amount of the propery, plant and
equipment and note 1.5 for the useful economic livas for each class of asset,

Revenue recognition

Revenue from contracts is assessed on an individual basis with revenue earned being ascertained
based on the stage of completion of the contract which s estimated using a cembination of the
milastones In the contract and the time spent to date compared to the total time expected to be required
to undertake the contract. Estimates of tha total time required to undertake the contracts are mada on a
regular basis and subject to management review,

Joint Share Ownership Plan (JS0OP)

The group operates a Joint Share Ownearship Plan (JSOP) for the benafit of certain employees,

The JSOP is administered by an Employee Benefit Trust, the trustess of which own the legal title to the
JSOP shares, while the beneficial ownership of the JSOP shares is held jointly by the trustees and the
individual employea,

The group consider the award of a JSOP share to be an equity settled share-based payment transaction
in light of the beneficial ownership transferred, together with the rights to dividends and voting this
confers rather than a cash settled share-based paymant.
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Spark44 Limited

Notes to the Financial Statements (Continued)
For the year ended 31 March 2019

3 Turnover and other ravenue

An analysis of the company's turnover is as follows:

Turnover
Fees and sale of sarvices
Other incoma

Turnover analysed by geographical market

UK
Europe
Rast of the World

4  Operating profit
Operating profit for the year is stated after charging/{crediting);

Exchange losses/ (gains)

Feas payable to the company's auditors for the audit of the company's
financial statements

Depreciation of owned tangible fixed assets
Loss/ (profit) an disposal of tangible fixed assets
Amaortisation of intangible assets

Share-based payments

Operating lease charges

g Auditors' remunaration

Faas payable to the company's auditer and its assoclates;

For audit services
Audlt of the company's financial stalements

2019 2018

£ £
76,801,518 69,332,234
575,504 335,368
77,377,022 69,667,602
2019 2018

E E
76,476,680  GB569,305
367,256 523,606
533,086 574,691
77,377,022 69,667,602
2019 2018

£ £

(69,539) 32,586
29,550 23,450
1,247 523 1,274,221
356 18,805
512,620 £19,503
38,874 67,374
2,348 861 2,109,934
2018 2018

£ £

29,550 23,450
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Spark44 Limited

Notes to the Financial Statements (Continued)
For the year ended 31 March 2019

& Employees

The average monthly number of persons (including directars) employed by the company during the year

was.

Employaes
Directors

Their aggregate remuneration comprisad:

Wages and salaries
Social security costs
Pension costs

7 Directors’ remuneration

Remuneration for qualifying services
Company pension contributions to defined contribution schemes

2019 2018
Number Number
523 479

2 z

525 481

2019 2018

£ £
22,719,588 21,873,902
2,470,876 2,316,227
647,758 471,592
25,838,222 24.661,721
20198 2018

[ £
1,366,117 496,539
16,375 3,833
1,382,492 500,372

The number of directors for whom ratirement benefits are aceruing under defined contribution schemes

amounted to 4 (2018 - 1).

Remuneration disclosed above includes the following amounts pald to the highast pald director:

Remuneration for qualifying services

792,122

386,478

During the year the highest paid director exercised 21,667 share options, their gain has been included

within director's remunaration abova,
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Spark44 Limited

Notes to the Financial Statements (Continued)
For the year ended 31 March 2019

8 Interest receivable and similar income

2019 2018
£ £
Interest income
Intarest on bank daposits 848 128
———— E——
9  Taxation
2019 2018
£ £
Current tax
UK corporation tax on profits for the current period 1,128,442 1,355,345
Deferred tax
Origination and reversal of timing differences (81,808) (173,526)
Total tax charge 1,046,634 1,181,819

The actual charge for tha year can ba raconcilaed to the expectad charge for the year basaed on the profit
or loss and the standard rate of tax as follows:

2019 2018
3 £
Profit bafore taxation 4,985,102 5,776,525
Expected tax charge based on the standard rate of corporation tax in the
UK of 18.00% (2018: 19.00%) 947,169 1,087 540
Tax affect of expenses that are not deductible in determining taxable profit 38,874 67,374
Group relief (149,391) -
Permanant capital allowances in excaess of depreciation 535,088 603,820
Capital items (245,485) -
Other non-revaraing timing differances 45146 15,705
Losas/ (profit) on disposal of fixed asseta 356 18,805
Mevament on dafarred tax (81,808) (173,528)
Pravisions adjustment (41,621) (448,959)
Capital items expensed 1,950 1,050
Capitalised revenue expenditure (3,634) -
Taxation charge for the year 1,046,634 1,181,819
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Spark44 Limited

Notes to the Financial Statements (Continued)
For the year ended 31 March 2019

10 Dividends

1

Final pald

Intangible fixed assets

Cost
At 1 April 2018
Additions
Disposals

At 31 March 2019

Amortisation and impairment
At 1 April 2018

Amortisation charged for the year
Disposals

At 31 March 2019

Carrylng amount
At 31 March 2018

At 31 March 2018

2019
E

3,000,000

2018
E

5,000,000

Software
£

1,607,304
11,439
(85,350)

1,533,393

1,023,965
512,620
(85,203)

1,451,382

82,01

o ——

583,338
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Spark44 Limited

Notes to the Financial Statements (Continued)
For the year ended 31 March 2019

12 Tangible fixed assots

13

14

Cost

At April 2018
Additions
Disposals

At 31 March 2019

Depreciation and impairment
At 1 April 2018

Depreciation charged in the year
Eliminated in respect of disposals

At 31 March 2019

Carrying amount
At 31 March 2018

At 31 March 2018

Financlal Instruments

Carrylng amount of financial assets

Dabt inatrumeants measured at amortised eost
Carrying amount of financial liabilities
Measured at amortised cost

Debtors

Amounts falling due within one yaar:
Trade debtors

Amounts due from fellow group undartakings

Othar dabtors
Prepayments and accruad incoma

Deferrad tax asset (nota 16)

Land and  Fixtures, Computer Total

buildings fittings & equipment
leasehold equipment

£ £ £ £

3220136 617,712 1,723,304 5,570,151

54,194 12,545 135,017 201,756

- (17,151)  (148,420) (166,571)

3283329 613,106 1,708,901 5,605,336

826,641 323,503 1,168,079 2,319,223

737173 135,901 374,449 1,247,523

- (16,665) (120,8468)  (137,511)

1,663,814 442,738 1,422,682 3,428,235

1,719,515 170,367 286,218 2176101

2,402 494 284 208 664,225 B,EED,ﬁE_E

2018 2018

E £

12,008,284 8,298,074

9,137,866 10,618,145

2019 2018

£ E

670,132 288 217

10,230,706 7,883,570

1,107 446 1,126,287

1,654,618 1,352,477

13,662,002 10,650,551

260,065 178,257

13,822,967 10,828,808
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Spark44 Limited

Notes to the Financial Statements (Continued)
For the year ended 31 March 2019

14 Debtors (Continuad)

Other debtors Includes a balance of £927 045 (2018 - £827,045) in relation to a rental deposit deed that
is recoverable in more than one year. The rental deposit is repayable at the end of the lease.

16 Creditors: amounts falling due within one year

2019 2018

£ £

Trade creditors 1,158,238 3,076,475
Amounts due to fellow group undertakings - 416,288
Corporation tax 519,103 698,445
Other taxation and soclal security 1,880,375 2,108,053
Accruals and deferred income 7,978,728 7,125,384

11,637 444 13,422,843

HSBC Bank PLC holds a fixed and floating charge over the present and future assets of the campany
registered on 13 June 2014,

16 Deferred taxation

Deferred tax assels and liabilities are offset where the company has a legally enforceabla right to do so.
The fallowing is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

Assots Assots
2019 2018
Balances: £ £
Accelerated capital allowances 217,168 79,360
Other provisions 42 B9G 98,897
260,065 178,257
17  Share capital

2019 2018
E £

Ordinary share eapital

lzsued and fully paid

1 Ordinary share af £1 1 1

18 Sharé-based payment transactions

During the year, the company recognised tofal share-based payment expenses of £38874 (2018 -
£67,374) which related to equity settled share based payment transactions,
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Notes to the Financial Statements (Continued)
For the year ended 31 March 2019

19

20

21

Retirement benefit schemes

Defined contribution schemes
The company operates a defined contribution pension scheme for all qualifying employees, The assets
of tha echame are held separataly from those of tha campany n an indapandently administered fund,

The charge to profit and loss in respect of defined contribution schemes was E£647,768 (2018
£471.582).

Retiremaent benafits totalling £109,301 (2018 £86,577) were outstanding at the vear end and are
included within ereditors,

Operating lease commitments

Lossen
Al the reporting end date the company had outstanding commitments for fulure minimum lease
paymants undar non-cancellable oparating leases, which fall dua as follows:

2019 2018

£ £

Within one year 2,154,477 1,616,338
Betwaan two and flve years 8,000,978 6,893,967
In aver five years 10,314,045 14,274,509

21,469,500 22 784,814

Related party transactions

The Company has taken advantage of the exemption avallable in FRS 102 Paragraph 33.1A whareby it
has not disclosed transactions with the Immediate parent company or any wholly owned subsidiary
undertaking.

The Company, Sparkdd (JV) Limited, is a subsidiary of Jaguar Land Rover Limited, itsell a subsidiary of
Jaguar Land Rover Autemaetive PLC. Substantially all Group sales during the year are to Jaguar Land
Rovar Automotive PLC subsidiary companies — with the exception of a small velume to independantly
owned and managed Jaguar Land Rover dealerships and minor fees for other clients,

Jaguar Land Rover is a related parly by virtue of Tata Moters Limited baeing the ultimate controlling
parent of both It and Spark 44 (JV) limited. Therefore all outstanding trade debtors directly in relation to
Jaguar Land Rover at year end are reflected in tha intercompany account.
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For the year ended 31 March 2019

22 Controlling party

The immaediate controlling company is Spark44 (JV) Limited, a company ragistered in England and
Walas, by virtue of its controlling stake in Spark44 Limited.

The ultimate controlling parent company is Tata Motors Limited, a company incorporated in India, by
virtue of its controlling stake in Spark44 (JV) Limited.

Results of Sparkd4 Limited are included in the consolidated accounts of Spark44 (JV) Limited,

Caoplea of the accounts for Sparkd4 (JV) Limited are available from Companles House, Crown Way,
Cardiff, CF14 3UZ.
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Spark44 Limited

Detailed Trading and Profit and Loss Account

For the year ended 31 March 2019

Turnover
Feas and sale of services
Other income

Cost of sales
Direct costs

Gross profit
Administrative expenses
Operating profit

Investment revenues
Bank interest received

Profit before taxation

33,378,875

—_————

848

2019
£

76,801,518
575,504

77,377,022

(33,378,875)
43,998,147
(35,013,893)

4,984,254

848

4,985,102

26,090,662

128

2018
£

69,332,234
335,368

69,667,602

(28,090,662)
43,576,940
(37,800,543)

5,776,397

128

5,776,525




Spark44 Limited

Schedule of Administrative Expenses

For the year ended 31 March 2019

Administrative expenses

Wages and salarias

Soclal sacurity costs

Staff recruitmant costs

Staff welfare

Staff training

Staff pension costs defined contribution
Equity settled share based paymant costs
Directors' remuneration

Directars’ pension costs defined contribution
Rent re aperating leases

Rates

Cleaning

Powar, light and heat

Rapairs and maintenance

Insurance

Office expenses, repairs and maintanance
Computer running costs

Leasing - plant and machinary
Travalling expensas

Professional subscriptions

Legal and professional fees
Consultancy fees

Accountancy

Audit fees

Charltable donatlons

Bank charges

Bad and doubtful debts

Printing and stationery

Advertising

Telecommunications

Entertaining

Sundry expenses

Conferences

Amartisation

Depreciation

(Profit) / loss on sale of tangible assata
(Profit) / loss on foreign exchange
Freelancer costs

2018
£

21,314,597
2470876
217,719
263,068
261,108
631,383
38,874
1,366,117
16,375
2,247 408
667,838
145,900
77,440
98,021
221,517
79,389
1,414,640
101,452
480,264
8,636
120,123
209,005
67,315
38,980
1,850
14,197

28,231
187,505
214,755
198,437

(182)

135,655
512,620
1,247,523
356

(69,539)

3,984,458

39,013,803

T

2018
£

21,309,988
2,316,227
483,128
335776
373,024
467,759
67,374
496 539
3,833
2,018,515
559,222
121,299
148,622
158,938
261,755
264,240
1,215,805
81,418
333,036
8,872
133,499
41,001
79,361
23,450
10,450
10,309
(3,109)
42,292
141,587
236,697
182,774
81
113,836
519,503
1,274,221
18,805
32,596
3,908,617

37,800,543




