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To the shareholders of  

TATA HISPANO MOTORS CARROCERIES MAGHREB S.A.  

Zone industrielle  

Berrechid, Morocco  

  

  

STATUTORY AUDIT REPORT FISCAL YEAR FROM APRIL 1st, 2017 TO MARCH 31th, 

2018  

  

We have audited the financial statement including the balance sheet and the profit and 

loss account here attached of TATA HISPANO MOTORS CARROCERIES MAGHREB 

S.A. for the period ended March 31st, 2018, which show a negative net equity of 41 275 

thousands of Moroccan Dirhams included a net loss of 6437 thousands of Moroccan 

Dirhams.  

  

Management’s Responsibility  

  

Management is responsible for the preparation and fair presentation of these financial 

statements, in accordance with generally accepted accounting principles and standards 

in Morocco. This responsibility includes: designing, implementing and maintaining 

internal control relevant to the preparation of the financial statements that are free from 

material misstatement and making accounting estimates that are reasonable in the 

circumstances.  

  

Auditor’s Responsibility  

  

Our responsibility is to express an opinion on the balance sheet and the profit and loss 

account based on our audit. We conducted our audit in accordance with generally 

accepted auditing standards in Morocco.   

  

Those standards require that we comply with ethical requirements and plan and perform 

the audit to obtain reasonable assurance about whether the financial statements are 

free from material misstatement.  

  

An audit involves performing procedures to obtain audit evidence about the amounts 

and disclosures in the reporting package. The procedures selected depend on the 

auditor’s judgment, including the assessment of the risk of material misstatement of the 

financial statements. In making those risk assessments, the auditor considers internal 

control relevant to the Entity’s preparation of the financial statements in order to design 

audit procedures that are appropriate in the circumstances but not for the purpose of 

expressing an opinion on the effectiveness of the Entity’s internal control. An audit also 

includes evaluating the appropriateness of accounting policies used and the 

reasonableness of accounting estimates made by management, as well as evaluating 

the overall financial statements presentation.  

  

We believe that the audit evidence that we have obtained is sufficient and appropriate 

to provide a reasonable basis for our audit opinion.  



  
  

Opinion on the balance sheet and the profit and loss account:  

  

1. The company has stopped it’s activity since November 2015 and layed off its entire 

staff. In the extraordinary general meeting dated October 12, 2016, shareholders 

decide to continue to continue the activity. Financial statements have been prepared 

on the basis of going concern and do not reflect adjustments that may be necessary if 

the company is no longer able to continue its activity.  

  

At this stage we are not able to assess on the impact of this situation on the result and 

the net equity of the company as of March 31, 2018.  

  

2. VAT credit of the company amount to MMAD 14 as at March 31, 2018. This VAT credit 

cannot be refunded, but only charged on the output VAT which amount to MMAD 1.8.  

Taking in consideration the current situation of the company, we are not able to 

assess the recoverability of the remaining VAT credit.  

  

Unless of the situations described in the paragraphs 1 and 2 above, we certify that the 

financial statements mentioned in the first paragraph show, in all material aspects, a fair 

view of the results of the operations for the year ended as well as the financial situation 

and the assets of TATA HISPANO MOTORS CARROCERRIES MAGHREB S.A on March  

31, 2018, in accordance with generally accepted accounting principles in Morocco.  

  

Without qualifiying the opinion above, we draw your attention to the fact that :   

  

- the financial statements as at March 31, 2018 show accumulated losses which 

exceed ¾ of the share capital. The legal delay to regularize the net equity has 

been exceeded. However, Management believes that shareholders will continue 

their financial support to the company. Therefore, the financial statements 

attached have been prepared based on the business continuity principle and do 

not include adjustments that might become necessary if the Company could not 

continue its activity.  

  

- the note B15 which correspond to eventual contingencies  

  

  

  

Casablanca, XXXX  

  

Deloitte Audit  

  

  

  

Ahmed Benabdelkhalek  

Partner  



 



 

 
 

         

          

          

          

          

          

          

          

          

          

          

          

          

          

          

          

          

          

          

          

          

          

          

          

          

          

          

          

          

          

          

          

          

          

          

           


