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AUDITORES, S.L.P.

AUDIT REPORT ON THE ABRIDGED ANNUAL ACCOUNTS
ISSUED BY AN INDEPENDENT AUDITOR

To the sole shareholder of TATA HISPANO MOTORS CARROCERA S.A.U.

Qualified opinion

We have audited the abridged annual accounts of TATA HISPANO MOTORS CARROCERA
S.A.U., which include the abbreviated Balance Sheet as at 31st March 2019, the abridged Profit and
Loss statement and the abbreviated Annual Report, all corresponding to the financial year ending on
that date.

In our opinion, except for the possible effects of the issue described in the section entitled “Basis of
the qualified opinion” on the comparative figures of the previous financial year, the attached abridged
annual accounts present, in all material respects, a true and fair image of the net worth and financial
position of the company TATA HISPANO MOTORS CARROCERA S.A.U. on 31st Match 2019,
as well as of its year-end results for the financial year ending on that date, in accordance with the
applicable framework regulations on financial disclosure (identified in Note 2.1 of the abbreviated
Annual Report) and, in particular, with the accounting principles and criteria contained therein.

Basis of the qualified opinion

The audit report of the previous financial year contained a qualification given that, under the account
heading Non-current Assets Held for Sale of the abbreviated balance sheet, an amount of 1,830
thousand Euros was entered, regarding which we did not have supporting evidence nor wetre we able
to verify by alternative methods the figure included in this account heading and thus the impairment
that was entered in the profit and loss statement of 2017-18, for an amount of 608 thousand Eutros.

We have undertaken our audit in accordance with the current regulations governing the auditing of
accounts in Spain. Our responsibilities pursuant to those regulations are desctibed later in the section
entitled ‘Auditor’s responsibilities in regard to the abridged annual accounts’ herein.

We are independent of the company, in accordance with the requirements of ethics, including those
of independence, which are applicable to our auditing of abridged annual accounts in Spain, as
required by the regulations governing the auditing of accounts. In this sense, we have not provided
services other than those of auditing accounts nor have situations ot circumstances atisen that, in
accordance with the provisions of the afore-mentioned regulations, have affected such required

independence in a way that it may be jeopatdised.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion.

Material uncertainty related to going concern

We call attention to what is indicated in Note 2.5 of the attached abbreviated annual report, in which
it is mentioned that the Company has incurred significant losses in the past financial years which has
given rise to a negative net worth amounting to 96.7 million Euros as at 31t March 2019, with the
company being eligible for dissolution as provided for in the Capital Company Act and furthermore
it shows a negative working capital position for an amount of 92.71 million Euros as at the afotesaid
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date. As mentioned in note 2.5, these facts or conditions, together with other issues presented in note
2.5, indicate the existence of material uncertainty which may generate significant doubt as to the
capacity of the Company to continue as a going concern, which will depend on the economic and
financial support of its sole shareholder, TATA Motors, Ltd, a company with which it has carried
out and is expected to carry out significant transactions. This issue does not alter our opinion.

Most relevant findings in the audit

The most televant findings of the audit are those that, according to our professional judgement, have
been considered as the most significant risks of material misstatement in our audit of the abridged
annual accounts for the current period. These risks have been addressed in the context of our audit
of the abridged annual accounts as a whole and in the formation of our opinion about them and we

do not express a separate opinion on these risks.

Except for the matter described in the section Bavis of the gualified opinion and, for the matter described
in the section Material uncertainty related to the going concern, we have determined that there are not other
more significant risks considered in the audit that should be communicated in our report.

Board of Directors’ responsibility for the Abridged Annual Accounts

The Board of Directors is responsible for preparing the attached abridged annual accounts such that
they give a true view of the Company’s assets, financial position and results, in accordance with the
framework regulations on financial disclosure applicable to the entity in Spain, and for ensuting the
internal control it considers necessary to enable the abbreviated annual accounts to be prepared free

of material misstatement, whether due to fraud or etror.

In the preparation of the abridged annual accounts, the Board of Directors is responsible for assessing
the ability of the Company to continue as a going concern, revealing, as appropriate, the issues related
to the going concern and using the going concern accounting principle, except when the Board of
Directors intends to liquidate the company or cease operations, or when there is no other realistic

alternative.

Auditor’s responsibilities in regard to the audit of the abridged annual accounts
Our objectives are to obtain reasonable assurance that the abridged annual accounts as a whole are
free from material misstatement, whether due to fraud or etror, and to issue an audit report that

contains out opinion.

Reasonable assurance is a high degree of certainty but does not guarantee that an audit conducted in
accordance with auditing regulations currently in force in Spain always detects material misstatement
when it exists. Misstatements may be due to fraud or error and are considered material if, individually
or in an aggregate form, they can reasonably be expected to influence the economic decisions made
by users on the basis of the abridged annual accounts.

As part of an audit in accordance with the regulations governing the auditing of accounts in Spain,
we apply our professional judgement and maintain an attitude of professional scepticism throughout

the audit. Furthermore:

- We identify and assess the risks of material misstatement in the abridged annual accounts,
whether due to fraud or error, and design and apply audit procedures to respond to such risks
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and to obtain sufficient and adequate audit evidence to provide a basis for our opinion. The risk
of not detecting a material misstatement due to fraud is higher than in the case of a material
misstatement due to etrot, since fraud may entail collusion, falsification, deliberate omission,
intentionally erroneous statements, or citcumvention of internal controls.

- We acquire an understanding of the internal control relevant to the audit in order to design audit
procedures that are appropriate to the circumstances and not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control.

- We assess whether the accounting policies applied are adequate and the reasonableness of the
accounting estimates and the cotresponding information disclosed by the Board of Directors.

- We conclude on whether the use by the Board of Directors of the going concern accounting
principle is suitable and, based on the audit evidence obtained, we conclude on whether or not
there is a material uncertainty related to the facts or conditions that may raise significant doubts
as to the company’s ability to continue as a going concern. If we conclude that such material
uncertainty does exist, we are required to draw attention in our audit repott to the relevant data
disclosed in the abridged annual accounts ot, if such disclosutes are not approptiate, to exptess
an amended opinion. Our conclusions ate based on the audit evidence obtained up to the date
of issue of our audit report. However, future events or conditions may cause the company to
cease being a going concern.

- We evaluate the overall presentation, structure and content of the annual accounts, including the
data disclosed, and whether the abridged annual accounts represent the undetlying transactions
and events in a way that manages to express the true image.

We discuss with the company’s Board of Directors in regard to, among other matters, the scope and
timing of the planned audit, and any significant findings of the completed audit, as well as any
significant deficiencies in internal control that we identified during the course of the audit.

Among the significant risks that have been reported to the Board of Directors, we determine those
that are of the greatest significance in the audit of the abridged annual accounts in the current period
and which are, therefore, the risks considered to be the most significant to the company.

We outline these risks in our audit report unless legal or regulatory provisions prohibit such public
disclosure of the matter.

Zaragoza, Spain 17th May 2019
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TATA HISPANO MOTORS CARROCERA, S.A.U.
TAX ID N°. A50089119 Financial Year 2017-2018

TATA HISPANO MOTORS CARROCERA, S.A.U.

ANNUAL ACCOUNTS AT 31 MARCH 2019
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TATA HISPANO MOTORS CARROCERA, 8.A.U.
TAX ID N°. A50089119

Fnancial Year 2018-201%

INCOME STATEMENT FOR THE YEAR ENDED .31 MARCH 2019 (Euros)

Portod Perdod
Hotes 2019-2018 2018-2017

CONTINUING OPERATIONS:
1. | Revenue 22,146.94 §4,166.18
2. | Changts In inventories of Ginisticd govds.and work in progress ns (471,607.29) {607,714,04)
4. | Procuroments- (8.403.64) {74,652,27)
8. | Other aperating income 52,530.67 u.?o
7. | Qiher vperating expensoy {287,612.20} {340,619,56)
10. | SURPLUS OF PROVISIONS N12 105,799.40 01'0
11. | Impalrment lussca and gidn/losscs on disposal of non current.

‘hssats, i ‘ ; ’ NS 0.00 9.00
12. | Other jains or logses 209.92 {657,j9]

A} LOSS FROBM OMERATIONS {886,946.20} {969,477.98)
13. | Finanée iticome- 392.33 Lﬁ
14. | Finance costs- {1,120,913.67)

On dcbis to Group.companies and associates N1l (838,713.30)

On debits to thifl pirties N7 {282,200.37}

8} FINANCIAL LOSS {1,120,521.34} (1,307,738,70)

C) LOBS BRFORE TAX (1,707,467.54 (3,277,216, 8
17. | incame tax expensc K 10 0,00 {‘.‘)T(:-

D) LOSE FOR THE PERIOD {1,707,467.54) n.:rr,z:o{.{g;

YAINEX

CIF: B-99508244
ROAC: $2440

Zaragoza, Spain 14t May 2019
The:Board of Directors

Mr. Ganesh Prasad smuRﬁ
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Mr. Satitosh Suresh Kamat

Mr. Vishal Khosla




TATA HISPANO MOTORS CARROCERA, S.A.U.
TAX ID N°. AS0089119 Financial Year 2018-2019

1, Company line of business

2. Basis of presentation of the amnual accounts

2.1

¢) Norms of an obhgatory nature as approved by the Institute of Accounting and

TATA Hispano Motors Carrocera. S8.AU. (hereinafter, the Company) is an
enterprise incorporated in Spain in compliance with the Corporate Enterpnses
Act. In accordance with its bye-laws, the corporate purpose of the company is
the manufacture and sale of bus bodyworks for both the domestic and foreign
markets. Its registered offices are located at Ctra. De Castellén, Km. 230.5,
Camino del Canal s/n, La Cartuja Baja (Zaragoza).

On 16" March 2005, the corporations Investalia, S.L. and TATA Motors, Ltd.,
entered into an agreement that offered the latter a purchase option for up to 79%
of the shares of Hispano Carrocera, S.A., the terms of implementation of which
were subject to the terms governing the agreement that expired in March 2010.

In October 2009, TATA Motors, Ltd. exercised its purchase option set forth in
that agreement, thus becoming the sole shareholder of the Company. Since then,
the Company has been integrated into the TATA Group, whose parent company.
is the Indian corporation called TATA Motors, Ltd., with registered offices at
Bombay House 24, Homi Mody Street, Mumbai-400 001 and that is the
corporation that prepares the Group’s ¢onsolidated finiancial statements.

On 3~ February, 2010, the Company changed its name to TATA Hispano Motors
Carrocera, S.A.U:"as it is currently known.

As explained in Note 11, in the financial year 2015, the Company disposed of its
shareholding in TATA Hispano Maghreb, S.A., thus ceasing to act as head of a
group of subsidiaries as from 31 March 2015. In consequence, the Company is
no longer compelied to separately prepare consolidated annual accounts. In this
regard, the annual accounts herein refer exclusively to the specific accounts of
TATA Hispano Motors Carrocera, S.A.U.

The financial year for the Company closes on 31st March, which is the close of
the corresponding financial year ending 31 March, 2019 {heréinafter, financial
year 2019’), which refers to the relevant twelve-month peried between 1st April
2018 and 31 March, 2019.

Regulatory framework of financial disclosure applicable to the Company

Thesge abndged :annual accounts have been prepared by the Company’s Board of
Directors in accordance with the regulatory framework of financial disclosure
applicable to the Company, which is set forth in:

da) The Commercial Code and other corporate legisiation.
b} The General Chart of Accounts approved by Spanish Royal Decree
1514 /2007 and its sector-specific Adaptations.

Auditing of Accounts in development of the General Chart of Accounts and
its complementary norifs.

A
Zaragoza, Spain 14% May 3019 CJ L
The Board of Directors _~———-‘“ §8 4/ . WW’ L
i \ '\ /‘”‘.‘ .

Mr. Ganeésh Prasad Shelty Mr, Santosh Suresh Kamat Mr. Vishadl Khaogla
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TATA HISPANO MOTORS CARROCERA, S.A.U. . !
TAX ID N°, AS0089119 Financial Year 2018-2019

2.3

24

2.5

d) All other Spanish accounting regulations that may be applicable.
Faithful image

The accompanying abridged -annual accounts have been.gbtained ftom the
Company’s accounting records and are presented in accordance with the
regulatory framework of financial disclosure that is applicable to it and, in
particular, the accounting principles and criteria ¢ontained therein, such that
they reflect a true and fair view of the net worth, financial position and year-end
results of the Company for the financial year ending 31** March, 2019, These
abridged annual accounts, which have been prepared by the Company's Board
of Directors, will be submitted for approval by the Sole Shareholder, and it is
estimated that théy will be appraved without any further amendments. Likewise;
the financial statements for the year ending 315t March, 2018 were approved by
the Sole Shareholder on 28 S¢ptember 2018,

Non-mandatory accounting principles applied

No non-mandatory accounting principles have been applied. 1n éddition, the
Board of Directors has drawn up these abridged annual a¢counts taking intd
account all the accounting principles and standards of mandatory application
that have a significant effect on these annual accounts. No accounting principle
of a mandatory nature has been failed to be applied.

Critical. aspects of the asscisment and estimation of uncertainty

Wher preparing the abridged annual accounts attached hereto, estimates made
by the Company’s Board of Directors have been used to value some of the assets,
liabilities, income, expenses and commitments recorded therein. Basically, such
estimates refer to:

¢ Estimation of the fair value of non-current assets held for sale (see Note
4},

¢ The valuation of inventories (see Note 4)
= Thealculation of certain provisions, (seeNote 4)

Although these estimates have been made on the basis of the best information
availdble at the end of the financial year ending 31% March 2019, it is possible
that events may occur in the future that call for adjustments (either upwards or
downwards) irt coming yéars, which in any case would be made prospectively, if
at all.

Company prospects: going concern principle

On 23 September, 2013, the members of the Board of Difectors approved the
cessation of production as from Septetnber of that same year: Said production
cessation did not compnsc winding up the Company, sihce it maintains part of
its business activity, nainely that of selling spare parts and providing warranty
services, Likewise, as a consequence of the cessation of bus assembly work, a
chulated Employment Terminatiori &cheme was approved i 2014 for

A

Zaragoza. Spain 14th May 2019

The Board of Directors (| #"") s ¢ MJ_J/

Mr. Gdnest Prasad Shctly\g Mr, Sentosh Suresh Kamat Mr. Vishal Khosla
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TATA HISPANO MOTORS CARROCERA, 8.A.U.
TAX ID N°. A50089119

Financial Year 2018-2019

2.6

2.7

2.8

practically all the Company’s employees. During the 2019 and 2018 financial
years, the Company has maintained its spare parts supply and warranty
provision business.

The attached abbreviated Balance Sheet as at. 31t March 2019 shows négative.
equity for an amount of 96,711 k Euros, so that even after cons;denng the
existing participation loans detailed in Notes 9 and 11, the Company is ehg1hte§
for disselution, as provided for in Article 363 of the Corporate Enterprises Act. |
Likewise, at the end of the 2019 financial year, the Company shows negative
working capital to the amount of 92,709 k Euros, mainly due to the short-term’
maturity of an amount of 89,567 k Eurgs, cortesponding to debts with group
companies (note 11). These circumstances indicate the existence of a degree of,
material uncertainty such that significant doubts may arise as to the Company’s:
ability to continue as a going concern.

In this sense, the Company has the financial support of its Sole Shareholder,.
TATA Motors, Ltd., to ‘ensure. its ability to. continue pperations and -with its:
commitments in cegard to the amounts: shown in the abbreviated balance sheet:
attached hereto.

Likewise, the Sole Shareholder will take the necessary measures to restore the
equity balance and resolve the cause of dissolution by granting new participation
loans for the amounts necessary to rebalance the Company’s equity position.

Based on the above, the Board of Directors has drawn up these Abbreviated
Financial Statements applying the going concern principle.

COI‘npa'rhon of information

The information contained in the Abbreviated Notes to the Financial Statemerits
referring to the year. ending 31# March, 2019 is presented alongside the same
data for the previous financial year - endmg 31 March 2018 - for the purpose
of comparison. The findncial statements for both. years were prepared: using the
abbreviated model, in application of the provisions of Articles 257 aind 258 of the

Spanish Corporate Enterprises Act.

Grouping of items

Certain items on the abbreviated Balance Sheet and the abbreviated Income
Statement are presented in groups to facilitate their comprehension, although

to the extent that it is significant, certain detailéd information has been given it
the corresponding section of the accompanying Abbréviated Notes.

Changes in accounting criteria
During the year ending 31 March 2019, no significant changes in accounting

criteria have taken place with respect to the criteria applied in the year ending
31" March, 2018.

L ;

Zaragoza, Spain 14ih May 2019 K
The Board of Directors \
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TATA HISPANO MOTORS CARROCERA, 8.A.U.
TAX ID N°. A50089119 Financial Year 2018:2019

2.9 Correction of errors

In the preparation of the accompanying abridged annual accounts, no significant
error was detected that would give rise to 4 restatemerit of the amounts mcluded
in the annual accounts for the financial yedr ending 312 March, 2018,

3. Application of the result

The Board of Director's proposal as to how the losses for the year ending 31st March
2019 should be applied and which will be submitted to the approval of the Sole
Shareholder comprises writing those losses down to. “Previous years’ losses” to be: madd
good in future financial years.

4. Recording and valuation rules

The main recording and valuation rules used by the Cémpany to prepare its abbreviated
financial statements for the year ending 31st March 2019 in accerdance with those
established: by the Spanish General Chart of Accounts were as follows:

4.1 Intangible fixed assets -

Intangible assets-are initially rccogmsed at their acquisition price or production cost,
Subseguently, they are valued at cost minius the relevant accumulated depreciation and,
as-the case may be, any impairment losses that they have undergone, These assets are
depreciated on the basis of their service life,

1. Research and development expenses:

The Company follows the criterion of recording the resear¢h costs it incurs during the
year on the P&L account. However, they are capitalised when the following conditions
are met:

- They are specifically broken down into individual projects, the cdsts of which
can be clearly established.

- There is a good reason to have confidence in the techinical success and economic
and commercial profitability of the project.

With respect to development costs, these are capitalised when ‘the conditions shown
above for capitalising research expenses are met,

The assets thus generated are depreciated linearly throughout their useful service life
(over a makimum period of 5 years) counting from the date on which the project is
concluded.

Should any doubts: exist ift regard to the technical success or economic profitability of
the praject, then the cost amounts recorded on the asseét are charged directly o the
abbreviated P&L account for theé year in hand.

During the 2014 financial yedr, the Company divested a part of its R&D assets that it
kept at that year-end and impaired the rest of its assets, as its expectations of the

Zaragoza, Spain 14th May 2019 k‘ . W
The Board of Du:'ectora ck O/ ; /

|'\"\

Mr. Ganesh Prasad Shctty Mr. Sqntosh Sumsh, Kame.t Mr. Vishal Khasla
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‘TATA HISPANO MOTORS CARROCERA, S.A.U.

TAX ID N°, A50089119 Financial Year 2018-2019

recoverable amount were lower than the net book value, as is detailed in Note 5, for!
which no balance under this headmg is shown at year-end 2019 and 2018,

2. Industrial Property:

The amounts paid for the expenses incurred as a result of regnst;rmg the Dive brand
name developed by.the company under which it operates in some of its commercxal
transactions-are booked to this account.

In the 2014 financial year, the Compary impaired the entire balance booked to this,
account as it corisidered that the value shown on the books was not recoverable.

3. Software:

The Company books to this acecount the costs it incurs in the acquisition and
development of computer programmes, including the costs of developing websites. IT
software maintenance costs are booked to the abbréviated P&l account for the year in
which they are incurred. IT software is depreciated by applying the linear method over
a period of 5 years,

In the 2014 financial year, the C_om_pany impaired the total balance booked to this
actount, as it considered the nét value held on the:books not to be recdverable,

Impairment of intangible and tangible assets

At the close of each financial year, the Company carries out the so-called “impairment,
test” on intangible assets with an indefinite lifespan or whenever there are indications
of impairment for other assets in order to ascertain the possible existence of value losses
that indicate that those assets have.a recoverable value lower than their net book value,

The amount recoverable is taken to be the highest of either its fair value minus selling
costs or its in-use value. To estimate the in-use value, the current value of the future
cash flows of the asset in quesuon (or of the cash generating unit that it belongs to,
where applicable) is workéd out using a weighting discourit that reflects both the value
of money over time and the specific risk assodiatéd with the asset. When it is estimated
that the recoverable value of an asset is less than its net book value, the difference is
recorded as a charge under “Impairments and Losses” on the abbreviated Profit and loss
statement. Recognised losses as a result of an asset impairment are reversed by a credit
on the afore-mentioned account when estimates of their recoverable amount improve,
thus increasing the value of the asset up to the limit of the book value that the asset
‘would have had should such restatmg not have been carried out, except in the case of
goodwill, the impairment of which is irreversible:

4.2 Tangible fixed aasets

Tangible fixed assets are initially valued at their purchase price or production cost, and
are subsequently reduced by the corresponding aggregate: depreciation and impairment
losses, if any, in accordance with the criteria explained in Note 4.1.

Maintenance costs for the various:items that make up the tangible fixed assets are
charged to the abbreviated profit and loss statement for the year in which they are
incurred. On the other hand, amounts invested in improvements that contribute to
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increasing the capacity or efficiency or to lengthening the service life of those assets are
booked as a higher item cost.

The costs of any work the Company does on its 6wn fixed assets are booked as the sum’
cost resulting from adding exterhal costs to iriternal costs, taken to be the.consumption
of materials, direct labour involved and general manufacturing expenses calculatcd
according to absorption rates similar to those applied for valuing stocks.

As a result of the cessation of production described in Note 2,5, the Company classified|
the tangiblé fixed assets, once their ‘fecoverable vahie had been assessed, under the
heading “Non-current assets held for sale” on the abbreviated Balance Sheet, as
described in Note 8.

4.3 Financial instruments
1. Financial asscts
Classification
Financial assets held by the Company are classified in the following categories:

1. Loans and receivables: financial assets as a result of the sale of goods or the
provision of services through the Company’s trade operations, or those that
although they are not trade-related, are neither equity instruments nor
derivatives and the amount collectable on them is fixed or can be determined
and they are not traded on an active market.

2. Investments in the equity of group companies, associates and jointly controlled
enitities: group companies are taken to be those related to the Company through
8 controllmg relationship, plus related companies over which the Company
éxercises significant mﬂucnce Additionally, the multi-group eategory is taken to
include companies over which, by virtue of an agreement, it exercises joint
control with one or more partners.

Receivable loans and trade receivables are initiallj booked at the fair value of the
amount handéd over plus all directly attributable transaction costs. Subsequently,
these assets are valued at thieir amortised cost.

Investments in group, associate and Jomtiy-cantrolled companies and entities are
valued at cost minus, where appropriate, any amount lost as accumulated
impairment. These corrections are calculated as the difference between their net
beok value and the recoverable amotint, understood as the greater amount between
their fair value minus selling costs and the present value of the future cash flows
derived from the investment. Unless better criterion to value the recoverable amount
is available, the net equity of the investee entity is taken into account, adjusted for
any implicit capital gains existing as at the valuation date (including goodwill, if
eny).

Since 1# January 2010, in the event of investments in the assets of group companies
that proffer control over the Dependent Company, the fees paid to legal advisors or
other professionals involved with the acquisition of the investment are booked
directly to the abbreviated Profit and loss statement.
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At least at every year-end, the Company runs an impairment test on its financial
assets that are not booked at fair value. It is considered that there exists objective
cause for impairment when the recoverable value of the financial asset is lower than
its net book value. When that oceurs, this impairment is booked to the abbreviated
Profit and loss statement.

[n particular, -as far as adjusting the value of ‘trade and, other receivables 1s*
coficerned, these itemns dre classed, when apphcable, as bad debt and the)
correspondmg rmpau'ment booked ¢n the basis of individual assessment of the
relevant debit balances in order to determine the amounts that can be considered
doubtful when the debtor’s insalvency is obvious or, among other measures, when;

deadlines have been overlooked and the appropriate collection procedures have still
not led to a successful recovery of the amount owed. ;

2. Financial Habilities

Financial liabilities are those debits and payments to be made by the Company

which owe their origin to the purchase of goods and services as part of the
Company's trade operations: or .also those that, even though not commercial in
nature, cannot be considered as derivative financial instrumeénts.

Debits' and paydbles are initially valued at the fair value: of the amount received,
adjusted to offset dll costs directly attributable to the transaction. Subsequently,
these liabilities are valued according to their depreciated cost. In particular; the
difference between the amount received from public bodies as a loan with a lawer
interest rate than the standard market rate and its current value at the time the
loan was made is booked as a subsidy:

The Company writes off financial liabilities when the cbligations that generated ther
have disappeared,

4.4 TIriventories

Inventories are valued at their purchase price, production cost or net realizable value,
whichever is lowest. Trade discounts, rebates, and other similar jtems and interest
charged to payable debits are deducted from the caleulated purchase price. If they
require a period of time longer. than one year to be sold, the relevant financial expenses
are inclided in the book value.

When the net reslizable value is lower than its purchase price or productlon cost, the
value will be adjusted accordingly: to recogriise these inventories as an expense in the
Profit and Loss statement.

The purchase price includes the amount on the invoice. after deducting any sale
discount and adding all expenses incurred up until the goods are on sale; such as
transportation, customs duties, insurance and other costs directly attributable to the
acquisition of the stocks.

The Company undertakes an assessment of the net realizable value of its stocks at year-
end and books the relevant loss when they are overvalued.
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When the cirqumstances that previously gave rise to that lower valuation have ceased.
to exist or when there is clear evidence that the net realizable value has increased as aI
result of a change in economic cxrcumstances, the amount booked is reversed.

4.5 Foreign currency transactions

The operating currency used. by the Company is the Euro. Cbnsequently, transactions
in currencies other than Euros are considered to be denominated in foreign currency
and are booked -at the exchange rates prcvaﬂmg on the dates transactions take place.

At the close of the [inancial year, monetary assets and liabilities deriominated in foreign
currency are converted by applying the exchange rate applicable as at the date of the
abbreviated Balance Sheet. Any profits or losses thus generated are booked directly to
the abbreviated P&L account for the year in which they occur.

4.6 Tax on profits

The income tax expenseé or credit covers both the part related to expenses or income
fromi current tax and the part corresponding to deferred tax expenses or income.

Current tax is the amount that the Company - pays as a result of assessing tax on
operating profits for any one financial year. Tax deductions and other tax benefits in the
taxable base, excluding withholdings and pre-paid instalments, plus any compensable
tax losses from previous years that are effectively applied in the current year all lower
the {inal amount of currerit:tax payable,

Deferred tax expense or income refers to the recognition and cancellation of deferred tax
assets and liabilities. These include any timing differences, which are identified as those
amounts that are expected to be payable or recoverable stemming from the difference
between the cdrrying amounts ol assets and liabilities and their tax value, as well as
any negative tax bases to be offset and tax credits for fiscal deductions that have not
been taxed. These amounts are booked by applying to the relevant timing difference or/
credit the tax rate at which they are expected to be recovered or settled.

Deferred tax liabilitiés are recognised for all taxable timing differences, except those
derived from the initial recognition of goodwill or other assets and liabilities in an
operation that does not affect ¢ither the end tax result or the book result and is not a
combination of businesses.

On the other hand, deferred tax assets are only recognised to the extent that it is
considered likely that the Company will have fature taxable profits against which to
offset- them.

Asséts and liabilities for deferred taxes that are based on operations and directly
charged -or eredited to equity accounts are also booked with a counter-entry in net
equity.

At the end of each accounting peériod, all deferréd tax assets on the books are revalued
and the appropriate cortections made to.them to adjust for the extent of doubt existing
in regard to their future collection. In addition, deferred tax assets not booked on the
balance sheet are valued at each closing date and are recognised to the extéent that it is
likely they will be recovered with future tax credits.
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4.7 Income and expenses

Income and expenses are booked following the criterion of accrual, i.e., when the actual
flow of the goods and services they represent occurs, regardless of when the moneétary
or financial flow deriving from them occurs. Such income is valued at the fair value of
the amount received, minus discounts and taxes,

Revenues from sales are recognised when the significant risksand rewards of ownership

of the property sold have been transférred to the buyer and current management of that,

property or effective control over it ho longer exist.

Interest received from financial assets is recognised using the effective interest rate and
dividends method when the shareholder’s right to receive them is stated. In any case,
interest and dividends on findncial assets accrued after the acquisition date are
recognised as income on the abbreviated profit and loss statement,

4.8 Provisions and contingencies
When preparing the annual accounts, the Board of Directors differentiates between:

1. Provisions: credit balances thdt cover current obligations derived from past
events, whose cancellation is likely to cause an outflow of resources but which
cannot be determined in terms of their amount and/or exact time of cancellatiori.

2. Contingent liabilities: possible obligations arising asa result of past events,
whose future materialisation is conditioned by the occurrence, or not, of one or
nore future events beyond the Company’s own control.

The abridged annual accounts incinde all provisions in regard to which it is estimated
that the likelihood of having to meet the obligation is greater than the likelihood of not
having to meet them. Except for (hose that are considered to be remote, contingent
liabilities are not recognised in the annual accounts but are reported in the Notes to the
abbreviated annual report. Specifically, the abridged annual accounts include a
provision which aim is to meet the costs of post-sale long- and short- term warranties
that the Company has committed to with its customers.

Provisions are valued at the present value of the best possible estimate of the amount
required to cancel or transfer the obligation on the basis of available information about
the event and its consequences, and any adjustments as a result of updating such
provisions are booked as a financial expense as it accrues.

Compensation to be received from third parties as'and when an obligation is settled,
provided that there is no doubt that said reimbursement will be received, is booked as
an asset, except when a legal connection exists through which part of the risk has been
externalised and as a result, the Company is not obliged to respond; in this situation,
such compensation is taken into account when estimating the amount of the relevant
provision to be booked, if any.

4.9 Equity items of an environmental nature

Environmental asgets aré understood to refer to assets that have long-term usage in the
Company’s business activities and whose main purpose is to minimise the
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environmental impact and to protect and improve the environment, including reducmg
or ehmmatmg future pollution.

The Company’s businéss, given its stated nature, produces no significant environmental
impacts other than those mentioned in Note 13.8.

4.10 Transactions with related parties

The Company performs all its operations with related parties at arm’s lehgth values. In
addition, transfer ptices are ‘adequately ‘meanaged and ‘supported, so the Board of
Dnrectors considers no significant risks exist in this regard that might give rise to
significant liabilities in the future.

4.11 Non-current assets and dispasahble groups of items held for sale

The Company classifies a non-current ‘asset or a disposable group as held for sale when
it has taken the decision to sell it and it is- -estimated that the sale will be carried ouiz
within the next twelve months. l

These assets or disposable groups are valued at their book value or their [air value
minus the costs necessary for the sale, whichever is lower. ;

Assets classified as non-current held for sale are not depreciated but rather, at the date
of each balance sheet, their book value is adjusted accordingly so that it does not exceed
the fair value minus costs to sell.,

Revenues and expenses generated by nion-current assets-and disposable groups of 1t.em

held for sale that do not meet the requirements to qualify as discontinued operations,
are recognised on the: P&L under the relevant heading according to the nature of eaqh

one. |
4.12 Discontinued operations j
No discoritinued operations have occurred during this financial year. |
5. Intangible assets, tangible assets and property investments

The Company has not made any changes in this section of the abbreviated Balance

Sheet, for 2019 and 2018 financial years and all intangible assets are fully impairéd. The
detail is as follows, in Euros:

i o s
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DESCRIPTION Buros
Research and Dovelopmoent:

Cost 10,512,698.00
Depreciation -9;242,182,00
Impairment ~1.270,516.00
Patents:.

Cost. 13,278.00
Impairment -13,278.00
Software: )

Cost 1,807,000.00
Depreciation -1,270,213:00
Impairment -536,787.00
Total: o

Cost 12,332,976.00
Depreciation +10,512,395.00.
Impairment -1,820.581.00
Net Total

As at yéair-end closing on 31# March 2019 and 2018, the Company had no firmy

commitments for the purchase of fixed assets.
6. Financial assets

6.1 Short-term firiancial investments

The balance of accounts under the heading “Short-term financial investments”
at theclose of the years-ending 312 March 2018 and 2019 is as follows {in Euros):

Classes Short-term financial instruments

Loans, derivatives & sundries

Catogtnics 31/03/19 31/03/18

Loans and recelvables -

Finanéial irivestments 710,847,00 710,847,00
Bank deposits 710,847,00 710,847.00

Equity instrumenta -

Investment in equity instruments 72,012.00 72;012.00

Total 782,889.00 782,889.00

The heading “Bank deposits” includes various deposits with short-term maturity
armounting to 510,133,00 Euros as at 31 March; 2019 - the same.amount as in

the previous year, part of which are pledged as collateral for certain trade

operations (see Note 13.2). In addition, this heading also includes the booking of

a loan with a company in the amount of 200,714.00 Euros - the same amount
as in the previous year, as a guarantee of compliance with certain trading terms,
with the intention that, as soon as the warranty period ends, that amount will
be returned to the Company. The Company has itemised it along with bank

deposits under the assumption that both amounts are of the same nature.
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TATA HISPANO MOTORS CARROCERA, §.A.U.
TAX ID N°. A50089119
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The heading “Trade and service receivables” as at 31# March 2019 and 2018 on
the abbreviated Balance Sheet attached is shown net of impairments.

The average interest rate for the various deposits does not differ from the
standard interest rate payable for such operations on the open market.

6.2 Corrections for impairment due to credit risk

The movements due to impairment. adjustmerits made to short-term financial
instruments for the financial years 2019 arid 2018 are as follows:

Year 2019:
o Impairments } . ‘
Deacription 3170372018 recognised Reversed 31/03/2019'
during the year'| Impairment
Receivables — Trade customers 1,904,401.00 - -| 1,904,401.00
| Receivables - Group customers 615.487.47 - - 651548747
Yonr 2018
Impairments-
Description 31/03/2017 recognised Reversed 31/03/2018
during the year impairment
Receivabies — Trade customers 1,904,401.00 3 -1 3,904,401.00
| Receivables — Group customers 628,703.00 - 13,215.53 615,487 .47

The amount booked as impairment of receivable items is included under the
“Trade Losses, Impairment and Changes to Provisions” heading in the
accompanying abbreviated Profit-and loss statement.

During the financial yéar 2019, items atvaiting payment were collected from a
Group company for an amount of 0.00 Euros and 13,215.53 Euros during the:

previous financial year that were already provisi
2018, so that the income of that amount was
account attached hereto.

7. Financial liabilities

a, Classification by due dates

Amount of debts falling due in the five years following the end-of the current
financial year and othér debts up to the final due date.

\s

oned at the end of financial years
booked in the abbreviated P&L
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Year 20- Year 31- Yonr 22- Year:23- | PFollowing 8
Yenz 19.20 21 22 23 24 vears Total
Payable to ocrodit ontitios
Competitivencss Plan loan
2000 595.237.16 | §95,237,16 | 595,237.16 | 595,237.16 595,237.]q 595,237.16 | .3.571,422:96
Coimpetitivencss Plan loan I
2010 = ; 316,039.84 316,039.84 | 316,039.84 | 316,039.84 | 316,039.84 6532,091.68 2,212,390.88
Paysbls to group and
_relatod entitich: i
Participalion loans 78,300,000.00 78.300,000.00
Other loans
Interest payuble 11,173.462.48 11,173;462;48
Other Gioup payabjes 93,654.18 93(454.18
Other Hailities 21,047.01 21,047.01
Trade and suidry
acoounts pagablei-
-Buppliers 0.00 0:00
“Group suppliers 4,564,517.:37 4,564,317.27
-Other creditors 130.306.35 130,306.36
Tatal 95,194,264.30 | 911.277.00 | 911,277.00 | 911,277.00 | 911.277.00 | 1.247:328.84 | 100,066,701.14

The average interest rate for the various types of non-trade debts does not differ

from the market standard set for such transactions,

Long-term payables with Group companies and related parties

In prior financial years, the Company was awarded various participation loans
amounting ta 7,000 K Euros (in March 2005), 8,000 K Euros (in March 2009),
9,400 K Euros (in May and December 2009 and in March 2010), and 12,900 K
Euros (in May 2010 and March 2011). Likewise, in May, June and November
2011, the Company received three new participation loans from its Sole
‘Shareholder for amounts of 5,000 K Euros, 5,200 K Euros and 3,000 K Euros,
respectively, During 2012, it received further loans for a total amount of 12,800
K Euros. All the participation loans acciue a fixed interest rate, as well as
variable interest depending on how the Company’s business evolves.

During 2013, the Company signed a novation agreement with its Sole
Shareholder on the aforementioned participation loans amounting to 63,300 K
Euros, which set a maturity date for all of them for the year 2018. Additionally,
in March 2014, the Company received a new loan for an amount of 15,000 K
Euros, for which the contract was formally signed in 2015 and established its
termination date within the 2019 financial year.

In accordance with current legislation, participation loans constitute a liability
for the Company but are to be considered as equity for the purpose of reducing
capital and liquidating companies as provided for in Article 363 of the Corporate
Enterprisés Act.

Long term debts

As of 31= March 2019 and 31 March 2018, the amount included under the
caption “Long-term. debt” includes afi dmount of 3,985,746.97 Euros and
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4,615,075.36 Euros respectively, corrésponding mainly to the current value of
loans at a zero interest rate, whose main features are described below:

In April 2009 and March 2010, the Company recéived notification from the
Gerneral Directorate of Industry of the award of subsidies for the execution of
actions and projects within the. frameworlk of the Compatmveness Plan in the
automotive sector. The aid, granted in April 2009 and equivalent to 65% of the
total fundable budget; consisted of a non-refundable subsidy for an amount of
084,696 Euros and a loan at zero interest tate for a nominal amourit of
6,506,219 Euros, a five-year interest-only repayment period and maturity in May
2024. The aid awarded in March 2010, equivalent to 61% of ‘the total fundable
budget, consisted of a loan at zero interest rate for a nominal amount of
4,060,124 Euros, a five-year interest-only repayment period and maturity in
June 2025. The current value of the loans as at 31# March 2018 amounts to
'3,049,709.03 Euros-for the 2009 competitiveness loait and 1,847,313.74 Euros
for, the 2010 competitiveriess loan. Of this amount, a total of 911,277, 00 Euros
‘are booked under the caption “Short-term debt - Other financial liabilities” on
the accompanying abbreviated Balance Sheet and corresponds to'an amount of
595,237 Euros for the 2009 competitiveness loan and 316, 040 Euros for the
2010 competitiveness loan.

The subsidies received were used to finance the Company's breakthrough
‘actions ‘and necessary investments aimed mainly at developing the most
competitive segments of the autamotive market in the future, such as hybrld and
electric vehicles that incorporate the most advanced technology to. respond to
the important challenges of energy efficiency and reduction of CO; emissions.

The répayment schiedule for both loans, in nominal values expressed in Euros,
is shown below:

Qther finunctial labilitis
Repayment instalmenis | 2009 Compctitiveness Plan | 2010 Competitivencss Plan
_loan loan
2019 695,237 316,040
2020 595;237 316,040
2021 595,237 316,040
2022 595,237 316,040,
2023. 595,237 316,040
2024 595,237 316,040
2025 : 316,038
Total 3,571,423 2,212,391

There are no debts backed by-a rea! guarantee.

No defaults have occurred in the payment of loans.

The intérést debt corresponds to the outstanding interest on the participation.
loans explained in Notes 9 ahd: 11.

At financial year-end 2019 and 2018, the Company does not have any lines of
discount or credit facilities.
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TATA HISPANO MOTORS CARROCERA, S.A.U.
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8. Non-curxent asgsets held for sale

As a resuit of the cessation of production described in Note 2.5, in 2014 the Company
classed its. tangiblé fixed assets and part of the inventories under the heading “Non-
current assets held for sale” on the abbreviated ‘Balance Sheet; once the conditions
describéd in Note 4 had been fulfilled.

Given that the requirements established in the General Chart of Accounts are met, the
following assets detailed below are classified as “Non-current assets held for sale™

| Description 31/03/2019 31/03/2018
Tangihle fixed assets 996,246,94 996,246,94
Inventories. 361,975.67 833,582.96
Total 1,358,222.61 1,829,329.90

During the financial years 2019 and 2018, no-assets classified unider this heading have
been disposed of.

As at 31st March, 2019, a value. impairment for a total amount of 471,607.29 Euros,
607,714.04 Europs in thc previous year, was booked to the income statement of the
financial year. No other indications of loss of value on these assets have been identified
and the Board of Directors estimates that their recoverable. value iis greater than their
book value. '

The Company’s policy is to take out insurance policies to cover the possible risks to
which. the various items in its tangible fixed assets and inventories may be subjected to.
At the close of the financial years ending 31 March 2018 and 2017, there is no deficit
in the cover relating to those risks. '

9. Net shareholders’ equity

At the close of the financial years ending 31= March 2019 and 2018, the Company’s
share capital amounts to 538,092 Euras, spilt into 134,523 shares thh a nominal value
of 4 Euros each, all of the same ¢lass, fully subscribed and paid up, and TATA Motors,
Ltd is the sole shareholder of the Company.

The Company’s shares are.not listed on'the Stock Exchange.
Legal Reserve

In ‘accordance with the Spanish Corporate Enterprises. Act, a public limited company
must allocate a figure-equal fo 10% of the annual profits to the legal reserve until the
reserve reaches at-least 20%: of the share capital. The part of the legal reserve that
exceeds 10% of the already widened share capital may be used to increase the stock
capital. Except for the afore-mentioned purpose and as long as it does not exceed 20%
of the share capital, this reserve may only be used to offset losses and provided there
are no other reserves available for such purpose.

On 28% August 2006, it was used to offset losses from previous years in-the amount of
799,388 Euros, so that as at 31* March 2018 and 2017, there is no remaining lcgal
reserve to be used.
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TATA HISPANO MOTORS CARROCERA, 8.A.U.
TAX ID N°. A50089119 Francial Year 2018-2019

Equity matters

In accordance with Article 363 of the Spanish Corporale Enterprises Act (CEA), the
Company will be liable for dissolution when the losses have reduced its net worth to an
amount équalling less thari half of the capital stock, unless the stock is inqreased of
reduced sufficiently and whenever it is not appropriate to request the declaration of
insolvency.

As at- 31" March 2019, the Company has two matured participation loans; granted by
its Sole Shareholder for a total amount of 78,300,000 Euros (see Note 1 1). According to
currernt legisiation participatiori loans constitute a liability for the Company but shall
be corsidered as equity for the purposes of capital decrease and winding-up of
companies established in article 363 of the CEA, A loan of 63,300,000 Euros matured
in 2018 and another loan of 15,000,000 has matured in this Fnanc[a] year: Both loans
are in the process of being renewed.

Thus, the computable net equity for thé purposes of the afore-mentioned articles of the
CEA is as follows:

Euros
Net equity as at 31/03/2019 '(96,710,808.12)
Participation joans 78,300,000,00
Net equity s por Art, 363 CEA (18,210,808.12)

The Sole.Shareholder will'take thé necessary measures to restore the equity balance
and resolve the cause: of dissolulion by grantirig new participation loans in the amount
necessary -to rebalance the company's equity position,

10. Tax matters
Tax on profits:

The breakdown of Corporate Tax expéense is as follows (in Euros):

131/03/2019 | 31/03/2018

. |Current tax

Deferred tax:
For continued trading - -
Total tax expense - -

The reconciliation between the book result and the Corporate Tax base is as shown
below:
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“TATA HISPANO MOTORS CARROCERA, S.A.U.
TAX 1D N°, A5S0089119

Finarncial Year 2018-2019

Buros
- , 2019 2018
Pie-tax income for the year per books {1.707.467) 2,277,216}
Permanent differences -
Non-deductible expenses 543 658
Sale of shareholding
Temporary differences -
Non-deductible financial expenses
Reversed :mpamenx on balarices. with.related parties 0
Application of provisions ‘ 0
Restriction on financial expense deductions 120,521 307,739
Effects of the difference between book and tax valuation 471,607 607,714
Taxable income {1,114,798) {1,361,105)

Information on temporary differericés booked on the Balance Sheet as at yesir-
end

The positive adjustment made to the taxable income reflected under the concept
“Restriction on financial expense deductions” refers. to the restricted deductibility of
those expenses accordmg to the provisions of Royal Decree -Law 12/ 2012 of 30 March
and which remains in full force in Law 27/2014 of 27 November 2014,

Deferred tax asgets booked and rniot booked

As at 312 March 2019 and 2018, the Company has not booked any deferred tax
asscts on the abbreviated Balance Sheet attached given that.it considers that
any future offset does not meet with the required degree of likelihood set forth in
accounting rules.

At the close of the financial year endirig 31 March 2019, the detail of the tax
losses generated .and non-capitalised deductions awamng application :is as
follows:

As at 31t March 2019

_Euros

Taxable losses

From the financial year 2005/2006. 2,758,494
From the financial year 2006/2007 6,205,304
From the financial year 2007/2008 9,801,118
From the financial year 2008/2009. 10 1'13[) 129
From the'financial year 2009/2010. 9,980,023
From the financial year 2010/2011 10 585,354
From the financial-year 2011/2012 13,354,962
From the financial year2012/2013' 13,607,374
From the financial year 2014/2015 11,381,323
From the financial year 2015/2016 1,467,146
From the financial year 2016/2017 1,562,824
From the financial year 2017/2018° 1,361, 105
From the financial year 2018/2019 1,114,795
Deductible financial expenses '5; 33 1,308
Deductible amortisation 917,717
Outstanding deductions falling due between 17/18 and

2027/28 2,272,004
Total 102,832,080

i
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TATA HISPANO MOTORS CARROCERA, S.A.U.
TAX ID N°. AB0089119 Financial Year 2018-2019

Financial years still open to tax authority checks and audits

As is provided for in current legislation, taxes cannot be considered definitive
until tax returns have been inspected by the tax authorities or the limitation
period of four years has expired. As at 31 March 2019, the. Company Has the
last four years open to inspcction. by authorities in respect of Corporate Tax; as
well as other taxes applicable to it. The Company's Board of Directors considers-
that the settlements of the afore-mentioned taxes were properly undertaken, 80
even in the event that discrepancies arise in the interpretationi of current
regulatlons in regard to.the tax treatment applied to its'operations, any resulting.
liabilities, if they do materialise, would not significantly affect the abridged
Annual Accounts attached hereto.

11. Operationa and balances with related parties
11.1 Operations with related parties

The table below provides details of the operations carried out with related parties
during the financial years ending 31% March 2019 and 2018 (in Euros):

Ye 1
TATA Motors, Ltd.
Financial expenses 838,713.30
Other operating income 52,520.67

Transactions with-the Sole Shareholder, TATA Motors Ltd., refer basically to the
interest accrued on the partxcxpanon loans as per the terms thereof, as well as
other operating income, in respect of the repayment of guarantees provided, and

insurances.
Year 2018
“TATA Motors, Ltd.
Financial expenses 984,148,40

Balances with related parties

The amount of the balances with related companies on the -abbreviated Balance
Sheet as at 31 March 2019 and 31s March 2018 is as follows:

[JUDITORES, S.L.R.
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TATA HISPANO MOTORS CARROCERA, S.A.U.

TAX ID N°. AS0089119 Financial Year 2018-2019
Year 2019
TATA Motors | TATA Motors,
Ltd, Sucursal Ltd Total
Short term investments:
Short term loans' - $50,000.00 1,50,000.00
Current accounts 228,366.42 - 229,366,42

Long term paymbles:
Participation loans received

Short term: payablcs'
Uripaid accrued interest

11,173,462.48

11,173,462.48

Trade debts - 4,564,517.27.| 4,564,517.27
Loan received . 78,300,000.00 | 78,300,000.00
Current accounts - 322 £20.60° 322,020.60
TATA Motors | TATA' Mators,
Ltd. Sucursal | Ltd Total
Short term investments:
Shott term loans: - 1,350,000.00 | 1,350,000.00
Current accounts 159.973.88 - 159,973.88
Long term payables: ]
Participation loans received - 15,000,000.00 | .15,000,000.00
Short term payables:
Unpaid accrued interest - 10,334,749.18 | 10,334,749.18
Tfﬁde debts ' - 4,564,517.27 4,564.517 27
Loan recewed - 63,300 000.00 | 63 ,300,000.00
2 . '275,884,10 | 275;884,10
‘Cuirent accournts d B

Up until the 2014 fihancial year; tlie Company-held debit and credit Balarnces
with TATA Hispano Maghreb, S.A., the origin of which lay fundamentally in
¢commercial transactions. As & consequence of the sale of its stake in that
company, no commercial transactions were carried out with TATA. Hmpano
Maghreb, S.A., and the balances appear as overdue and totally impaired, given
their doubtful recovery: During 2018, collection was made of 13,215.53 Euros of
outstanding amounits, for which reason the previous impairments Wwere reversed
and booked as income of 13,215.53 Euros) under the. héading “Losses,
impairment and adjustment of pravisions for trade operations”. There have been
no movements in-this financial year.

The debit. balance with TATA Motors, Lid. booked under “Short-term loans”
refers to the loan-arising from the sale of the Company’s interest:iri TATA Hispano
Maghreb S.A. to the Sole Sharéholder, for which the Company has collected
1,200 k: Buros in 2019 (1,300. k. Euros in the previous year). The payable
balances correspond on the one hand to the participation loan and its accrued
and unpaid interest and, on the other, to the current balances on ‘the monthly
leas¢ payments for ‘the land and buildings where the Comipany carried on its
buisiness; fully subscribed up to the year 2014.
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TATA HISPANO MOTORS CARROCERA, 5.A.U.

TAX ID N°. A500B9119

Findncial Year 2018-2019

The heading “Participation loans received” includes the participation loans
granted by: its Sole Shareholder (see Note 9).

Additional Information:

Board irectors' enior Manage muneratio

During the years 2018 and 2017, the members of the Company’s Board of
Directors and Senior Management have not received any remuneration of any
type. Similarly, the Company has not allowed credit balances for salaries,
allowances or other forms of remuneration, nor has any advance or loan been
granted.

Senior Management duties have been carried out during 2019 and 2018 by the
members of the Board of Diréctors.

Information in regard to situations of conflict of interests involving members of
the Board of Directors

The members of the Board of Directors and the persons related to them, as
defined in Article 231 of the Consolidated Text of the Corporate Enterprises Act
(CTCEA), have not been found to be ifwvalved in situations of confiict of interest,
as provided for in Article 229 of the aforementioned Act, nor has any notice of
the type described in Section. 3 of the afore-mentioned article been delivered to
the Board of Directors or the rest the Management, which is why these abridged
annual accourits do not include any further detail in this regard.

12. Provisions and contingencies

The following tables provide details of the provisions booked on the abbreviated Balance
Sheet as at the close. of the relevant financial years on 31 March 2019 and 2018, as
well as the main movements booked during the year (in Euros):

Year 2019 Balance asat| oo Consimed or | Balance as.at
Long-term provisions 3170372018 ‘ applied 3170372019
Warranties 15,682.00 . - 15,682.00
Total long teim 15,682.00 2 . 15,682.00
Year 2019 Balance as at Additions Consurned or | Balance as at
Short term provisions 31/03/2018 applied 31/03/2019
Warranties. 98,726.08 - -69,981.66 28,744.42
Other claims 105,799.40 - -105,799,40 -
Total shost torm 204,625.48 - -173,781.06 28,7T44.42
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TATA HISPANO MOTORS CARRQOCERA, 8.A.U.

TAX ID N°, AS0089119

Financial Year 2018-2019

Year 2018 Balsnco asat| , 4. | Consumed or | Balance as at
Long-térm provisions 31/03/2017 . applied 3170372018

Warranties 15,682.00 " - 15,682.00
Total long term 15,682.00 - - 15,682.00
Year 2018 Balance as at Additions Consumed or | Balance as at
Short term provisicons 31/03/2017 i applied 31/03/2018

Warranties 189,762.89 - -91,036.81 98,726.08
QOther claims 144,099.07 - -38,299.,67| 105,799:40
Total shost term 333,861.96 - | -120,336.48| 204,525.48

The provisions for warranties cover the possible costs. that the Company may incur in
compliance with the legal regulations regarding guarantees or other agreements reached
with its customers. for sales made in previous years. During the financial year 2019, an
amount of 69,981.66 Euros was applied for this reason (€91,036.81 in the previous
year}.

Under the heading “Other claims”, a provision was booked that was initially for €
219,099.07 corresponding to a ¢laim made by a third party in regard to a defective
component. At the end of the year, this provision is shown on the Balance Sheet as an
amount of € 0.00 in 2019 (€ 105,799.40 in the previous year). On 3 March 2016, the
Company, together with the rest of the defendants, reached an agreement with the
plaintiff, by virtue of which the Company assumed the payment of € 75,000, as well as
part of the plaintiff’s costs, which, on 15 September 2017 were set at€ 71,478.35 for all
defendants together, The portion corresponding to the Company amounted to €
44,357.52, of which a total of € 38,299.67 was already provisioned. The remaining
balance corresponds to possible expenses for interest or other costs that may arise in
regard to these proceedings. As these expenses have not occurred, the rest of the
provision amount, for €105,799.40 has been derecognized.,

13. Other information

13.1 During the years ending 31% March 2019 and 2018, there have beéen no paid
employees at the Company-

The Board of Directors is 'made up of three members.
13.2 Off-balance agreements.

As at 31* March 2019, the Company has taken out guarantee bonds amounting to]
60,000 euros, 260,718 Eurosin the previous year, with certain banks in favour of third
parties as a result of its trading activities;, which are in turn guaranteed by pledged
securities, as described in nota 6,1. On 29" March 2019 the final certificate of
acceptance has been sjgned for 4 vehicles, secured by a guarantee for 200,718 Euros,
which has meant the return of the said guarantees, The deposits associated with these
guarantees are pending recovery.

Furthermore, there is a guarantee granted to a company amounting to €200,714 in
compliance with certain trading terms, which state that when the warranty expires, that
amount shall be returned to the Comparny.
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TATA HISPANO MOTORS CARRQOCERA, S.A.U,
TAX ID N°. AS0089119 MNnancial Year 2018-2019

As at the date these abridged accounts were drawn up, the Company has not entered
into any other agreements that-are not included on the Balance Sheet and which have
not been reported in cther Notes to this Auditor’s Report.

13.3 Results obtained outside the Company’s normal line of business included under
the heading “Other results” correspond to extraordinary expenses amounting to 543.68
Euros during the current financial year and to 657.69 Euros. during the previous
financial year, and to extraordinary revenue amountinig to 753,60 Euros, The expenses
hainly include fines, and the: revenues, restatements of balances.

13.4 Subsidies, donations-and legacies. There are none.

13.5 No financial commitments, guarantees or contingencies exist that are not shown
on the Balance Sheet,

13.6 During the financial year, the participation loan for 15.0.00.@00_ Buros granted by
TATA MOTORS LTD has matured. As at the date of preparation of these statements, it

is in the process of renewal together with the loan of 63,300,000 Euros that matured in
the. previous finanecial year,

No other transactions or events over ‘and above those set out herein have had any

significant impagt on the conclusions presented. in these abridged annual accounts.

13.7 The breakdown of fees, for auditing the accounts and other services provided by
the auditors is presented below.

Concept 2019 (€) 2018 {€)

Fees for auditing accounts 13,000:00 13.000.00

13.8 Environmental matters

The Company does not have assets of its own that might generate a negative
environmental itnpact.

The Company has not incurred expenditures for the purpose of protecting and.
improving the environmént during the years ending 31* March 2019 and 31% March
2018. Given the Company’s stated line of business, it does not have any liabilities,
expenses, assets nor provisions or contingencies of an environmental nature that.may
be significant in relation to its equity, financlal situation and results. For this reason,
no specific breakdowns are included in this abbreviated report..

14, Information about deferred payments to suppliers. Third additional provision
“Duty of disclosure” in Law 15/2010 of 5% July 2010

The information required for disclosure pursuant to Additional Provision Three of Law
15/2010 of 5 July 2010 (modified through the Second Final Provision of Law 31/2014
of 3¢ December) and prepated in accordance with the Resolution of the Spanish
Institute of Accounting and Account Auditing (ICAC) published on 29% January 2016,
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TATA HISPANO MOTORS CARROCERA, S.A.U. .
TAX ID N°. A50089119 Financial Year 2018-2019

regarding the information to be included ifi abbreviated feports of annual accounts. in
respect of the average length of time for pdyments to stuppliers in trade operations is
shown in detail below.

2019 2018

Average length of time for payments to suppliers 71 333

In accordance with the ICAC Resolution for calculating the average length of time for
payments to suppliers, we have been taken irito account all trade operations in respect
of the delivery of goods or provision of sefvices undertaken sirice the date.Law 31/2014
of 31 December came'into force.

For the sole purpose of disclosing the information required by this Resolution, suppliers
are considered herein to be trade payables for debts with suppliers of goods or providers
of services, included under the headings “Suppliers” and “Other payables” within the
Current Liabilities shown on the abbreviated Balance Sheet.

“Average length of time for payments to suppliers” is understood to refer to the period
of time that elapses between the delivery of the goods or the provision of services by the
suppher and the actual payment of that transactlon
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TATA HISPANO MOTORS CARROCERA, S.A.U.
TAX ID N°. A50089119 Financial Year 2018-2019

[, Ms. Matilde Gracia Ibafiez, in my capacity as Deputy Secretary of the Board of
Directors of Tata Hispano Motors Carrocera, S.A. (Sole Sharcholder Company), do
hereby certify that the Abridged Annual Accounts for the year ending 31% March 201 8
have been unanimously prepared by the present members of the Board of Tata Hispano
Motors Carrocera, S.A. (Sole Shareholder Company) with the required degree of validity
and quorum at its meeting held on 14" May 2019 with the purpose of submitting them
to be checked by the auditors and subsequently approved by the Sole Shareholder,
These documents, which are drafted on 25 sheets duly bearing my signature as proof of
identification, have been handed to the auditors for the issuance of the corresponding
Audit Report.

Ms. Matilde Gracia Ibanez
Deputy Secretary of the Board
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